February 26, 1999

The Honorable Mayor-Commissioner, Commissioners,
and City Manager
City of Tallahassee, Florida

Ladies and Gentlemen:

The Comprehensive Annual Financial Report of the City of Tallahassee, Florida, for the fiscal year ended September 30,
1998, is submitted herewith pursuant to Florida Statutes, Chapter 11, Section 45, and Chapter 10.550 and 10.600 of the
Rules of the Auditor General of the State of Florida. The Comprehensive Annual Financial Report was compiled by the
staff of the Accounting Services Division within the Department of Management and Administration, in close cooperation
with the external auditors, and represents the official report of the City's financial operations and condition to the citizens,
City Commission, management personnel of the City, rating agencies, and other interested persons. Responsibility for
both the accuracy of the presented data, and the completeness and fairness of the presentation, including all disclosures,
rests with the City. We believe the data, as presented, is accurate in all material aspects; that it is presented in a manner
designed to fairly set forth the financial position and results of operations of the City as measured by the financial activity
of its various funds; and that all disclosures necessary to enable the reader to gain the maximum understanding of the
City's financial affairs have been included.

The Comprehensive Annual Financial Report is designed to meet the needs of a broad spectrum of readers and is
presented in five sections: introductory, financial, supplemental financial data, statistical and single audit. The
introductory section includes the table of contents, this transmittal letter, the Certificate of Achievement for Excellence in
Financial Reporting awarded to the City by the Government Finance Officers Association, the City organization chart, and
a listing of City of Tallahassee officials. The financial section includes the general purpose financial statements, the
combining and individual fund and account group financial statements and schedules, and the independent auditor's
report on the financial statements and schedules. The supplemental financial data section provides a summary of the debt
service requirements for the City’s outstanding bond issues and the statistical section includes selected financial and
demographic information, generally presented on a multi-year basis.

The Reporting Entity

The City of Tallahassee was incorporated in 1825, twenty years before Florida was admitted to the Union. In 1919,
Tallahassee was granted a new City Charter by the State Legislature authorizing our present Commission-Manager form of
government. Tallahassee voters approved a charter change in November 1996 calling for a separately elected Mayor
beginning in February 1997 and thereby changing the structure of the Tallahassee City Commission for the first time since
the Commission-Manager form of government was adopted in 1919. The Mayor is elected for a four-year term, and has
powers commensurate with the other four members of the City Commission. The Mayor, serving a four-year term rather
than a one year rotating term, provides leadership on significant community issues, such as economic development or
transportation, and serves as an ongoing contact for matters involving other governmental or institutional organizations,
including the state legislature, county government, and local universities.

The City provides a full range of municipal services. These services include public safety (police and fire), construction
and maintenance of streets and sidewalks, stormwater management, solid waste collection, recreation, public
improvements, planning and zoning, general administrative services, four utilities (electric, gas, water, and sewer), a mass
transit bus system, and a regional airport.



This report includes all funds, account groups, organizations, authorities, and agencies that are controlled by or dependent
upon the City, as determined on the basis of budgetary oversight, taxing authority, and the City's obligation to fund any
deficits that may occur. Control or dependence upon the City was determined based on the existence of one or more of
the following criteria: the basis of budget adoption, taxing authority, outstanding debts collateralized by revenues of
general obligations of the City, and the City’s legal responsibility to fund any deficits that may occur.

Based on the foregoing criteria, entities were evaluated for inclusion in the City of Tallahassee reporting entity. The
Downtown Improvement Authority is reported as a discretely presented component of the City of Tallahassee. Component
units excluded from the reporting entity were the Tallahassee Housing Authority and the CoTenancy with Leon County
Research and Development Authority. The Electric Utility Plant (Crystal River Unit 3) was included as a joint venture in the
reporting entity and the Sunshine State Government Financing Commission, a joint venture, was excluded from the
reporting entity.

Financial Information

The City's accounting records for general governmental operations are maintained on a modified accrual basis, with the
revenues being recorded when available and measurable, and expenditures being recorded when the services or goods are
received and the liabilities are incurred. Accounting records for the City's utilities and other enterprises are maintained on
the accrual basis. Budgetary control is maintained at the fund level. Purchase orders which would result in an overrun of
balances are not released until additional appropriations are made available. Open encumbrances are reported as
reservations of fund balance at September 30, 1998.

In developing and altering the City's accounting system, consideration is given to the adequacy of internal accounting
controls. Internal accounting controls are designed to provide reasonable, but not absolute, assurance regarding the
safeguarding of assets against loss through unauthorized use or disposition; and the reliability of financial records for
preparing financial statements and maintaining accountability for assets. The concept of reasonable assurance
recognizes that the cost of a control should not exceed the benefits likely to be derived; and the evaluation of costs and
benefits requires estimates and judgments by management. All internal control evaluations occur within the above
framework.

As a recipient of federal, state and local financial assistance, the City is also responsible for ensuring that an adequate
internal control structure is in place to ensure and document compliance with applicable laws and regulations related to
these programs. This internal control structure is subject to periodic evaluation by management and the audit staff of the
City.

The City's Auditing Department reviews and appraises the soundness, adequacy, and application of accounting, financial,
and administrative controls in the City's accounting system. Financial transactions and related data are examined for
accuracy, completeness, and authorization. Data processing applications and systems are periodically addressed by the
internal auditors to assess the adequacy and accuracy of controls. Computerized applications are also reviewed to
determine that they have been developed according to the policies, procedures, standards, and guidelines of the City.

As demonstrated by the statements and schedules included in the financial section of this report, the City continues its
responsibility for sound financial management.

General Governmental Functions

The General Fund encompasses the general governmental functions of the City not required to be accounted for in other
funds. The following summary shows actual revenue to support these functions for the current fiscal year and the change
from the prior fiscal year:

Increase

Revenues and Other (in thousands) Percent (Decrease)
Financing Sources Amount of Total From 1997
Taxes $ 30,981 30.16 $ 1,702
Licenses & Permits 4,067 3.96 626
Intergovernmental Revenues 11,631 11.32 406
Charges for Services 11,849 11.54 (253)
Fines & Forfeitures 1,619 1.58 (171)
Miscellaneous & Interest 2,946 2.87 1,031

SUB-TOTAL 63,093 61.43 3,341
Transfers In 39,613 38.57 (1,234)

TOTAL $102,706 100.00 $ 2,107



GENERAL GOVERNMENT REVENUES
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The City's principal sources of local tax revenues are property taxes and public service taxes. In fiscal years 1997 and
1998, the City's property tax, all of which is for operating purposes, was 3.200 mills. The related property values subject to
taxes showed growth of 6.7 percent, representing $308.3 million in added taxable property, reflecting a continuing trend of
growth as a result of increased property values in existing properties and new construction. Taxable assessed values have
increased by $1.1 billion over the last five years. Collection of property taxes increased by $1,108,000 in 1998 to $14.2
million.

Public service taxes on electric, water, and natural and bottled gas are levied at the maximum allowable State rate of 10
percent, and four cents per gallon on fuel oil services within the City. The telecommunications tax, effective April 1, 1994,
is levied at 7 percent on purchases of intrastate telecommunications services. In 1998, total revenue from public service
taxes reflected an increase of $1.2 million equivalent to a 8.2 percent increase over 1997 resulting from increased
consumption due to an unusually hot summer.

The increase of $626,000 or 18.2% in licenses and permit revenues is primarily due to increased collections on fire
inspection permits, environmental permits, contractor licensing permits and building permits resulting from rate increases.

The increase of $406,000 or 3.6% in intergovernmental revenues is primarily due to increased Local Government ¥ cent
sales tax revenue and revenue sharing.

Charges for services decreased $253,000 or 2.1 percent over 1997. The decrease is primarily attributable to decreases in
the amount received from Leon County for Parks & Recreation.

Transfers In decreased $1,234,000 or 3 percent over 1997 due to budgeted decreases in electric transfers.



The following summary shows the level of funds used in providing general governmental services:

Increase
Expenditures and Other (in thousands) Percent (Decrease)
Financing Uses Amount Of Total From 1997
Expenditures:
General Government $ 17,002 16.94 $ (547)
Public Safety 42,009 41.86 (354)
Transportation 9,445 9.41 (325)
Human Services 4,052 4.04 71
Economic Environment 742 0.74 107
Physical Environment 3,185 3.17 277
Culture & Recreation 9,855 9.82 343
SUB-TOTAL 86,290 85.98 (428)
Transfers Out 14,059 14.02 574
TOTAL USES $100,349 100.00 $ 146

GENERAL GOVERNMENT EXPENDITURES
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The decrease of $547,000 or 3.0 percent in governmental expenditures is primarily due to reorganization of Growth
Management department in Land Use and Environmental Services and Building Inspection Divisions. These expenditures
are in the Physical Environment and Public Safety categories.

The preceding schedules of Financing Sources and Uses reflect significant Transfers In and Out. Transfers In primarily
represent excess enterprise fund revenues which legally may be used for general governmental purposes. Transfers Out
are primarily used for debt service, underwriting the operations of certain funds, and capital projects. The General Fund
acts as a clearing fund and accordingly, utilizes funds or transfers them to other funds for their respective purposes. The
reduction in Transfers In is a direct result of the City’s efforts to reduce reliance on the City’s Electric System.

The City Commission adopted a financing policy that addresses the transfer of monies from the enterprise funds to the
General Fund. The amount transferred is limited to the policy established for each enterprise fund. Included in the
Transfers Out is $7.8 million to internally fund capital projects, which otherwise would have to be funded through bonds.
This internal funding is in accordance with the City Commission approved Debt Management Policy. In 1998, General
Fund sources were $3,821,000 over General Fund uses. At September 30, 1998, the fund balance of the General Fund
consists of $9.4 million with $3.3 million reserved and $6.1 million unreserved ($2.8 million designated for future years and
$3.3 million undesignated).



Special Revenue Funds

Special revenue funds account for revenue from sources which are legally restricted for specific purposes. The combined
fund balances of these funds for 1998 amount to $26,300,000. An analysis of sources and uses in the special revenue
funds follows:

(in thousands)
Sources Over Sept. 30, 1998

Fund Sources Uses (Under) Uses Fund Balances
Special Projects Fund $ 5,273 $ 5,217 $ 56 $ 7,348
Stormwater Management Fund 10,872 8,531 2,341 18,583
Law Enforcement Forfeiture Fund 687 594 93 369
TOTAL $16,832 $ 14,342 $ 2,490 $ 26,300

SPECIAL REVENUE FUNDS
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The Special Projects Fund is used to account for Federal, State, local and other revenues that are to be used for specific
general governmental purposes. The major revenue source in this fund was the Federally funded Community
Development Block Grant program which provided $1,800,000 to the City during 1998. Fund balance primarily consists of
$5.2 million reserved or encumbered for projects and $2.1 million reserved for notes receivable.

The Stormwater Management Fund was established to account for fees restricted for stormwater operating and capital
costs. Total revenues, including interest earnings and transfers, collected for fiscal year 1998 were $10.9 million.
Revenues decreased this year due to the CDBG Alberto grant awarded to the City in 1996. Grant revenues decreased
from $11 million to $600,000 during this fiscal year. Fund balance primarily consists of $15.3 million reserved or
encumbered for projects and $3.3 million unreserved/undesignated available for future projects.

The Law Enforcement Forfeiture Fund was established to account for forfeitures as prescribed by Chapter 932 of the
Florida Statutes. Appropriations from this fund can be made only for law enforcement purposes. Total revenues, including
interest earnings, were $687,000 for fiscal year 1998. Fund balance primarily consists of $166,000 reserved or
encumbered for projects and $203,000 unreserved/undesignated available for future projects.



Capital Projects Funds

Capital Projects Funds are used to account for proceeds from general revenue bond issues, local option sales and gas tax
collections, transportation impact fee collections, and internally generated funds used to acquire or construct major capital
facilities.

An analysis of sources and uses in the capital projects funds follows:

(in thousands)

Sources Over Sept.30, 1998

Fund Sources Uses (Under) Uses Fund Balances
Capital Improvement $12,913 $22,839 $ (9,926) $29,734
Capital Bonds Construction 214 2,000 (1,786) (536)
Transportation Impact Fee 134 497 (363) 453
Local Option Sales Tax 14,787 22,768 (7,981) 25,749
Local Option Gas Tax 3,764 4,019 (255) 4,350
TOTAL $31812 $52,123 $ (20,311) $ 59,750
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The sources of funds for the Capital Improvement Fund in 1998 were primarily a result of $9.4 million of Operating
Transfers In for various capital projects and interest earnings of $2.1 million. There was also a $451,000 gain on the fair
value of investments recognized resulting from the implementation of GASB 31. The use of funds primarily consisted of
capital outlay expenditures of $21.2 million for Transportation, General Government, Economic Development, and Culture
and Recreation projects. Fund balance primarily consists of $24.5 million reserved or encumbered for projects, $966,000
designated for fiscal year 1999 projects and $3.6 million unreserved/undesignated available for future projects.

The Capital Bonds Construction Fund's source of funds in 1998 was $184,000 of interest earnings and a $26,000 gain
recognized on the fair value of investments for the implementation of GASB 31. The use of funds consisted of capital
outlay expenditures of $326,000 for general government and transportation projects. The deficit fund balance of
$(536,000) resulted because the City has continued its Bond Construction projects with the anticipation of issuing debt.
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The Transportation Impact Fee Construction Fund's primary source of funds was $37,000 in interest earnings.
Transportation projects accounted for the $497,000 of capital outlay expenditures. The current year fund balance consists
of $220,000 reserved or encumbered for projects and $233,000 of unreserved/undesignated funds for future projects.
Effective July 25, 1995, the road impact fee ordinance was repealed.

On September 19, 1989, Leon County voters, in accordance with Florida Statutes, Chapter 212.055, approved in
referendum the implementation of a 1 percent local option sales tax on all transactions subject to the State sales tax. The
tax is to be split between the City and Leon County based upon the distribution as provided in the interlocal agreement.
The tax began on December 1, 1989 and will expire November 30, 2004. The proceeds of the tax may be expended only
on infrastructure, defined as any fixed capital expenditure or fixed capital costs associated with the construction,
reconstruction or improvement of public facilities which have a life expectancy of five or more years and any land
acquisition, land improvement, design and engineering costs related thereto. Capital outlay expenditures were for Public
Safety and Transportation projects. Revenue was $12.6 million from the City's share of the local option sales tax and $1.7
million from the interest earnings and $351,000 recognized as a gain on the fair value of investments resulting from the
implementation of GASB 31. At year end, $32.5 million of fund balance is reserved or encumbered for projects.

According to Florida Statutes, Chapter 336, a county may impose a one to six cent(s) local option gas tax upon every
gallon of motor fuel and special fuel sold within the county. In June 1985, Leon County and the City entered into an
interlocal agreement whereby a levy of four cents was approved and is to be split on an equal 50-50 percent basis. In
June, 1987, the levy was increased by an additional two cents. The tax is due to expire September 30, 2015. The tax can
be used only for transportation purposes. Revenue was $3.3 million from the City's share of the local option gas tax. $3.3
million is reserved or encumbered for projects.

Enterprise Funds

Enterprise funds are financed and operated in a manner similar to a private business enterprise where the intent of the
governing body is that the cost of providing goods and services on a continuing basis be financed through user charges or
where the governmental body has decided that periodic determination of revenues earned, expenses incurred, and/or net
income is appropriate for capital maintenance, budget policy, management control, accountability, or other purposes. The
City accounts for its Electric, Gas, Water, Sewer, Airport, Tallahassee Transit, Solid Waste, and Golf Course Funds as
enterprise operations.

(in thousands)

Operating Income (Loss) Increase
(Decrease)
1998 1997 From 1997
Electric $43,461 $32,521 $10,940
Gas 3,920 3,473 447
Sewer 2,033 3,463 (1,430)
Water 8,189 5,664 2,525
Airport (130) (307) 177
Tallahassee Transit (5,402) (6,072) 670
Solid Waste 615 (288) 903
Golf Course (91) (401) 310
TOTAL $52,595 $38,053 $14,542
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ENTERPRISE FUNDS
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Electric Fund

The $10.9 million net increase in Operating Income from 1997 to 1998 is primarily due to an increase in retail consumption
and decreased operating expenses. The electric consumption was 9.0 percent higher than prior year due to a hot summer.

Gas Fund

The $447,000 net increase in Operating Income from 1997 to 1998 is primarily due to increased revenues derived from
increased consumption.

Sewer Fund

The $1.4 million net decrease in Operating Income from 1997 to 1998 is primarily due to an increase in operating
expenses. The increase in operating expenses is the result of increased emphasis on construction administration and
inspection.

Water Fund

The $2.5 million net increase in Operating Income from 1997 to 1998 is primarily due to an increase in operating revenue
which is the result of hot and dry weather experienced from April through June.

Airport Fund
The net decrease in operating loss in 1998 is due to a decrease in operating expenses.

Tallahassee Transit Fund

The City-owned bus system reflects a net decrease in Operating Loss of $670,000 from 1997 to 1998 due primarily to a
decrease in operating expenses, which resulted in a smaller transfer from the General Fund. Each year the operating loss,
exclusive of depreciation and capital purchases, is partially funded by a Section I1X operating grant from Federal Transit
Administration and subsidization by the City’s General Fund ($3,499,000 for the 1998 fiscal year).

Solid Waste Fund

The $903,000 net increase in Operating Income from 1997 to 1998 is primarily the result of an increase in commercial
revenues ($791,000) due to an increase in the number of commercial customers. The commercial customers increase
was primarily due to service areas previously serviced by Waste Management. Additionally, operating expenses
decreased ($140,000) due to contract renegotiations with a primary vendor.

A-12



Golf Course Fund

The $310,000 net decrease in Operating Loss from 1997 to 1998 is primarily due to a decrease in operating expenses as a
result of transferring Jake Gaither golf course operation to the General Fund. The General Fund subsidized the Golf
Course Fund in the amount of $154,700 during the 1998 fiscal year.

Internal Service Funds

Internal service funds are established to account for the financing of goods and services provided by one department or
agency to other departments or agencies of the governmental unit on a cost-reimbursement basis. The City of
Tallahassee accounted for its Reading, Billing, and Collection activities, Information Systems Services, Accounting,
Central Stores, Purchasing, Garage, Human Resources, Pension Administration, Risk Management, Employee
Healthcare, Wholesale Energy Services, and Utility Services as internal service funds in 1998. The expenses associated
with these funds are billed to other City departments through allocation methodologies deemed reasonable for each
activity. In addition, the City accounts for its Internal Loan Fund as an Internal Service Fund. The purpose of the fund is to
provide interim and long-term financing to other funds of the City.

Fiduciary Funds

Fiduciary funds are established to account for assets held by the City in a trustee or agent capacity for individuals, private
organizations, other governmental units, and/or other funds.

Pension Trust Fund - The City maintains a retirement plan for its employees which covers police officers, firefighters, and
general employees. Benefits vary depending on the particular membership in the plan. The City is responsible for funding
liabilities of the plan based upon actuarial valuations. Employees participate in both a defined benefit article and a defined
contribution article. At September 30, 1998, the City's pension plan had net assets of $712,466,000. In order to obtain the
highest possible yield on pension assets, substantially all of the assets are managed via contracts with private investment
companies. Further details concerning pension expenses, vested benefits, and actuarial assumptions are included in the
notes to the financial statements.

Expendable Trust Funds - Expendable trust funds consist of the following:
0 Deficiencies and Emergencies Fund used to provide for unforeseen expenditures of an emergency nature.

This fund had total assets of $21,508,000 at September 30, 1998.

Nonexpendable Trust Funds - Nonexpendable trust funds consist of the following:

0 The Cemetery Perpetual Care Trust Fund was established pursuant to Commission action to provide for the
perpetual maintenance of the City's cemeteries.

0 The Scholarship Fund was established pursuant to Commission action to provide scholarships for the Partners in
Excellence Program in the Leon County School System.

These funds have total assets of $7,325,000 at September 30, 1998.

Agency Fund - The City offers its employees two deferred compensation plans created in accordance with Internal
Revenue Code, Section 457. These plans are administered by the International City Management Association Retirement
Corporation (ICMA) and Prudential Insurance Company. Effective October 1, 1991, the ICMA plan was closed for new
contributions; all new employees may only participate in the Prudential plan. This fund had total assets of $14,127,000 at
September 30, 1998.

General Fixed Assets Account Group

The general fixed assets of the City are those assets used in the performance of general governmental functions and
exclude the fixed assets of the Enterprise and Internal Service Funds. Governmental accounting dictates that these assets
be accounted for separately from the General Fund since they do not represent financial resources available for
expenditure. In accordance with generally accepted accounting principles, the City of Tallahassee does not record
depreciation in the General Fixed Assets Account Group. As of September 30, 1998, the City of Tallahassee has
$176,105,000 of general fixed assets which were acquired from General Fund revenues, bonds, and gifts. As allowed by
generally accepted accounting principles for local governments, roads, bridges, curbs and gutters, streets and sidewalks,
drainage systems, lighting systems, and similar assets that are immovable and of value only to the governmental unit
(infrastructure assets) are not recorded as general fixed assets.
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At the end of the fiscal year, completed projects, except for infrastructure assets, are capitalized in the General Fixed
Assets Account Group. During 1998, $18.3 million of such assets was added to General Fixed Assets. As of September
30, 1998, there were authorized projects of $50.2 million, with $31.4 million expended.

Debt Administration

At September 30, 1998, the City had outstanding $21,210,000 of Capital Revenue Bonds payable from specific general
fund revenue sources other than ad valorem taxes; $95,401,000 of Electric Revenue Bonds, payable from revenues of the
Municipal Electric System; $86,280,000 of Consolidated Utility System Revenue Bonds, payable from revenue of the
Consolidated Utility System which consists of the Gas, Water, Sewer, and Stormwater operations; and $15,251,000 of
Airport Revenue Bonds, payable from revenues of the Airport. The City has no general obligation debt (debt secured by ad
valorem taxes) outstanding. In addition to fixed capital debt outstanding, the City has outstanding loans from the Sunshine
State Governmental Financing Commission (SSGFC) in the amount of $46,200,000 (these loans are non-revenue specific
with a covenant to budget and appropriate non ad valorem revenues).

All requirements mandated by bond covenants have been met. Actual debt service coverage as compared to required debt
service coverage and ratings assigned to the City's bonds by independent nationally recognized agencies are useful
indicators for evaluating the City's debt position. The City's indicators are as follows:

0 Debt Service Coverage

Debt service coverage demonstrates the City's ability to generate revenues sufficient to provide for the payment of
debt service. As seen below, the City's debt service coverage is generally well above the amounts required.

Actual Required
Capital Revenue Bonds 10.99 1.50
Electric Revenue Bonds 451 1.40
Consolidated Utility System
Revenue Bonds 3.97 1.50
Airport System Revenue Bonds 1.94 1.25
0 Ratings

Ratings for the City's bonds are assigned by independent nationally recognized agencies. These ratings have a
significant influence in establishing the rate of interest expense the City must pay when the bonds are sold.
Ratings for the City's debt have been consistently judged to be of good investment quality. Ratings by the three
major rating agencies shown below for each series of outstanding long-term bonded debt continue to demonstrate
the good investment quality of the City's bonds.

Moody's Standard & Poor's Fitch
Capital Revenue Bonds 1993A and 1993B Aaa A+ AAA
Electric Refunding Revenue Bonds 1992A Al AA- AA-
Electric Revenue Bonds 1992B Al AA- AA-
Consolidated Utility System Revenue Bonds:
Series 1991A Aaa AAA N/A
Series 1991B Aa AA- N/A
Series 1994 Aa AA- AA
Series 1995 Aa AA- AA
Airport System Revenue Bonds Aaa AAA AAA

Cash Management Program

The City Charter provides for the adoption of a policy to govern investment of all City non-pension funds. In 1995, the
Florida Legislature passed a law creating State Statute 218.415 which mandated that if local governments desired to invest
outside the parameters of a narrowly defined list, they must adopt a written policy. The law further defines 14 parameters
that any written investment policy must include in order to be in compliance with the new law. The new law became
effective October 1, 1996.
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Even though the City’s existing policy was in compliance with the new law, it was revised (i) to format it more in keeping
with the new law; (ii) to include new investment alternatives and industry procedures; (iii) to change certain provisions and
procedures that, from experience, were deemed to be prudent or necessary; and (iv) to provide for the utilization of external
management. The revision included two sections: a “Core Portfolio”, governing the investment of all unrestricted funds of
the City; and, a section for “Specialized Portfolios”, those whose parameters may need to be either more restrictive or
more flexible than those of the Core Portfolio. This revised policy was approved by the City Commission on April 10, 1996
and continues to more than adequately address the issues of credit, default, market and liquidity risk through
diversification of portfolio composition by investment types and issuers, and liquidity and maturity provisions.

For fiscal year 1998, the accounting return (realized and accrued income and gains plus accretion and amortization of
premiums and discounts) on the general investment portfolio was 5.97%. The market rate of return (reflects market price
changes) was 6.36%.

Risk Management

All insurance, except health, is administered through the Risk Management Program. The Program is designed to provide
financial protection for accidental losses through a combination of commercial and self-insurance. A major portion of the
insurance program involves self-insurance which is provided for through an internal service fund. The City is currently self-
insured in the areas of workers' compensation, general liability (including law enforcement liability, land-use related liability
and employment-related liability), and automobile liability. In order to limit exposure, the City has purchased "excess
coverage" for workers' compensation. For other coverage where frequency is low and potential losses are great (e.g.,
property and airport liability), the City transfers risk through the purchase of insurance. Premiums in excess of claims
charged to the various operating funds have been retained in the fund to provide for stability and protection against
catastrophic losses in accordance with the City's Financing Policy. It is the City's policy to record actuarially determined
incurred-but-not-reported claims as expenses.

PERSPECTIVES

The economy of Tallahassee is strongly oriented toward governmental and educational activities. The remainder of the
demand for labor is almost equally divided into those industry groups that support urban populations and governmental
affairs. The level of governmental employment has a stabilizing effect on the economy and helps to keep unemployment
down. Of the work force, 3.0 percent were unemployed in 1998 as compared to the State's unemployment rate of 4.5
percent. The percentage of employees employed by government has leveled off at approximately 40 percent of the work
force. The employment rate is one of many economic indicators utilized to evaluate the condition of the government. The
issuance of building permits for residential construction is also a strong indicator of the local economy and has bearing on
the City's financial condition. The following chart indicates construction trends from 1991 to 1998.

1991 762
1992 972
1993 1,074
1994 1,081
1995 985
1996 1,114
1997 996
1998 863

Continued construction activity as reflected in building permit activity, increases consumer-based general revenues and
utility revenues and is a boost to the local economy. The City Commission’s actions such as the Project 2010 plan with
the Chamber of Commerce which is investigating ways to better utilize institutions in the community in job creation and
development, demonstrates the City’'s commitment to bolster the economy.
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Property taxes can significantly impact the citizen's perception of economic success. As noted in the section on General
Governmental Functions, the City's property tax has remained at 3.2 mills for 1998 and 1999. The following is a
comparison of millage rates for the ten largest Florida cities for 1998 and 1999:

City Population Rate 1998 Rate 1999
Miami 364,765 11.5 11.8
Tampa 293,390 6.5 6.5
St. Petersburg 241,625 7.8 7.6
Hialeah 209,415 7.5 7.5
Orlando 180,462 6.1 6.1
Ft. Lauderdale 149,798 5.8 5.8
Tallahassee 143,237 3.2 3.2
Hollywood 126,917 6.0 6.3
Pembroke Pines 112,692 3.9 3.9
Coral Springs 107,156 4.1 4.2

As indicated above, the City enjoys the lowest millage rate of the ten largest cities in Florida for 1998 and 1999.
Tallahassee's low and stable millage rate should act as an incentive to economic growth and stability.

The Five Year Financial Plan, originally adopted in 1996 and updated annually in budget process, provides a blueprint for
the decision-making process and allows the flexibility to address issues as they may arise. The principal driving factor in
modifying the City’s operations and financing structure is the potential for deregulation of the electric industry, and the
resulting implications for continued reliance on the transfer from the electric fund to finance a substantial portion of general
government functions. Among other things, the financial planning process will be evaluating the size of the electric
transfer, the competitiveness of electric rates and charges, capital financing, alternative general fund revenue sources,
personnel levels and cost and service levels of the various City operations.

The following other activities are currently underway or recently completed:

0

The six-story 71,000 square foot, Florida League of Cities headquarters office building was completed with
underground parking to accommodate 170 vehicles. An additional 158 space parking garage was completed at
the same time by the City for parking for future buildings to be constructed on the Kleman Plaza site. The Capital
Cultural Center was completed and occupied in October of 1998. This 41,000 square foot building is home of the
Odyssey Science Center and Museum of Art-Tallahassee. Current projects under way include the marketing of
two additional parcels on Kleman Plaza and the Floridian site at Tennessee and Monroe Streets.

Summit East is a one hundred fifteen acre business park at the intersection of I-10 and Mahan Drive that has
begun and will be the City’s newest hi-technology office center. Summit East offers companies an attractive
working environment, fiber-optic cable for instant high speed intranet/internet access, data processing and video-
teleconferencing centers.

Money magazine recently ranked Tallahassee third for the quality of life among 45 mid-sized cities in the South.
According to the survey, Tallahassee ranked high in all the areas that matter most to Americans when choosing a
place to live: clean environment, low crime, good schools, and low property taxes.

Challenger Center, a children’s hands-on space science center, has been approved at Innovation Park as a
component of the FAMU/FSU College of Engineering. Planning is underway and to date a $2.5 million grant has
been received from the State of Florida. Additional funding of $3 million is expected in the upcoming legislative
session. A large format film theater is being studied as an additional phase.

The Parks and Recreation Department re-dedicated the Jake Gaither Golf Course on August 25,1998. This event
celebrated the completion of the Jake Gaither Golf Course renovation project which improved playing conditions
while maintaining the original character of the course. In February 1999, the City also began a major renovation
project at the Hilaman Golf Course, requiring the course to be closed approximately six to eight months.

The City was involved with Saxon Software Inc. in the development of a solution for the City’'s Year 2000
problems. Their efforts gave rise to a methodology named ALTERNATIVE 20000. Using this approach, the life of
the Customer Information System, Financial Management System, Purchasing, Inventory, Receivable, Budget
and Check Reconciliation System was extended beyond the Year 2000. The City gained time to evaluate
replacement systems and assess the impact of electric deregulation on the City’s Utility Billing Software. The
Year 2000 projects, CIS2000 and FMS2000,were extremely successful and won a national award from the
National League of Cities.
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0 The City contracted with Motorola for the purchase and installation of an 800 MHz trunked simulcast radio system
to replace existing VHF radio communications systems currently being used by the City. The new system began
operation in May 1998 for the analog simulcast voice portion of the project with first the Tallahassee Police and
Fire Departments. In August 1998, the remaining City Departments were migrated onto the new radio system.
The 800 MHz data radio system portion was fully accepted in September 1998 with all Police units in use. The
Fire Department will operate on the data system in the near future.

0 The Department of Communications found new and more effective ways to communicate with the City’s various
customers during the fiscal year. One of the most significant accomplishments was the completion of the City’s
1998-2002 Communications Strategic Plan. Based on input from commissioners, citizens, and employees the
plan identifies the City’s communication philosophies as well as specific work plans to continue to enhance two
way communication. The Strategic Plan won top honors in a national competition sponsored by the City, County,
Communications and Marketing Association (3CMA) in the fall of 1998, and was recognized as a practical, hands-
on guide to effective government communication.

0 On the City’s web site at www.ci.tallahassee.fl.us, new additions included the entire Tallahassee-Leon County
Comprehensive Plan on line and a new Growth Management Department site. Numerous Government forms,
applications and surveys were posted. Job listings and the on-line animal shelter continue to be among the most
popular sites. The City's FY 1999 Operating and Capital Budgets are online and can be viewed at
www.ci.tallahassee.fl.us/citytlh/dma/fy99/toc.htm. In all, the Internet site saw a 70 percent increase in the number
of visitors over the previous year.

0 WCOT, the City’s government access channel, continued its work to become self sufficient and made several key
purchases including a computerized editing equipment. A monthly magazine show and a monthly talk show were
added to the line up, and a new, more vivid and interesting message board was installed to promote City
messages when programming is not being aired. During the year, WCOT won three national awards for
excellence in television programming.

0 The potential sale of all or a portion of the City’s electric utility assets was an option explored during 1997 and in
early 1998. However, in March of 1998, the City Commission dropped consideration of this alternative and voted
not to proceed with the preparation of an offering document for the sale of all or a portion of the Electric System
assets. This decision by the City followed a period of extensive analysis of the electric utility’s competitive
structure and future competitive position of the electric utility. This analysis found that following the planned
reductions in the transfer to the City’s general fund, the implementation of the Fire Rescue Service Charge, the
commercial operation of Purdom Unit 8 and the implementation of other strategic initiatives, the Electric System
will be able to react to market changes and be better positioned for electric market competition.

0 In an effort to address electric competition issues and the unbundling of charges for service within the electric
rates, the City will be implementing a fire service charge simultaneously with a customer rebate to city residents
with city utilities so that customers will not see any increase in their monthly utility bill. This unbundling of
charges will allow customers to have a more detailed breakout of the services they receive. On February 24,
1999, the City Commission adopted the fire service charge with an implementation date scheduled for October 1,
1999.

Independent Audit

The Florida Statutes and the City's Bond Resolutions require an annual audit of the books of account and financial records
of the City by independent certified public accountants selected by the City Commission. This requirement has been
complied with and the auditor's opinion has been included in this report.

Awards

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the City of Tallahassee, Florida for its Comprehensive Annual
Financial Report for the fiscal year ended September 30, 1997. The Certificate of Achievement is a prestigious national
award recognizing conformance with the highest standards for preparation of state and local government financial reports.
In order to be awarded a Certificate of Achievement, the City must publish an easily readable and efficiently organized
comprehensive annual financial report, whose contents conform to program standards. Such reports must satisfy both
generally accepted accounting principles and applicable legal requirements. A Certificate of Achievement is valid for a
period of one year only. We believe our current report continues to conform to Certificate of Achievement Program
requirements, and we are submitting it to the GFOA to determine its eligibility for a new certificate.
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In addition, the City received the GFOA's Award for Distinguished Budget Presentation for its annual budget for the fiscal
year beginning October 1, 1997. In order to qualify for the Distinguished Budget Presentation Award, the City's budget
document was judged to be proficient in several categories including policy documentation, operations guidance, financial
planning and communications.
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CITY OF TALLAHASSEE, FLORIDA

Combined Balance Sheet - All Fund Types, Account Groups, and Discretely Presented Component Unit
September 30, 1998

(Continued)
Governmental Fund Types Proprietary Fund Types
Special Debt Capital Internal
General Revenue Service Projects Enterprise Service
ASSETS AND OTHER DEBITS
Assets:
Cash and Cash Equivalents/Investments................... $ 16431 $ 24,388 $ - $ 65745 $ 17,739 $ 13,501
Securities Lending Collateral.............ccccoovveeniiieennnen. 1,442 2,139 213 5,770 1,565 1,184
INVESTMENES. ...t -- -- 2,444 -- -- --
Receivables:
Special Assessments - CUIreNnt..........cccceeevveeennnen. -- -- -- 48 -- --
Special Assessments - Deferred...........ccocvevineennins -- -- -- 105 -- --
AcCCrued INTEreSt.......cccoviuiiiiieeeiiiiiiee e 83 108 -- 340 212 43
NOTES. ..teitte e ettt e e e -- 2,100 -- 98 -- --
Customers and Others... 869 - - - 20,571 -
ACCOUNES....ccvviiiieeiiieeiiis 1,284 608 -- 14 -- 1,217
Property Taxes-Delinquent................ 162 -- -- -- -- --
Less: Allowance for Doubtful Accounts.. . (205) -- -- -- (2,273) --
Due from Other Governments................. 397 678 - 270 1,722 -
Due from Other FUuNdS.........cccccvvviieeiieiiiiiieeee e 98 -- -- -- 210 --
Advance to Other FUNdS...........cccoeeeviiiiieeeeeiiiieeeee 673 -- -- 558 -- --
DEPOSIES. ..ttt -- -- 73 -- -- 6
INVENTONY....ooiiiiiiiiiiiicc e 819 -- -- -- 16,733 5,926
Restricted Assets:
Cash and Cash Equivalents/Investments................ 241 - - - 107,011 47,639
Securities Lending Collateral.............ccccocveeiiieeennns 21 - - - 12,234 4,181
INVESTMENES....coviiiii e -- -- -- -- 32,605 --
Accounts Receivable.............cooouuvveeiiiiiiiiiiiiieeeieee - - - - 1,374 261
ACCrued INTEreSt......cccviiiiiiiiiee et -- -- -- -- 548 238
Notes Receivable.................... - - - - 5,785 1,417
Due from Other Governments. -- -- -- -- 388 --
Loans to Other Funds.............. - - - - - 20,966
Unamortized Bond Issue COStS............cceeeeeeeiiiivnnnnnnns - - - - 1,039 -
Fixed Assets (Net of Accumulated Depreciation)........ -- -- -- -- 630,570 44,051
Other Debits:
Amount Available in Debt Service Funds.................... -- -- -- -- -- --
Amount to be Provided for Retirement
of General Long-Term Debt..........ccccovvviiiiiiiininenne -- -- -- -- -- --
Total Assets and Other Debits $ 22315 $ 30021 $ 2,730 $ 72,948 $ 848,033 $ 140,630

The accompanying notes are an integral part of these financial statements.
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CITY OF TALLAHASSEE, FLORIDA

Combined Balance Sheet - All Fund Types, Account Groups, and Discretely Presented Component Unit
September 30, 1998

(Continued)
Primary Downtown
Government Improvement Reporting Entity
Fiduciary Totals Authority Totals
Fund Types Account Groups (Memorandum Only) Totals (Memorandum Only)
Trust and General General Long- September 30 September 30 September 30
Agency Fixed Assets Term Debt 1998 1998 1998 1997
$ 22,474 $ - $ - $ 160,278 $ 142 $ 160,420 $ 164,044
25,168 - - 37,481 12 37,493 76,333
726,770 - - 729,214 - 729,214 686,680
- - - 48 - 48 57
- - - 105 - 105 127
117 - - 903 1 904 1,919
- - - 2,198 - 2,198 1,890
- - - 21,440 - 21,440 23,345
21 - - 3,144 - 3,144 4,496
- - - 162 - 162 129
- - - (2,478) - (2,478) (2,151)
- - - 3,067 - 3,067 3,280
2,825 - - 3,133 - 3,133 1,610
- - - 1,231 - 1,231 1,408
- - - 79 - 79 77
- - - 23,478 - 23,478 19,401
- - - 154,891 - 154,891 153,425
- - - 16,436 - 16,436 43,583
- - - 32,605 - 32,605 36,752
- - - 1,635 - 1,635 2,240
- - - 786 - 786 435
- - - 7,202 - 7,202 7,408
- - - 388 - 388 936
- - - 20,966 - 20,966 38,873
- - - 1,039 - 1,039 1,161
- 176,105 - 850,726 - 850,726 809,153
- - 2,517 2,517 - 2,517 2,580
-- -- 31,257 31,257 -- 31,257 27,744
$ 777375 $ 176,105 $ 33,774 $ 2,103,931 $ 155 $2,104,086 $ 2,106,935

The accompanying notes are an integral part of these financial statements.
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CITY OF TALLAHASSEE, FLORIDA

Combined Balance Sheet - All Fund Types, Account Groups, and Discretely Presented Component Unit

LIABILITIES, EQUITY, AND OTHER CREDITS

Liabilities:
Accounts Payable............cccviiiiiiiiniiieeee
Due to Other Governments.
Accrued Leave............cccceeeennn.
Obligations Under Securities Lending..........cccccveennee
Contracts Payable.............ccoceveviiiiniiciiccce
Retainage Payable............cccccovviiiiiiiniieieeneeee
Due to Other Funds............occoeiiiiiiiiiniicciicceee
Advance From Other Funds.............ccccooiviiiiiennne
Utility Deposits Payable.............ccccoviiiniiiiiiiciieen
Payable From Restricted Assets:
Retainage Payable and Accounts Payable...............
Loans Payable.............cccceviiiiiiniiieieeee e
Claims Payable............coocoiiiieiniiiiiiie e
Deferred Revenue..............cccccceeee.
Obligations Under Securities Lending..
Deferred Compensation Payable........
Deferred Revenue.............cccceiiiiiic i
Loan Payable............ccooviiiiiiiiiiiec e
Bonds Payable...........cccooviiiiiiiiniiieeee
Unamortized Bond Discount..............cccceeeviiiiiiinnens
Deferment of Loss on Early Retirement of Debt........
Loans from Other Funds..............cccceeiiiiiiiiiicinne
Notes and Loans Payable............ccccociriiinieeniieenins
Prepaid Fees Credit Payable...............ccccovveeriieennnnn.
Total Liabilities

Equity and Other Credits:
Contributed Capital
Investment in General Fixed Assets
Retained Earnings:

Fleet Management...........coovvveivveeinieec e
INSUFANCE.....ciiiiiiiiiiiieeeeeeeeeee e
Reserve for Projects........coccvveeeieiieeiiieeeiee i
Total RESErved......cccccveiiiiiiiiiiee et
UNIESEIVEM......cviiiieiiiiiiiiee e
Fund Balances:

Inventory..........occevveeeenne
Projects / Fixed Assets..........
Employees' Pension Benefits
Future Debt Service...........cccociiiiiiiiiiiiiciene
Encumbrances...........cccccooviiiiiiiiiiic
Total Reserved...........ccocoiiiiiiiiic i
Unreserved:
DeSIgNAted. ........uveiiiiieiiiee e
undesignated...........c.oooiieeiiieiiiiieieeeee e
Total Equity and Other Credits
Total Liabilities, Equity and Other Credits.............

September 30, 1998

(Continued)

Governmental Fund Types

Proprietary Fund Types

Special Debt Capital Internal

General Revenue Service Projects Enterprise Service
2,184 $ 609 - % 1592 $ 6,968 $ 7,641
- - - - 5,260 2,304
1,442 2,139 213 5,770 1,565 1,184
- - - - 5,021 -
- - - 452 - -
- - - - 2,923 210
- - - - 1,231 -
- - - - 9,747 -
241 - - - 8,783 426
- - - - - 26,200
- - - - - 7,584
- - - - 319 -
21 - - - 12,234 4,181
9,066 973 - 106 - -
- - - - 20,000 -
- - - - 196,932 -
- - - - (940) -
- - - - (2,355) -
- - - 5,278 13,443 2,245
-- -- -- -- 562 --
12,954 3,721 213 13,198 281,693 51,975
-- -- -- -- 74,049 20,084
- - - - 126,897 1,318
- - - - - 22,493
- - - - - 10,847
-- -- -- -- 768 984
-- -- -- -- 127,665 35,642
-- -- -- -- 364,626 32,929
- 2,100 - 98 - -
673 - - 558 - -
819 - - - - -
- 17,880 - 44,275 - -
- - 2,517 - - -
1,790 2,849 -- 20,231 -- --
3,282 22,829 2,517 65,162 - -
2,783 - - 968 - -
3,296 3,471 -- (6,380) -- --
9,361 26,300 2,517 59,750 566,340 88,655
22,315 $ 30,021 2,730 $ 72,948 $ 848,033 $ 140,630

The accompanying notes are an integral part of these financial statements.
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CITY OF TALLAHASSEE, FLORIDA

Combined Balance Sheet - All Fund Types, Account Groups, and Discretely Presented Component Unit
September 30, 1998

(Continued)
Primary Downtown
Government Improvement Reporting Entity
Fiduciary Totals Authority Totals
Fund Types Account Groups (Memorandum Only) Totals (Memorandum Only)
Trust and General General Long- September 30 September 30 September 30
Agency Fixed Assets Term Debt 1998 1998 1998 1997
31 $ - $ - $ 19,025 $ 1 $ 19,026 $ 20,324
- - - - - - 1,110
- - 8,651 16,215 - 16,215 14,353
25,168 - - 37,481 12 37,493 76,333
- - - 5,021 - 5,021 5,469
- - - 452 - 452 2,628
- - - 3,133 - 3,133 1,610
- - - 1,231 - 1,231 1,408
- - - 9,747 - 9,747 8,839
- - - 9,450 - 9,450 7,855
- - - 26,200 - 26,200 26,200
- - - 7,584 - 7,584 7,498
- - - 319 - 319 338
- - - 16,436 - 16,436 43,583
12,996 - - 12,996 - 12,996 13,127
- - - 10,145 - 10,145 2,070
- - - 20,000 - 20,000 20,000
- - 25,063 221,995 - 221,995 227,579
- - - (940) - (940) (1,122)
- - - (2,355) - (2,355) (3,119)
- - - 20,966 - 20,966 38,873
- - 60 60 - 60 116
-- -- -- 562 -- 562 400
38,195 -- 33,774 435,723 13 435,736 515,472
-- -- -- 94,133 -- 94,133 91,994
-- 176,105 -- 176,105 -- 176,105 157,780
- - - 128,215 - 128,215 133,127
- - - 22,493 - 22,493 22,005
- - - 10,847 - 10,847 9,300
-- -- -- 1,752 -- 1,752 2,536
-- -- -- 163,307 -- 163,307 166,968
-- -- -- 397,555 -- 397,555 367,544
- - - 2,198 - 2,198 1,890
- - - 1,231 - 1,231 1,408
- - - 819 - 819 13
- - - 62,155 - 62,155 50,395
712,466 - - 712,466 - 712,466 668,393
- - - 2,517 - 2,517 2,580
-- -- -- 24,870 -- 24,870 37,070
712,466 - - 806,256 - 806,256 761,749
- - - 3,751 - 3,751 4,229
26,714 -- -- 27,101 142 27,243 41,199
739,180 176,105 -- 1,668,208 142 1,668,350 1,591,463
777,375 $ 176,105 $ 33,774 $ 2,103,931 $ 155 $2,104,086 $ 2,106,935

The accompanying notes are an integral part of these financial statements.
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CITY OF TALLAHASSEE, FLORIDA

Combined Statement of Revenues, Expenditures,

and Changes in Fund

Balances

All Governmental Fund Types, Expendable Trust Funds, and Discretely Presented Component Unit
For the Fiscal Year Ended September 30, 1998

(in thousands)

Governmental Fund Types

Special Debt Capital
General Revenue Service Projects
Revenues:
I VTR SSR $ 30981 $ - $ - $ 15,881
Licenses and Permits...................... 4,067 -- -- --
Intergovernmental Revenues 11,631 4,494 -- 68
Charges for Services 11,849 8,994 -- 9
Fines and Forfeitures 1,619 95 -- --
Special AsSesSMeNts REVENUES...........ccoiiiriiiieiiiie e -- -- -- 134
a1 (=Y (=T A == T 1= P 210 1,239 2 4,258
Net Increase in the Fair Value of Investments..........ccccccecvveeeennnns 207 284 888
MiscellaneouS REVENUES...........cuuveueeeeieeeeee e 2,529 644 -- 707
Total Revenues 63,093 15,750 2 21,945
Expenditures:
Current:
General GOVEIMMENL...........uuuuiieeieeeeeiieeeee e e e e e e e eeeea s s e e e e s eeeeaaaes 17,002 707 -- --
PUDIC SAfELY.....eeiiiieeieee e 42,009 1,065 -- --
1] 0101 7= Lo o PSRRI 9,445 394 -- --
HUMAN SEIVICES. ...uuueeiiiieeeeeeeeeee ettt e e e e e e e e e aa e e e 4,052 906 -- --
Economic Development...........cooiieiiiieiiee e 742 2,266 -- --
Physical ENVIFONMENL. ..........oiiiiiiiee e 3,185 8,689 -- --
Culture and RECIEALION. .........ueeiiiieiiieiiiee e 9,855 50 -- --
Capital OULIAY. ... .eeeieeie et -- 225 -- 49,972
Debt service:
Principal REtired. ..o -- -- 1,128 --
Interest and Fiscal Charges. .........coouueieiiie i -- 6 1,132 --
Total EXPENAItUIES.....coiiiiiiiieee et 86,290 14,308 2,260 49,972
Excess of Revenues
Over (Under) EXpenditures.........coooiiiieiieiiiieiee e (23,197) 1,442 (2,258) (28,027)
Other Financing Sources (Uses):
Operating Transfers IN.........oo e 39,613 1,071 2,195 9,865
Operating Transfers OUL...........eooiiiii i (14,059) (34) -- (2,151)
Operating Transfers to / from Component Unit.............ccccceecereenee. -- 11 -- 2
Total Other Financing Sources (US€S)......cccceviiiiiieeiiiiiiieeeeniee 25,554 1,048 2,195 7,716
Excess of Revenues and Other Financing Sources Over
(Under) Expenditures and Other Financing Uses................... 2,357 2,490 (63) (20,311)
Fund Balances - OCLODEN L........uuuiiiiiiiiiiiiiee e e e 7,004 23,846 2,580 80,222
Cumulative Effect of a Change in Accounting Principle..................... -- (36) -- (161)
Fund Balances - October 1 - As Restated..............ccuvveeiiieiiivivienenens 7,004 23,810 2,580 80,061
Residual Equity Transfers OUL............occiiiiiiieiiee e -- -- -- --
Distribution of Joint Venture Assets to Leon County.............cccceceu..... -- -- -- --
Fund Balances - September 30........cccccceviviiieeiee e, $ 9,361 $ 26,300 $ 2517 $ 59,750

The accompanying notes are an integral part of these financial statements.
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CITY OF TALLAHASSEE, FLORIDA

Combined Statement of Revenues, Expenditures,
and Changes in Fund Balances
All Governmental Fund Types, Expendable Trust Funds, and Discretely Presented Component Unit
For the Fiscal Year Ended September 30, 1998

(Continued)
Primary Downtown
Government Improvement Reporting Entity
Fiduciary Totals Authority Totals
Fund Type (Memorandum Only) Totals (Memorandum Only)
Expendable September 30 September 30 September 30
Trust 1998 1998 1998 1997

-- 46,862 108 46,970 $ 44,926

-- 4,067 -- 4,067 3,243

-- 16,193 -- 16,193 27,142

-- 20,852 -- 20,852 21,544

-- 1,714 -- 1,714 1,898

- 134 134 -

1,184 6,893 10 6,903 8,120

199 1,578 2 1,580 --

-- 3,880 -- 3,880 3,063

1,383 102,173 120 102,293 109,936

-- 17,709 -- 17,709 18,740

-- 43,074 -- 43,074 43,551

-- 9,839 -- 9,839 10,016

-- 4,958 -- 4,958 5,181

-- 3,008 -- 3,008 3,021

-- 11,874 -- 11,874 20,697

107 10,012 99 10,111 9,781

-- 50,197 -- 50,197 52,913

-- 1,128 -- 1,128 26,295

-- 1,138 -- 1,138 1,355

107 152,937 99 153,036 191,550

1,276 (50,764) 21 (50,743) (81,614)

125 52,869 -- 52,869 52,278

91) (16,335) -- (16,335) (15,740)

-- 13 (13) -- --

34 36,547 13) 36,534 36,538

1,310 (14,217) 8 (14,209) (45,076)
18,700 132,352 134 132,486 178,978
(31) (228) (228) --

18,669 132,124 134 132,258 178,978
- - - - (26)

-- -- -- -- (1,390)

19,979 117,907 142 118,049 $ 132,486
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CITY OF TALLAHASSEE, FLORIDA

Statement of Revenues and Expenditures - Budget and Actual
General Fund
For the Fiscal Year Ended September 30, 1998
(in thousands)

1998 1997
Actual on Variance- Actual Actual
Budgetary Favorable on GAAP on GAAP
Budget Basis (Unfavorable) Basis Basis
Revenues:
TAXES. ..ttt $ 30,048 $ 30,981 $ 933 $ 30981 % 29,279
Licenses and PermitS..........ccocvvveeeeeeiiiiiiiieeeee e cciieneee e 3,479 4,067 588 4,067 3,441
Intergovernmental REVENUES............coceeviieiiiiiiiee e, 12,033 11,631 (402) 11,631 11,225
Charges for Services................ 12,442 11,849 (593) 11,849 12,102
Fines and Forfeitures.. 1,603 1,619 16 1,619 1,790
Interest Earned.................. 224 210 (14) 210 236
Miscellaneous REVENUES...........cccveveerriieeiiierecsee e 1,701 2,831 1,130 2,736 1,679
Total REVENUES........cvviiiiiiiiee et 61,530 63,188 1,658 63,093 59,752
Expenditures:
Current:
General GOVEINMENL..........cooveiiiiirieee e et e e 19,274 17,126 2,148 17,002 17,549
PUDIC SafetY.....ccveieireceree e 42,670 41,996 674 42,009 42,363
TranNSPOMtALION. .......covveiiiietie ettt 10,361 9,539 822 9,445 9,770
HUMAN SEIVICES......cviiiiieiieceercseere e 4,228 4,009 219 4,052 3,981
Economic Development...........ccccovvveveiiiiciiiienieneiec e 746 755 9) 742 635
Physical Environment 3,525 3,180 345 3,185 2,908
Culture and ReCreation............ccccecveerireeriieeinieeenieesieesnen 10,249 9,990 259 9,855 9,512
Total EXPenditures........cccooveviieiiniieieic e 91,053 86,595 4,458 86,290 86,718
Excess of Revenues
Over (Under) EXpenditures........ccccoevveeeiiiieeeeiiiiieeenis (29,523) (23,407) 6,116 (23,197) (26,966)
Other Financing Sources (Uses):
Appropriated Fund Balance...........c.ccoooeeiiieiieiiiee e 1,674 1,674 - -- --
Operating Transfers IN..........cccooiiiiicnieeeee 39,836 39,613 (223) 39,613 40,847
Operating Transfers OUL..........cccovueeiiienien e (11,987) (14,059) (2,072) (14,059) (13,485)
Total Other Financing
SOUFCES (USES)...iiiiiieiirieiiie et 29,523 27,228 (2,295) 25,554 27,362
Excess (Deficiency) of Revenues and
Other Financing Sources Over (Under)
Expenditures and Other Financing Uses.................... $ - $ 3,821 $ 3821 $ 2,357 % 396

The accompanying notes are an integral part of these financial statements.
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CITY OF TALLAHASSEE, FLORIDA

Combined Statement of Revenues, Expenses and Changes in

Retained Earnings/Fund Balances

All Proprietary Fund Types and Nonexpendable Trust

Fund

For the Fiscal Year Ended September 30, 1998
(in thousands)

Operating Revenues:
Charges for Services
Investment Revenue

Total Operating ReVENUES..........ccocveeiieriiiieiiie e

Operating Expenses:

Personal SErVICES.........ccoiiiiiiiiiii e
Fossil Fuel
Power Purchased
Gas Purchased
Materials and Supplies
Contractual Services
Other EXpenses.........ccooveveenieenns

Less: Applied Equipment Charges
Depreciation
Amortization
Benefit PAYMENTS. ......ccooiiiiieiiieeesee e
AdMINISTTAtION. ...

Total Operating EXPENSES.......cccvviieeiiieiiieeiiee e

Operating Income (Loss)

Nonoperating Revenues (Expenses):

INterest REVENUE.........ccociiiiiiieiiic e
Net Increase in the Fair Value of Investments................

Gain on the Sale of Surplus Property.
Grant Revenue
Other Revenues
Interest Expense
Other Expenses

Total Nonoperating Revenues (Expenses)...

Income (Loss) Before Operating Transfers..
Operating Transfers IN..........cccccocveiierieennns
Operating Transfers OUL...........cccoviereriieenee e

Net INCOME......oooiiii e
Disposition of Net Income:
Depreciation on Contributed ASSets...........ccceereeeieennnes

Net Increase in Retained Earnings/
FUNd Bal@nCeS........uciiiiiiiiiiiiiee e
Retained Earnings/
Fund Balances - October 1....

Fund Balance - October 1 - As Restated......................
Residual Equity Transfers OUt............cccoeveeinieeiieennnnn.

Retained Earnings/

Totals
Proprietary Fund Types Fiduciary Fund Types (Memorandum Only)
Internal Nonexpendable September 30
Enterprise Service Trust 1998 1997

$ 271,489 $ 138,906 $ - $ 410,395 $ 318,751
- - 387 387 360

- - 239 239 158
271,489 138,906 626 411,021 319,269
36,188 17,430 - 53,618 55,836
51,831 - - 51,831 55,440
34,651 - - 34,651 30,891
5,834 - - 5,834 5,531
8,682 1,165 - 9,847 9,019
47,258 110,760 - 158,018 77,253
11,708 6,632 - 18,340 18,271
(268) - - (268) (283)
22,706 7,404 - 30,110 28,653
304 - - 304 318

- - 18 18 14

- - 248 248 237
218,894 143,391 266 362,551 281,180
52,595 (4,485) 360 48,470 38,089
9,963 3,903 - 13,866 13,354
1,998 741 88 2,827 -
13 24 - 37 359
1,666 - - 1,666 1,568
9,819 - - 9,819 8,543
(9,505) (1,158) - (10,663) (10,834)
(5,438) - - (5,438) (1,906)
8,516 3,510 88 12,114 11,084
61,111 (975) 448 60,584 49,173
3,794 185 - 3,979 5,582
(39,884) (629) - (40,513) (42,120)
25,021 (1,419) 448 24,050 12,635
2,523 1,958 - 4,481 4,304
27,544 539 448 28,531 16,939
465,667 68,845 6,298 540,810 528,021
(259) (87) (11) (357) -
465,408 68,758 6,287 540,453 528,021
(661) (726) - (1,387) (4,150)
492,291 $ 68,571 $ 6,735 $ 567,597 $ 540,810

Fund Balances - September 30.........ccccceevieeiiieiinnenne

The accompanying notes are an integral part of these financial statements.
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CITY OF TALLAHASSEE, FLORIDA

CITY EMPLOYEES' PENSION PLANS
COMBINING STATEMENT OF CHANGES IN PLAN NET ASSETS
September 30, 1998
(in thousands)

September 30
1998 1997
ADDITIONS
Contributions:
[T o] (0] SRR USPRRTOPPPR $ 14,268 $ 17,362
] - L (TSP PSP PPPPPR 1,316 1,218
Plan MEMDEIS..... it e e e s s e e et eeab e raaaeaes 8,560 8,409
Total CoONtrIDULIONS....cuueiiii e e e e 24,144 26,989
Investment Income:
Net Appreciation (Depreciation)

In Fair Value of INVESIMENTS. .......couuniiii e 29,583 122,815
(=T (=1 542 597
[0V 0 [T 1o £ 5,000 5,614
Securities Lending Collateral...............cooovviiiiiiiiiiiiiieeeeeeeveeeeee 1,562 1,154
CommisSioN ReECAPLUre INCOME........coiiiiiiiiiiiiiiee et 449 --

37,136 130,180
Less Investment Expenses:
2,335 1,904
268 156
53 43
Net INVESTMENT INCOME...cueiiii e 34,480 128,077
TOTAL ADDITIONS 58,624 155,066
Deductions:
BNt it 13,197 11,957
Refunds of Contributions.... 949 756
Administrative Expense...... 405 393
o) =T B LYo [0 o1 A 0] a1 14,551 13,106
L= A [ od =T oY =TT 44,073 141,960
Fund Balance Reserved for Employees' Pension Benefits:
October 1 - aS RESIAIE. ... .ccuve i e 668,393 526,433
SEPLEMDET B0....ciiiiiiiiee ittt et ettt e e ae e e ae e e e e anneeeeannes $ 712,466 $ 668,393




CITY OF TALLAHASSEE, FLORIDA

Combined Statement of Cash Flows
All Proprietary Fund Types and Nonexpendable Trust Fund

For the Fiscal Year Ended September 30, 1998

(Continued)

Increase in Cash and Cash Equivalents:

Cash Flows from Operating Activities:
Cash Received from Customers
Cash Received from Other Funds for Services
Cash Received from Other Revenues.............
Cash Payments to Suppliers for Goods and Services..
Cash Payments to Employees for Services..
Cash Payments for Services to Other Funds..
Benefits Paid..........
Administrative Cost Paid.....
Cash Paid for Other Expenses........

Net Cash Provided by Operating Activities..

Cash Flows from Noncapital Financing Activities:
Operating Transfers In from Other Funds.
Loans from Other Funds...........
Proceeds from Due to Other Funds.
Operating Grants Received.
Repayment of Advances.................... .
Operating Transfers Out to Other FUNS...........cccoceeiiieniiiciiicnie s

Net Cash Used for Noncapital Financing

Activities...

Cash Flows from Capital and Related Financing Activities:
Receipts from Energy Loan Program..
Capital Grants Received..................
Proceeds from the Sale of Property..........
Proceeds from Loan from Internal Loan Fund.
System Charges
Acquisition and Construction of Capital Assets..
Residual Equity Transfers Out...
Principal and Refunding Payments..
Repayment of Loans from Other Funds.
Funding of Energy Loan Program....
Interest Paid
Payments on Capital Lease.... .

Net Cash Used for Capital and Related Financing
ACHIVITIES ...

Cash Flows from Investing Activities:
Proceeds from Sale & Maturities of Investment Securities.
Receipts of Interest on Investments
Purchase of Investment Securities..

Net Cash Provided by Investing Activities..... e

Net Increase (Decrease) in Cash and Cash Equivalents..
Cash and Cash Equivalents - October 1...........

Cash and Cash Equivalents - September 30..
Less: Cumulative Effect of a Change in Accounting Principle..
Add: Unrealized Gain on Cash & Cash Equivalents/Investments..

Cash and Cash Equivalents/Investments - September 30

Classified As:
UNFESHCLEA ASSELS....eeiiiieiiiieiiei ettt $
RESHHCIEA ASSELS.... ittt

Fiduciary Totals
Proprietary Fund Types Fund Types (Memorandum Only)
Internal Nonexpendable September 30
Enterprise Service Trust 1998 1997
$ - 358 325 683 $ 249,982
- 137,453 - 137,453 66,480
- - - - 4,194
- (85,660) - (85,660) (146,729)
- - - - (79,383)
- (41,934) - (41,934) (21,941)
- - (18) (18) (14)
- - (248) (248) (235)
- - - - (2,183)
- 10,217 59 10,276 70,171
- 185 - 185 5,582
- - - - 763
- - - - 935
- - - - (294)
- (629) - (629) (42,117)
- (444) - (444) (35,131)
- - - - 7,350
- - - - 3,211
- 24 - 24 350
- - - - 19,414
- - - - 4,063
- (3,267) - (3,267) (48,109)
- (726) - (726) (1,898)
- - - - (9,375)
- (196) - (196) 971)
- - - - (7,593)
- (1,158) - (1,158) (13,922)
- - - - (759)
- (5,323) - (5,323) (48,239)
- - - - 28,832
- 3,903 388 4,291 15,312
- - - - (19,750)
- 3,903 388 4,291 24,394
- 8,353 447 8,800 11,196
- 52,133 6,179 58,312 177,978
$ - 60,486 $ 6,626 67,112 $ 189,174
- (87) 1D (98) -
- 741 88 829 -
$ - 61,140 $ 6,703 67,843 $ 189,174
- 13,501 $ 6,703 20,204 $ 35,959
- 47,639 - 47,639 153,215
$ - 61,140 $ 6,703 67,843 $ 189,174

The accompanying notes are an integral part of these financial statements.
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CITY OF TALLAHASSEE, FLORIDA
Combined Statement of Cash Flows
All Proprietary Fund Types and Nonexpendable Trust Fund
For the Fiscal Year Ended September 30, 1998
(Continued)

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:
Operating INCoOME (LOSS).....eccuureiiieiirieiiie ettt
Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities:
Depreciation..
Amortization...
Provision for Uncollectible Accounts

Change in Assets and Liabilities:

(Increase) Decrease in Accounts Receivable
(Increase) Decrease in Other Accounts Receivable..
(Increase) in Inventory.............c.......
Decrease in Due from Other Funds.....
Increase (Decrease) in Accounts Payable.
Increase in Due to Other Funds....
Increase in Customer Contracts Payable
Increase in Utility Deposits Payable..
Decrease in Deferred Revenue........
Increase (Decrease) in Accrued Leave...
Increase (Decrease) in Prepaid Fees Credit.
Receipts of Interest on Investments.
Total Adjustments........cccceeeveveenennee

Net Cash Provided by Operating Activities.......

Noncash Investing, Capital, and Financing Activities:

Interfund Transfers of Fixed ASSetS.........cccooviiiieiiiiiiiiecesee s

Cash and Cash Equivalents/Investments - September 30,1998:

The Combined Statement of Cash Flows - All Proprietary Fund Types and
Similar Trust Funds includes only Nonexpendable Trust Funds. The
Combined Balance Sheet includes all Trust and Agency Funds including
Pension Trust and Expendable Trust Funds. The res

Fiduciary Totals
Proprietary Fund Types Fund Types (Memorandum Only)
Internal Nonexpendable September 30
Enterprise Service Trust 1998 1997
- $ (4,485) 360 (4,125) $ 38,089
- 7,404 - 7,404 28,653
- - - - 318
- - - - (29)
- - - - 2,011
- 439 64 503 (2,678)
- 18,466 22 18,488 (22,093)
- (244) - (244) (950)
- (11,359) - (11,359) 26,906
- - - - 14
- - - - 96
- - - - 677
- - - - (13)
- @ - @ (267)
- - - - (188)
- - (387) (387) (375)
- 14,702 (301) 14,401 32,082
- $ 10,217 59 10,276  $ 70,171
- $ - $ - - $ 243

The accompanying notes are an integral part of these financial statements.
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CITY OF TALLAHASSEE, FLORIDA

COMMENTS ON THE STATISTICAL SECTION
September 30, 1998

The following statistical tables recommended by the NCGAS 1 are not included for the reasons stated
below:

€) Tables which concern general obligation debt are omitted because the City has no general
obligation debt.

Additional schedules which are felt to be useful to various users, principally, underwriters, and rating
agencies, have been included in this section.
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CITY OF TALLAHASSEE, FLORIDA

GENERAL GOVERNMENT EXPENDITURES BY FUNCTION AND TRANSFERS

Last Ten Fiscal Years

(in thousands)

Culture @

Fiscal General Public Human Economic Physical @ and Transfers

Year  Government Safety Transportation Services Environment Environment Recreation Out Total
1989 $ 8,036 27,416 $ 6,711 $ 1,109 $ 434 1,283 $ 4,809 19,359 69,157
1990 9,377 29,000 7,999 1,223 502 1,691 5,412 24,598 79,802
1991 11,434 32,117 8,078 1,438 549 2,519 6,540 23,785 86,460
1992 12,817 34,081 8,845 1,799 715 2,751 7,199 30,374 98,581
1993 13,034 35,799 9,174 2,366 755 2,611 7,690 23,885 95,314
1994 13,533 35,624 9,539 2,567 672 2,605 8,234 24,942 97,716
1995 14,978 37,888 9,748 2,974 930 2,948 8,857 18,466 96,789
1996 16,830 40,661 9,534 3,390 589 2,850 9,263 19,055 102,172
1997 17,537 42,363 9,770 3,980 636 2,920 9,512 13,485 100,203
1998 17,002 42,009 9,445 4,052 742 3,185 9,855 14,059 100,349

GENERAL REVENUES BY SOURCE AND TRANSFERS
Last Ten Fiscal Years
(in thousands)
Licenses Fines Charges @ Inter-

Fiscal and and for governmental Miscellaneous Transfers Total @
Year Taxes Permits Forfeitures Services Interest Revenues Revenues In Revenue
1989 $ 19,021 1,410 $ 987 $ 6,188 $ 437 8,972 $ 825 30,247 68,087
1990 25,692 1,426 1,270 6,506 589 9,667 755 33,970 79,875
1991 30,394 1,807 1,109 7,673 523 9,233 508 35,487 86,734
1992 32,117 2,056 1,271 8,574 382 8,897 388 44,655 98,340
1993 23,261 2,234 1,321 10,945 296 10,707 740 45,747 95,251
1994 25,261 2,669 1,387 11,563 326 10,129 917 46,376 98,628
1995 27,422 2,092 1,505 11,992 311 10,694 939 45,306 100,261
1996 29,122 3,195 1,538 11,832 256 10,842 1,733 41,638 100,156
1997 29,279 3,243 1,790 12,300 236 11,225 1,677 40,847 100,597
1998 30,981 4,067 1,619 11,849 210 11,631 2,736 39,613 102,706

(1) Includes General Fund only.

(2) Solid Waste, Golf Course, and Stormwater activities have been set up as separate funds.



CITY OF TALLAHASSEE, FLORIDA

PROPERTY TAX LEVIES AND COLLECTIONS

Last Ten Fiscal Years
(in thousands)

Total Taxable
Fiscal Assessed Assessed
Year Valuation Valuation Levy Collection Percent ®
1989 % 5,870,328 2,537,446 7,359 7,107 97
1990 6,119,396 2,738,165 7,975 7,759 97
1991 6,361,162 2,942,911 9,460 9,106 96
1992 6,584,152 3,157,138 10,147 9,796 97
1993 6,720,821 3,258,882 10,471 10,124 97
1994 8,389,730 3,736,737 11,305 10,906 96
1995 8,749,066 4,025,808 11,951 11,636 97
1996 9,043,725 4,270,650 12,925 12,432 96
1997 9,537,873 4,576,295 13,712 13,045 95
1998 9,900,598 4,884,574 14,699 14,153 96

(€))

Florida Statutes provide for a discount of up to four percent for early payment of ad valorem taxes. All

unpaid taxes become delinquent on April 1, and are sold at auction on June 1 of each year as tax

certificates. The City, after all tax certificates are sold, has fully collected all ad valorem tax revenues.



CITY OF TALLAHASSEE, FLORIDA

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
Last Ten Fiscal Years
(in thousands)

Ratio
of Total
Real Property Personal Property Centrally Assessed Totals Assessed
Estimated Estimated Estimated Estimated to Total
Fiscal Assessed Actual Assessed Actual Assessed Actual Assessed Actual Estimated
Year Value Value Value Value Value Value Value Value Value @
1989 4,889,803 5,752,709 978,936 1,151,589 1,675 1,970 5,870,414 6,906,268 85%
1990 5,119,778 6,023,268 997,936 1,174,043 1,682 1,979 6,119,396 7,199,290 85%
1991 5,322,947 6,262,291 1,036,487 1,219,396 1,728 2,033 6,361,162 7,483,720 85%
1992 5,511,272 6,483,849 1,071,207 1,260,244 1,673 1,968 6,584,152 7,746,061 85%
1993 5,628,046 6,621,231 1,091,204 1,283,769 1,571 1,849 6,720,821 7,906,849 85%
1994 7,002,886 8,238,689 1,385,137 1,629,573 1,707 2,008 8,389,730 9,870,270 85%
1995 7,347,838 8,644,515 1,399,538 1,646,515 1,690 1,988 8,749,066 10,293,018 85%
1996 7,619,852 8,964,532 1,422,106 1,673,066 1,767 2,078 9,043,725 10,639,676 85%
1997 8,083,657 9,510,185 1,451,205 1,707,300 3,011 3,543 9,537,873 11,221,028 85%
1998 8,353,871 9,828,083 1,544,223 1,816,733 2,505 2,947 9,900,599 11,647,763 85%

Source: Leon County Property Appraiser

@

Calculated Figure



CITY OF TALLAHASSEE, FLORIDA

ASSESSED VALUATIONS, MILLAGE AND TAXES
LEVIED AND COLLECTED
Last Ten Fiscal Years

(in thousands)

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
TOTAL VALUATIONS......oovevvreererreeern $ 5870328 $ 6,119,396 6,361,162 6,584,152 6,720,821 8,389,730 $ 8,749,066 $ 9043725 $ 9537,873 $ 9,900,598
REAL ESTATE EXEMPTIONS

Agricultural Adjustment... 8,479 8,187 12,004 28,477 360,668 27,503 26,095 24,897 39,641 39,980

Government Exemption... 2,589,404 2,620,076 2,632,150 2,630,197 2,637,332 3,771,466 3,764,988 3,765,959 3,888,862 3,931,418

Institutional EXeMpton................cco........ 262,485 263,289 266,278 241,928 245,874 277,262 279,710 286,793 301,405 310,426

Individual or Homestead

EXEMPHONS...cveooeveeereeereeeeeeeeereeeeeee 466,744 484,068 502,192 520,241 536,550 570,267 645,570 687,874 723,463 725,626

Other Charitable Exemptions.............. 5,770 5,611 5,627 6,171 6,115 6,495 6,895 7,552 8,206 8,574
TOTAL EXEMPTIONS AND

ADJUSTMENTS.....cooovoverereerceerennn. 3,332,882 3,381,231 3,418,251 3,427,014 3,786,539 4,652,993 4,723,258 4,773,075 4,961,577 5,016,024
TAXABLE VALUATION.......coovoveiierreeiencenenn. $ 2537446 $ 2,738,165 2,942,911 3,157,138 2,934,282 3,736,737 $ 4025808 $ 4270650 $ 4576296 $ 4,884,574
MILLAGE LEVIED.....c..ouiveeeeeeeeeeeeeeeeeeeereeerene. 2.900 2.900 3.200 3.200 3.200 3.200 3.200 3.200 3.200 3.200
TOTAL TAXES LEVIED........coooveueereererrenn. $ 7359 $ 7,975 9,460 10,147 10,471 11,305 $ 11,951 $ 12,925 $ 13,712 $ 14,699
Less: Adjustments & Discount. 319 231 273 302 323 367 392 425 453 488
Net Taxes Levied $ 7040 $ 7,744 9,187 9,845 10,148 10,938 $ 11,559 $ 12,500 $ 13,259 $ 14,211
NET COLLECTED @@ ... $ 7,107 $ 7,759 9,106 9,796 10,124 10,906 $ 11,636 $ 12,432 $ 13,045 $ 14,153

Source: Leon County Property Appraiser

(1) Florida Statutes provide for a discount of up to four percent for early payment of ad valorem taxes. All unpaid taxes become delinquent on April 1 and are sold at auction on June 1
of each year as tax certificates. The City, after all tax certificates are sold, has fully collected all ad valorem tax revenues.

(2) Net collected includes penalties or late payments.



CITY OF TALLAHASSEE, FLORIDA

PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS
(Per $1,000)
Last Ten Fiscal Years

City of Tallahassee Leon County School Board Leon County N.W. Water
Fiscal Debt Managemen
Year Operating Operating Service Operating District Total
1989 $2.90 $7.65 $1.24 $6.79 $0.05 $18.63
1990 2.90 8.53 1.99 8.09 0.05 21.56
1991 3.20 8.86 1.97 8.09 0.05 22.17
1992 3.20 8.88 1.90 8.29 0.05 22.32
1993 3.20 9.00 1.79 8.86 0.05 22.90
1994 3.20 9.03 1.47 8.66 0.05 2241
1995 3.20 9.46 1.40 8.64 0.05 22.75
1996 3.20 9.24 1.27 8.62 0.05 22.38
1997 3.20 9.36 1.23 8.60 0.05 22.44
1998 3.20 8.60 1.10 9.29 0.05 22.24

Source: Leon County Tax Collector

SPECIAL ASSESSMENT COLLECTIONS
Last Ten Fiscal Years
(in thousands)

Assessments Assessments
Fiscal Due Assessments Assessments Due
Year October 1 Levied Collected September 30
1989 $701 . $132 $569
1990 569 -- 146 423
1991 423 130 115 438
1992 438 160 188 410
1993 410 127 91 446
1994 446 306 574 178
1995 178 23 42 159
1996 159 102 125 136
1997 136 102 109 129
1998 129 103 70 162

Source: Leon County Tax Collector
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CITY OF TALLAHASSEE, FLORIDA

COMPUTATION OF LEGAL DEBT MARGIN
September 30, 1998
(in thousands)

TAXABLE ASSESSED VALUE ...ttt $ 4,884,574

Debt Limit 20 Percent of ASSESSEA VAlUE.........ccooeeieeeieeeeee e, $ 976,915

The City of Tallahassee has no general obligation debt outstanding; the amount of general
obligation debt the City can issue is limited by City Charter.



CITY OF TALLAHASSEE, FLORIDA

COMPUTATION OF DIRECT AND OVERLAPPING DEBT
September 30, 1998
(in thousands)

DIRECT DEBT
Non-Self-Supporting Revenue Debt:
Special Purpose Revenue Bonds $ 3,853
Sunshine State Loans 10,130
Capital Bonds Series, 1993 A& B....ccccoevevivereeenen. 21,210
Less: Debt Service and Reserve Funds................... (3,139)
Total DireCt DEDL......eeeveeiiiieieeee e
OVERLAPPING DEBT
Leon County School Board
Tax Supported Ad Valorem Debt:
General Obligation Bond Issue
1993 Refunding.......cccvvveereeriesi e, $ 32,805
Less: Debt Service and Reserve Funds................... (3,970) 28,835
1991 RefUNAING....vvveieeeeiiieeeie e 28,985
Less: Debt Service and Reserve Funds................... (4,000) 24,985
State Board of EAUCAtioN...........ccovvvveeeeeeeiieiirieeeeeean 12,130
Less: Debt Service and Reserve Funds................... (1,466) 10,664
Race Track School Portion Revenues........................ 1,745
Less: Debt Service and Reserve Funds................... (737) 1,008
Leon County
Non-Self-Supporting Revenue Debt
Refunding Bonds 1991 Series
CoUMhOUSE......coe e 28,125
Less: Debt Service and Reserve Funds................... -- 28,125
Refund Revenue Bonds 1988 Series........ccceeeeeeenn.. 833
Less: Debt Service and Reserve Funds................... -- 833
Jail Construction, Series 1991........ccccvveeveeeeiiiivvvennn. 28,315
Less: Debt Service and Reserve Funds................... (5,133) 23,182
117,632
CITY SHARE OF NET OVERLAPPING DEBT @..........
TOTAL CITY DIRECT AND OVERLAPPING DEBT.....
SELF-SUPPORTING REVENUE DEBT:
Electric Revenue Bonds..........cccccvvveeeeeeiiecvveeeeeeeeenn, $ 95,401
NSHINE STAtE LOAN........eeiiiieriiie ittt $ 20,000
Less: Debt Service and Reserve Bonds.................. (10,618) 104,783
CUS Revenue Bonds.......ccooovveeiieeiieiieiieeeeeeee 86,280
NShINe State LOAN.........cooeiiieei e, 16,069
Less: Debt S