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POPULATION GROWTH

Population growth trends for Leon County are presented
in the following table:

CONSTRUCTION TRENDS

Residential Construction

Another factor that is a strong indicator of the local
economy and influences the City and County’s
financial condition is the issuance of building permits
for residential construction.  Due to the condition of
the national, state, and local economy, single-family
residential building permits in Leon County decreased
for the seventh-straight year, down 3% in fiscal 2012
following the prior year’s 13% decrease.  Permits for
multi-family units were up dramatically in fiscal year
2012 in comparison to fiscal year 2011.  There were
eight multi-family apartment communities (50 units or
more) permitted in fiscal year 2012 as compared to
one new multi-family apartment community permitted
in fiscal year 2011.

Commercial Development

In fiscal year 2012, approximately $75 million of new
commercial construction was permitted in Leon County,
a substantial increase over the $19 million permitted in
fiscal year 2011. Larger commercial permits include
Mahan Village,  Academy Sports, Publix, and a Regional
Office for Auto-Owners Insurance Company.

Prior to the development of the budget, citizen input is
solicited on any program changes, as well as on performance
of all major programs, through the use of a citizen survey.

FACTORS AFFECTING FINANCIAL CONDITION

The economy of Leon County is strongly influenced by
governmental and educational activities.  The presence of
the State Capital and two major universities help to shape
Leon County’s population as relatively young, well educated,
and affluent.

Leon County is a racially diverse community, with minorities
accounting for 37% of the population, with African-
Americans comprising 30% of the population.

Leon County residents have historically attained a very high
level of education. Forty-three percent of area residents
aged 25 or older have completed at least four years of
college.

The 2011inflation adjusted median family income in Leon
County is $67,472, which is comparable to the national
median.  Of the workers in Leon County, 43.8% are in
management or professional occupations compared to 36%
nationally.

The level of governmental employment has a stabilizing
effect on the economy and helps to minimize unemployment.
In December 2012, unemployment was 7% in the Leon
County as compared to the State’s unemployment rate of
8.7%. The percentage of employees employed by local,
state, and federal government is approximately 36% of the
work force.  The unemployment rate is one of many
economic indicators utilized to evaluate the condition of the
economy.

Ye ar Tallahassee Unincorporated Leon C ounty

1950 27,237 24,353 51,590
1960 48,174 26,051 74,225
1970 71,897 31,150 103,047
1980 81,548 67,107 148,655
1990 124,773 67,720 192,493
2000 150,624 88,828 239,452
2009 172,574 93,140 265,714
2010 181,376 94,111 275,487

 2012 est imated 183,643 94,027 277,670
2020 projected 199,100 97,100 296,200
2030 projected 219,600 100,700 320,300
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MILLAGE RATES

As indicated below, the City enjoys the lowest millage
rate of the comparable largest cities in Florida for 2013
and 2012.  Tallahassee’s low and stable millage rate should
act as an incentive to economic growth and stability.

 LONG-TERM FINANCIAL PLANNING

The financial viability of the City continues to be a high
priority for the City Commission and management.  An
integral part of the budgeting process is the development
of the City’s Five-Year Financial Plan (the Plan).  The
Plan is updated annually during the budget process and
serves as a blueprint for decision-making and allows for
flexibility to address issues as they arise.

The Plan resulted in an approved fiscal year 2013
operating budget of $685.1 million and an approved capital
budget of $135.1 million.  The Plan for the ensuing five
years (including 2013) results in projected capital
expenditures of approximately $733.8 million.

                      AWARDS AND ACKNOWLEDGMENT

and local government financial reports.  In order to be
awarded a Certificate of Achievement, the City must
publish a comprehensive annual financial report, whose
contents satisfy both generally accepted accounting
principles and applicable legal requirements.  A Certificate
of Achievement is valid for a period of one year only.
We believe our current report continues to conform to
Certificate of Achievement Program requirements, and
we are submitting it to the GFOA to determine its eligibility
for a new certificate.

The preparation of this report on a timely basis could not
be accomplished without the efficient and dedicated
services of the entire staff of the Accounting Services
Division, in particular the members of the Financial
Accounting and Reporting staff, who participated in the
compilation of the report.  We would also like to thank
the members of the City Commission for their interest
and support in planning and conducting the financial
operations of the City in a responsible and progressive
manner.

Respectfully submitted,

Raoul A. Lavin
Director of Management and Administration

Richard G. Feldman, CPA
Accounting Services Manager

The Government Finance Officers Association of the
United States and Canada (GFOA) awarded a Certifi-
cate of Achievement for Excellence in Financial Report-
ing to the City of Tallahassee, Florida for its Compre-
hensive Annual Financial Report for the fiscal year ended
September 30, 2011.  The Certificate of Achievement is
a prestigious national award that recognizes conform-
ance with the highest standards for preparation of state

C it y 2 0 1 3 2 0 1 2
C le ar wa t er 5 .1 6 5 .1 6
D a y t o n a 6 .5 7 6 .8 0
F t . L a ude rda le 4 .1 2 4 .1 2
Gain e sv ille 4 .4 9 4 .2 5
H o lly wo o d 7 .4 5 7 .4 5
L ak e la n d 4 .6 6 4 .1 6
L argo 5 .0 0 4 .5 6
O r lan do 5 .6 5 5 .6 5
P en sa c o la 4 .2 9 4 .2 9
P o m p an o 5 .4 7 5 .2 0
Ta l l a h a s s e e 3 .7 0 3 .7 0
W est  P a lm  B ea c h 8 .3 5 8 .0 7

M illa ge  Ra t e s

  M illa ge  Ra t e s -  Co m p a rable  C it ies in  F lo r ida
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                             FINANCIAL  SECTION

 THIS SECTION CONTAINS THE FOLLOWING SUBSECTIONS:
Independent Auditors’ Report

Management’s Discussion and Analysis
Basic Financial Statements

Required Supplementary Information
Combining Financial Statements

Supplementary Information
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INDEPENDENT AUDITORS’ REPORT 

Honorable Mayor, City Commission, City Manager, Appointed Officials and Audit Committee 
City of Tallahassee, Florida 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund, and the aggregate discretely presented component 
unit and remaining fund information of the City of Tallahassee, Florida (the City), as of and for 
the year ended September 30, 2012, which collectively comprise the City’s basic financial 
statements as listed in the table of contents. These financial statements are the responsibility 
of the City’s management. Our responsibility is to express opinions on these financial 
statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, the business-type activities, 
each major fund, and the aggregate discretely presented component unit and remaining fund 
information of the City, as of September 30, 2012, and the respective changes in financial 
position and cash flows, where applicable, for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated 
March 14, 2013, on our consideration of the City’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in assessing the results of our audit. 
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Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and budgetary comparison information, as listed in the 
table of contents, be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City’s basic financial statements. The introductory section, combining 
and individual nonmajor fund financial statements, other supplementary information and the 
statistical section, as listed in the table of contents, are presented for purposes of additional 
analysis and are not a required part of the basic financial statements. The accompanying 
schedule of expenditures of federal awards and state financial assistance is also presented for 
purposes of additional analysis as required by U.S. Office of Management and Budget Circular 
A-133, Audits of States, Local Governments, and Non-Profit Organizations, and Chapter 
10.550, Rules of the Auditor General, and is also not a required part of the basic financial 
statements. The combining and individual nonmajor fund financial statements, other 
supplementary information, and schedule of expenditures of federal awards and state financial 
assistance are the responsibility of management and were derived from and relate directly to 
the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the information is fairly stated, in all material respects, in relation to the financial 
statements as a whole. The introductory and statistical sections have not been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, accordingly, we 
do not express opinion or provide any assurance on it. 

March 14, 2013
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MANAGEMENT'S DISCUSSION AND ANALYSIS

 ___________________________________________________________________________________________

FINANCIAL HIGHLIGHTS

• The assets of the City exceeded its liabilities as of September 30, 2012 by $2.12 billion (net assets).  Of this
amount, $259 million represents unrestricted net assets that are available to meet the City’s ongoing
obligations to citizens and creditors.

• The City’s total net assets increased by $29.6 million as a result of fiscal 2012 operations.

• As of September 30, 2012, the City’s governmental funds reported combined ending fund balances of
$117.1 million; of this amount approximately $50 million is unrestricted.

• For the year ended September 30, 2012, the funds balances for the City’s governmental funds decreased
$9.2 million.

• At the end of the fiscal year, fund balance for the general fund was $24.4 million, or 18.8% of general fund
expenditures and other financing uses.  Of this amount, $0.7 million is non-spendable, $21.7 million is
committed, $1.8 million is assigned, and $0.2 million is unassigned.

• As of September 30, 2012, the City’s enterprise funds reported combined ending net assets of $1,093.1
million;  of this amount approximately $189.9 million is unrestricted.  The ending net assets represent an
increase of  $66.5 million over the prior year.

• Capital assets, net of accumulated depreciation, as of September 30, 2012 fiscal year totaled $2.49 billion
(Note- IV-D).

• The City’s outstanding long-term debt  (Note IV-G) decreased from $1,126.3 million to $1,094.5 million, or
2.8%.

AN OVERVIEW OF THE FINANCIAL STATEMENTS

The City’s basic financial statements comprise three components: 1) government-wide financial statements,
2) fund financial statements, and 3) notes to the financial statements.  This report also contains other supplementary
information in addition to the basic financial statements.

As management of the City of Tallahassee (the “City”), we offer readers of the City’s financial statements this 
narrative overview and analysis of the financial activities of the City for the fiscal year that ended September 30, 
2012.  Management’s Discussion and Analysis is designed to: (a) assist the reader in focusing on significant financial 
issues, (b) provide an overview of the City’s financial activities, (c) identify changes in the City’s financial position,
and (d) identify individual fund concerns or issues.  It should be read in conjunction with the Transmittal Letter at the 
front of this report and the City’s financial statements, which follow this section. Notes mentioned below are Notes 
to the Financial Statements, which follow the statements. 
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GOVERNMENT-WIDE  FINANCIAL STATEMENTS

The government-wide financial statements are designed to report information about the City as a whole using
accounting methods similar to those used by private-sector companies.  Two statements, the statement of net assets
and the statement of activities, are utilized to provide information on a government-wide basis.

The statement of net assets presents information on all of the City’s assets and liabilities, with the difference
between the two reported as net assets.  The change in net assets, over time, is one way to measure the City’s
financial health.

The statement of activities presents information showing how the City’s net assets changed during the current fiscal
year.  All changes in net assets are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows.  Thus revenues and expenses are reported for some items that will
result in cash flows in future periods.

The government-wide financial statements of the City are divided into three categories:

• Governmental activities – These include the basic services provided by the City including police, parks
and recreation, public works, and general administration.  Property, sales, and other taxes finance the majority
of these activities.

• Business-type activities – These include services for which the City charges specific fees which are meant
to cover the cost of providing the services.  These include electric, gas, airport, fire protection, solid waste
collection, water, sewer, stormwater management, transit services, and the Hilaman Golf Course.

• Component units – These are legally separate organizations for which the City Commission appoints the
governing board and the City has financial reporting responsibilities.  The City has one discretely presented
component unit, the Downtown Improvement Authority, which is an agency created by the Florida Legislature
to regulate downtown growth.  The City also has a blended component unit, the Community Redevelopment
Agency, which is blended as a major special revenue fund into the primary government (see Note I–A for
more details).

                                                FUND FINANCIAL STATEMENTS

 A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for specific activities or objectives.  The focus is on Major Funds, which provides detailed information about the
most significant funds.  The City, like other governmental entities, uses funds to ensure and demonstrate compliance
with financial requirements imposed by law, bond covenants, and local administrative and legislative actions.  All
of the City’s funds can be divided into three categories: governmental funds, proprietary funds, and fiduciary
funds.

GOVERNMENTAL FUNDS - Governmental funds are used to account for essentially the same functions as governmental
activities in the government-wide financial statements.  However, unlike the government-wide financial statements,
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as
balances of spendable resources available at the end of the fiscal year.  Since the focus of governmental funds is
narrower than that of government-wide financial statements, it is useful to compare information presented for
governmental funds with similar information presented for governmental activities in the government-wide financial
statements.
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This allows readers to better understand the long-term impact of the City’s near-term financing decisions.  Both the
governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in
fund balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The City maintains thirteen (13) individual governmental funds.  Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures, and changes
in fund balances for the General and the Community Redevelopment Agency Funds, both of which are considered
major funds.  Data from the other eleven (11) funds are combined into a single, aggregate presentation.  Individual
fund data for each of these nonmajor governmental funds is provided on pages 98 to 101 in this report.

PROPRIETARY FUNDS

The City maintains two different types of proprietary funds.  Enterprise funds are used to report the same functions
presented as business-type activities in the government-wide financial statements.  The City maintains ten (10)
individual enterprise funds.  Information is presented separately in the proprietary funds statement of net assets and
in the proprietary funds statement of revenues, expenses, and changes in net assets for the Electric, Gas, Sewer,
Water, Airport, and Stormwater Management Funds, all of which are considered major funds.  Data from the other
four (4) funds are combined into a single, aggregate presentation.  Individual fund data for each of these non-major
proprietary funds is provided on pages 103 to 105 in this report.

Internal Service Funds are used to account for activities that provide goods and services to the City’s other programs
and activities.  The City maintains thirteen (13) individual internal service funds.  These internal service funds are
allocated between governmental activities and business-type activities in the government-wide financial statements
based upon the activity that receives the predominant benefit.  Internal service funds are combined into a single,
aggregate presentation in the proprietary fund financial statements.  Individual fund data for each of these internal
service funds is provided on pages 108 to 113 in this report.

FIDUCIARY FUNDS – Fiduciary funds are used to account for resources held for the benefit of parties outside the City.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of those funds
are not available to support the City’s programs and activities.  The City reports two fiduciary funds.  The basic
financial statements for these funds are provided on pages 44 to 45 in this report.

NOTES TO THE FINANCIAL STATEMENTS

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.

OTHER INFORMATION

This report additionally includes required supplementary information (RSI) including a budget comparison schedule,
with related notes, for the General Fund and information concerning the City’s progress in funding its obligation to
provide pension benefits to its employees.

The combining statements in connection with non-major governmental funds, non-major enterprise funds and internal
service funds are presented in the combining statements section of the report.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

 The following table is a summary of the fiscal year 2012 Statement of Net Assets found on pages 28 to 29 with
comparative information for fiscal year 2011.

Changes in net assets over time can be one of the best and most useful indicators of financial position. Total net
assets of the City increased from $2.09 billion in 2011 to $2.119 billion in 2012, an increase of $29 million or
1.39%.

The largest portion of the City’s net assets, $1.59 billion or 75.1%, reflects its substantial investment in capital assets
(e.g., land, buildings, equipment, etc.), less the related outstanding debt used to acquire those assets. The City uses these
capital assets to provide services to residents; consequently, these assets are not available for future spending. In addition,
a portion of the City’s net assets, $267.5 million or 12.6%, represents resources that are subject to external restrictions
on how they may be used. The remaining balance of unrestricted net assets, $259.3 million or 12.3% is available to
meet the ongoing obligations of the City. At the end of the fiscal year, the City is able to report positive balances in
all three categories of net assets, both for the government as a whole, as well as its separate governmental and business-
type activities.

Information regarding the City’s debt service requirements, statistical information, and economic data is also
presented to give report users an historical perspective of the City and to allow for broader understanding of the
economic and social environment in which the City operates.

2 0 1 2
2 0 1 1         

A s  R e s tate d 2 0 1 2
2 0 1 1         

A s  R e s tate d 2 0 1 2
2 0 1 1         

A s  R e s tate d
A s s e ts
Cu rren t  an d  o th e r a s s e ts 18 7 .4$     197 .4$            730 .4$     819 .5$           917 .8$     1 ,016 .9$         
Cap ita l a s s e ts 91 0 .8    916 .8            1 ,581 .0  1 ,505 .6        2 ,491 .8  2 ,422 .4        
      Total  A s s e ts 1 ,098 .2 1 ,114 .2         2 ,311 .4  2 ,325 .1        3 ,409 .6  3 ,439 .3        
Liabil itie s
Cu rren t  an d  o th e r liab ilit ie s 47 .8      45 .7              181 .8     209 .8           229 .6     255 .5           
Lo n g -te rm d eb t  o u ts tan d in g 86 .8      97 .3              973 .9     996 .9           1 ,060 .7  1 ,094 .2        
      Total  Liabil i tie s 13 4 .6    143 .0            1 ,155 .7  1 ,206 .7        1 ,290 .3  1 ,349 .7        
N e t A s s e ts
In v es te d  in  cap ita l a s s e ts , 

n e t  o f re la ted  d eb t 83 4 .5    837 .0            758 .0     690 .8           1 ,592 .5  1 ,527 .8        
Res tric ted 81 .8      100 .2            185 .7     157 .1           267 .5     257 .3           
U n re s tric ted 47 .3      34 .0              212 .0     270 .5           259 .3     304 .5           
      Total  N e t A s s e ts 96 3 .6$     971 .2$            1 ,155 .7$  1 ,118 .4$        2 ,119 .3$  2 ,089 .6$         

Table  1
S tatement of Ne t As s e ts

As  of S e ptember  3 0
(In  mi ll ions )

                Total A c tivitie s
B us ines s -type

 Ac tivitie s
Governmental
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Table 2
Changes in Net Assets

    (in millions)

The following table is a summary of the fiscal year 2012 Statement of Activities found on pages 30 to 31 with
comparative information for fiscal year 2011.

2 0 1 2 2 0 1 1 2 0 1 2 2 0 1 1 2 0 1 2 2 0 1 1
R e ve n u e s
P ro g ra m  re ve n u e s
  Ch arges fo r  Serv ices $ 1 3 .1 $ 1 2 .8 $ 5 0 3 .2 $ 5 4 3 .2 $ 5 1 6 .3 $ 5 5 6 .0
  O p erat in g Gran t s an d Co n t ribut io n s 1 1 .0 8 .8 6 .9 5 .6 1 7 .9 1 4 .4
  Cap it al Gran t s an d Co n t ribut io n s 8 .1 6 .8 2 0 .0 7 .7 2 8 .1 1 4 .5
G e n e ra l  re ve n u e s  
  P ro p ert y  T ax es 3 3 .5 3 4 .4 --        - -        3 3 .5 3 4 .4
  P ublic  Serv ice T ax es 2 2 .5 2 2 .6 --        - -        2 2 .5 2 2 .6
  Gran t s an d Co n t r ibut io n s 2 4 .3 2 4 .0 --        - -        2 4 .3 2 4 .0
  N et  In v est m en t  Rev en ue 3 .5 3 .4 7 .2 7 .9 1 0 .7 1 1 .3
  O t h er Rev en ues 1 0 .3 7 .1 0 .5      2 .3      1 0 .8 9 .4
To ta l  R e ve n u e s 1 2 6 .3 1 1 9 .9 5 3 7 .8 5 6 6 .7 6 6 4 .1 6 8 6 .6

Ex pe n s e s
  Gen eral Go v ern m en t 1 9 .1 2 2 .5 --        - -        1 9 .1 2 2 .5
  P ublic  Safet y 5 6 .0 5 4 .7 --        - -        5 6 .0 5 4 .7
  T ran sp o r t at io n 2 0 .4 2 3 .6 --        - -        2 0 .4 2 3 .6
  Cult ural an d Recreat io n 2 1 .4 2 0 .6 --        - -        2 1 .4 2 0 .6
  D ep reciat io n  o n  In frast ruct ure 2 6 .4 2 6 .7 --        - -        2 6 .4 2 6 .7
  O t h er P r im ary  Go v ern m en t 1 9 .8 2 0 .9 --        - -        1 9 .8 2 0 .9
  E lect r ic --        - -        2 6 6 .2 3 0 3 .7 2 6 6 .2 3 0 3 .7
  Gas --        - -        3 0 .1 4 4 .8 3 0 .1 4 4 .8
  Sewer --        - -        4 7 .3 4 2 .4 4 7 .3 4 2 .4
  W at er  --        - -        2 6 .3 2 8 .9 2 6 .3 2 8 .9
  A irp o r t --        - -        1 2 .9 1 4 .6 1 2 .9 1 4 .6
  St arM et ro --        - -        1 9 .1 1 8 .6 1 9 .1 1 8 .6
  So lid W ast e --        - -        2 1 .3 1 9 .1 2 1 .3 1 9 .1
  Go lf --        - -        1 .0 0 .9 1 .0 0 .9
  St o rm wat er  M an agem en t --        - -        1 5 .1 1 7 .5 1 5 .1 1 7 .5
  Fire  Serv ices --        - -        3 2 .1 3 0 .8 3 2 .1 3 0 .8
To ta l  Ex pe n s e s 1 6 3 .1 1 6 9 .0 4 7 1 .4 5 2 1 .3 6 3 4 .5 6 9 0 .3

Ex ce s s  (D e fi ci e n cy ) be fo re  
tra n s fe rs  (3 6 .8 ) (4 9 .1 ) 6 6 .4 4 5 .4 2 9 .6 (3 .7 )
T ran sfers 2 9 .2 2 7 .0 (2 9 .2 ) (2 7 .0 ) --        - -        
In cre a s e  (D e cre a s e )  i n  N e t  A s s e ts ($ 7 .6 ) ($ 2 2 .1 ) $ 3 7 .2 $ 1 8 .4 $ 2 9 .6 ($ 3 .7 )

To ta l
G o ve rn m e n ta l  

A ct i vi t i e s
B u s i n e s s  
A ct i vi t i e s
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GOVERNMENTAL ACTIVITIES - Governmental activities net assets decreased by $7.6 million, from $971.2 million in
fiscal year 2011 to $963.6 million in fiscal year 2012. This compares favorably to the decreases realized in fiscal
years 2011 and 2010 of $22.1 million and $10 million, respectively. Although during fiscal year 2012 net assets
decreased the City did not need to rely upon reserve balances to fund expenditures to the extent necessary in prior
years.

The following chart compares expenses and program revenues for the governmental activities.

The following chart illustrates the City’s Revenues by Source for the City’s governmental activities.
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The following chart illustrates the City’s Expenses by Function for the City’s governmental activities.

BUSINESS-TYPE ACTIVITIES

The following chart compares program revenues and expenses for the City’s business-type activities.

Business-type activities net assets increased by $37.2 million in fiscal year 2012 as compared to $18.4 million in fiscal
year 2011.  Key elements for this increase are as follows:

  � A $13.7 million increase in Grants and Contributions, primarily associated with the City’s Aviation and
StarMetro activities.

  � A $2.6 million decrease in Interest Expense, due to a higher level of interest being capitalized.
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FINANCIAL ANALYSIS OF THE CITY’S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds

The fund financial statements for the governmental funds are provided on pages 34-37.  The focus of the City’s governmental
funds is to provide information on near-term inflows, outflows, and balances of spendable resources. Such information
is useful in assessing the City’s financing requirements. In particular, unassigned fund balance may serve as a
useful measure of a government’s net resources available for spending at the end of the fiscal year.

As of September 30, 2012, the City’s governmental funds reported combined ending fund balances of $117.1
million, a decrease of $9.2 million in comparison with the prior year.  Of this amount $2.4 million is considered
non-spendable; $64.7 million is restricted for purposes which are externally imposed by providers; $47.3 million is
committed for specific purposes that are internally imposed by the government through the City Commission; $4.4
million is assigned for specific purposes that are that are internally established by management; and ($1.7 million)
is unassigned.

The following table summarizes the change in fund balance for the governmental funds:

Fund

Fund 
B alances  

9 /3 0 /2 01 1 S ources Us es

S ources  
O ver 

(Under) 
Us es

Fund 
B alances  

9 /3 0 /2 0 1 2

General Fund  $              18.7  $        135.1  $        129.4  $          5.7  $             24.4 
Community Redevelopment Ag ency 9.1 3.3 2.8 0.5 9.6 
Other Funds 98.5 51.5 66.9 (15.4) 83.1 
Total City Funds  $            126.3  $        189.9  $        199.1  $         (9.2)  $           117.1 

Table 3
Financial Analys is  of the City’s  Governmental Funds

(in millions )

The General Fund is the chief operating fund of the City. At the end of the fiscal year, fund balance for the general
fund was $24.4 million, or 18.9% of general fund expenditures and other financing uses. Of this amount, $0.7
million is non-spendable, $21.7 million is committed, $1.8 million is assigned, and $0.2 million is unassigned.

The fund balance for the City’s General Fund increased $5.7 million from 2011.  During fiscal year 2012, revenues
increased $2.7 million, 2.04% as compared to the prior year while expenditures increased $.4 million

The fund balance for the City’s Community Redevelopment Agency Fund increased $0.5 million over 2011.

The fund balance in the City’s other non-major governmental funds decreased $15.4 million from 2011 as a result
of the expenditure of bond proceeds received in prior years.
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The following chart compares revenue by source for the governmental funds.

The following chart compares expenditures by program for the governmental funds.

Proprietary Funds

The City’s proprietary funds provide the same type of information found in the government-wide financial statements but
in more detail. Factors addressing the finances of these funds have already been addressed in the discussion of the
City’s business-type activities.
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CAPITAL ASSETS

GENERAL FUND BUDGETARY HIGHLIGIGHTS

A schedule comparing the original to the final budget and the variance from the final budget to the actual results is
included on page 92 of the financial statements.

There was no material change between the original and final amended general fund operating budget for 2012;  however,
changes to the budgets between functions occurred between the budget for transfers, which increased by $3.3
million, and various other expense categories that decreased to fund projects. Project priorities change during the
year based on needs, assessments, availability of grant funding or other issues that impact the start or completion of
projects or their cost.

The City’s general fund generated a positive variance of approximately $408,000 between the final amended budget
and actual results of operation. Actual revenues were less than final budgeted revenues by $2.2 million, or 1.6%;
these variances were spread across most revenue sources as the City’s revenue stream continues to be impacted by
the economic environment.  Actual expenditures for the year were less than final budgeted expenditures by $2.6
million, or 1.9%, these variances were spread across most expenditure line items due to regular budget monitoring
and continuation of soft freezes on hiring for vacant positions.

The City’s investment in capital assets for its governmental and business-type activities, net of depreciation, as of September
30, 2012, was approximately $2.5 billion. This represents a net increase of approximately $69.3 million, or 3.0%, over
last year. See Note IV-D for more information about the City’s capital assets.

Total  % 
C hange

2012
2011           

A s Restated 2012
2011       

A s Restated 2012
2011       

A s Restated 2012-2011
Land 357$    357$                  124$    123$          481$    480$          0.2%
Buildings 59        62                      63        64              122      126            -3.2%
Equipm ent 7          8                        356      374            363      382            -5.0%
Improvem e nts
     (O ther than  Bui lding) 7          8                        8          10              15        18              -16.7%
Infrastructure 396      422                    624      495            1,020   917            11.2%
Intangible s --          --                        60        57              60        57              5.3%
C onstruction in  Progre ss 85        61                      346      382            431      443            -2.7%
     Total 911$    918$                  1,581$ 1,505$       2,492$ 2,423$       2.8%

Gove rnme ntal      Activi tie s
Busine ss-Type  

Activi tie s Total

Table 4
C apital  Asse ts

(ne t of depre ciation , in  mi l l ions)
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LONG-TERM DEBT

Major capital acquisitions and improvements during the year included the following: 

� Aviation infrastructure - $11.0 million  

� Electric generation, transmission and distribution infrastructure - $42.0 million 

� Gas transmission and distribution infrastructure - $2.3 million 

� Public Safety complex - $8.1 million  

� Sewer collection, treatment, and disposal infrastructure - $50.2 million  

� StarMetro acquisition of buses and system improvements - $4.2 million  

� Stormwater infrastructure - $5.7 Million 

� Street construction, widening and expansion projects - $8.5 million 

� Water transmission and distribution infrastructure - $8.8 million 

As shown in the following table, as of September 30, 2012, the City had $1,070.7 million in total debt outstanding. 
This amount represents bonds and loans secured by specified revenue sources and exclude issuance premium and 
discounts. 

2012 2011 2012 2011 2012 2011

Ge ne ral  Re ve nue  Bonds 90.5$      101.2$    --$       --$       90.5$      101.2$    
Proprie tary Re ve nue  Bonds --         --         944.5      963.6      944.5      963.6      
O the r Loans --         --         35.7        38.0        35.7        38.0        
   Total 90.5$      101.2$    980.2$    1,001.6$ 1,070.7$ 1,102.8$ 

              Total
Gove rnm e ntal            

Activi tie s
  Busine ss-type       

Activi tie s              

Table  5
O utstanding D e bt at S e pte m be r 30

(in  m i l l ions)

The City’s total bonded debt decreased by $32.1 million, or 2.9%, during the current fiscal year. In addition to the 
scheduled pay down of existing debt, on December 1, 2011, the City cash defeased $5,375,000 of the Capital Bonds, 
Series 2004. 

Additional information about the City’s long-term liabilities is included in Note IV-G to the financial statements.

Moody's              
Investors S ervice, Inc

S tandard & Poor's 
Rating S ervices Fitch Ratings, Inc

Capital Bonds Aa3 NR AA

Consolidated Utility S ystem Bonds Aa1 AA+ AA+

Energy S ystem Bonds Aa3 AA AA-

Airport S ystem Bonds NR NR NR

Table 6
Bond Ratings

Bond  ratings have a significant influence in establishing the rate of interest expense the City must pay when the
bonds are sold.  Ratings for the City’s debt have been consistently judged to be of good investment qualilty as
indicated in the following table:
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

� The unemployment rate continues to remain high for the Tallahassee M etropolitan Statistical Area (MSA). 
In December 2012, the Tallahassee MSA unemployment rate was 6.6% as compared to the state’s 
unemployment rate of 7.9%.  For December 2011, the Tallahassee MSA unemployment rate was 7.9% as 
compared with the statewide rate of 9.9%. 

� The percentage of employees employed by local, state, and federal government in Tallahassee is 
approximately 31.8 percent of the work force. 

� The ratio of taxable assessed value to total estimated value for ad valorem tax purposes equals 46.04
percent, demonstrating the lack of taxable property in the City due to the large amount of tax-exempt 
property. In addition, property tax reform initiated at the state level and the general slowdown in the state 
economy, especially in the housing market, continues to have significant impact on the revenues of the City. 

� Inflationary pressures, the lack of growth, increased conservation, and environmental issues continue to 
impact the City’s electric, gas, water and sewer utilities. 

� The Florida legislature continues to consider  various proposals relating to  caps on the growth of state and 
local government revenues and expenditures. Potential legislation could have a significant impact on the 
City’s ability to meet the service level expectations of its residents. The City is carefully monitoring these 
initiatives and their  potential future impact. 

 
These indicators, as well as others, were taken into account when adopting the City’s budget for fiscal year 2013.
The City’s total operating budget for fiscal year 2013 totals $685.1 million, which is $25.6 million less than the
fiscal year 2011 approved budget. Projected decreasing natural gas costs for the City’s Electric and Gas Utilities
accounts for most of the decrease. The 2013 budget allocates $138.3 million to the General fund, $511.6 million to
the Enterprise funds, and $35.2 million to other funds.

FINANCIAL CONTACT

This financial report is designed to provide residents, taxpayers, customers, and creditors with a general overview of the
City of Tallahassee’s finances and to demonstrate the City’s accountability for the money it receives. If you have
questions about the report or need additional financial information, contact the Accounting Services Manager at Mailbox
A-29, 300 South Adams Street, Tallahassee, Florida 32301-1731 or via the web at rick.feldman@talgov.com.

For the fiscal year 2013 budget, the ad valorem tax rate remains at 3.700 mills. In addition, no fee or utility rate
adjustments, except for annual CPI adjustments, are included in the 2013 budget.

Personnel expenditures account for approximately 24.7% of the City’s Operating Budget. The City’s fiscal year
2013 operating budget includes a net decrease of 44 positions, bringing the budgeted full time equivalent staff
count to 2,802.

The City’s fiscal year 2013 Capital Budget totals $135.1 million with the City’s utilities accounting for $96.0
million (71.1%); other major uses include transportation, general government, and culture and recreation. Bond
proceeds (new and existing) will fund approximately 31.3% of these capital projects with the balance of funding coming
primarily from capital improvement funds reserved for projects, federal funds, state funds, and general government
resources. The City has a five year plan for capital improvements for all projects planned through fiscal year 2016
that totals $733.8 million with appropriations of funding made on an annual basis.
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BASIC
                         FINANCIAL STATEMENTS
These basic financial statements provide a summary overview of the financial position
as well as the operating results of the City of Tallahassee.  They also serve as an introduction to the more
detailed statements and schedules that follow in subsequent sections:

Government-wide Financial Statements
Governmental Funds Financial Statements

Proprietary Funds Financial Statements
Fiduciary Funds Financial Statements

Notes to Financial Statements
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The notes to the financial statements are an integral part of these financial statements.

 C omponent Unit 

Governmental  
Activi ties

Business-
type  

Activi ties Total

 Downtown 
Improveme nt 

Authority 
AS S ETS

C urrent Assets
Cash and Cash Equivalents................................. 91,772 $             204,835 $        296,607 $        250 $                         
Securit ies Lending Collateral .............................. 12,164 27,111 39,275 33
Receivables:    

A ccrued Interest ............................................. 229 476 705 1
Customers and O ther...................................... 2,888 36,342 39,230 -- 
N otes.............................................................. 137 9,151 9,288 -- 
Sp ecial Assessments....................................... 182 -- 182 -- 
Prop erty  T axes-Delinquent ............................ -- -- -- 
Less: A llow ance for D oubtful A ccounts........ (800) (3,231) (4,031) -- 
D ue from O ther Governments........................ 8,503 10,401 18,904 -- 

Prep aid Exp enses................................................ -- 1,287 1,287 -- 
Inventory ............................................................ 304 50,584 50,888 -- 
Cash and Cash Equivalents - Rest ricted............. 28,209 356,190 384,399 -- 
Investments - Rest ricted..................................... 7,730 752 8,482 -- 
Securit ies Lending Collateral - Restricted........... 4,757 46,967 51,724 -- 
Receivables - Restricted:   

A ccrued Interest ............................................. 826 805 1,631 -- 
O ther............................................................... 495 -- 495 -- 
N otes.............................................................. 278 -- 278 -- 
D ue from O ther Governments........................ 2,396 2,756 5,152 -- 

Total  Current Asse ts............................... 160,070 744,426 904,496 284
  

N oncurrent Assets   
Internal Balances................................................. 26,801 (26,801) -- -- 
Dep osits............................................................. -- 4,475 4,475 -- 
Unamortiz ed Bond Issue Costs.......................... 499 8,294 8,793 -- 
Cap ital A ssets

Land and Construct ion in Progress................. 441,433 469,856 911,289 -- 
O ther, N et of A ccumulated Dep reciat ion....... 469,383 1,111,135 1,580,518 -- 

Total  Noncurrent Asse ts......................... 938,116 1,566,959 2,505,075 -- 
 

Total  Assets............................................... 1,098,186 $        2,311,385 $     3,409,571 $     284 $                         

C ITY O F TALLAHAS S EE, FLO RIDA
S TATEMEN T O F NET AS S ETS

S eptember 30, 2012
(in thousands)

Primary Gove rnment
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 C om pon e n t Un i t 

G ove rn m e n tal  
Acti vi ti e s

B u s in e s s-
type  

Acti vi ti e s T otal

 D own town  
Im prove m e n t 

Au th ori ty  
LIAB ILIT IES  AN D  N ET  AS S ET S  

LIAB ILIT IES  
C u rre n t Li abi l i ti e s  

O bligat ions  U nder Securit ies  Lend ing ................ 12 ,164 $              27 ,111 $           39 ,275 $           33  $                            
A ccount s  P ay ab le............................................... 7 ,215 40,581 47,796 8
C ust om er C ont ract s  P ay able.............................. -- 765 765 -- 
U t ilit y  D ep os it s  P ay able.................................... -- 17 ,067 17,067 -- 
U nearned R evenue.............................................. 1 ,751 44 1,795 -- 
C om p ensat ed  A bsences ...................................... 6 ,633 8,211 14,844 11
A ccount s  P ay ab le - R es t rict ed ........................... 3 ,937 4,035 7,972 -- 
O bligat ions  U nder Securit ies  Lend ing - R est rict ed 4,757 46,967 51,724 -- 
U nearned R evenue - R es t rict ed .......................... 114 -- 114 -- 
B onds  &  Loans  P ay able - C urrent ...................... 5 ,500 22,410 27,910 -- 

T otal  C u rre n t Li abi l i ti e s ........................ 42,071 167,191 209,262 52
 

N on cu rre n t Li abi l i ti e s   
C om p ensat ed  A bsences ...................................... 3 ,153 3,288 6,441 17
C ust om er C ont ract s  P ay able.............................. -- 1 ,900 1,900 -- 
C laim s  P ay ab le................................................... -- 9 ,448 9,448 -- 
N et  O P EB  O bligat ion......................................... 2 ,500 -- 2 ,500 -- 
B onds  &  Loans  P ay able..................................... 84 ,975 957,812 1,042,787 -- 
U nam ort iz ed B ond  P rem ium  ............................. 1 ,853 21,508 23,361 -- 
D eferm ent  of Loss  on Early  R et irem ent  of D ebt -- (5 ,402) (5 ,402) -- 

T otal  N on cu rre n t Li abi l i ti e s .................. 92,481 988,554 1,081,035 17
 

T otal  Li abi l i ti e s ........................................ 134,552 1,155,745 1,290,297 69
 

N ET  AS S ET S  
Inves t ed  in  C ap it al A sset s , net  of R elat ed  D ebt 834,489 757,983 1,592,472 -- 
R es t rict ed  fo r:.....................................................   

  C ap it al P ro ject s ............................................ 64 ,690 148,058 212,748 -- 
  D eb t  Serv ice.................................................. 10 ,363 37,621 47,984 -- 
  C em et ery ...................................................... 6 ,758 -- 6 ,758 -- 

U nres t rict ed ........................................................ 47 ,334 211,978 259,312 215
T otal  N e t Asse ts ....................................... 963,634 1,155,640 2,119,274 215

 
T otal  Li abi l i ti e s  an d N e t Asse ts ............. 1 ,098,186 $         2 ,311,385 $      3 ,409,571 $      284 $                          

S e pte m be r 30, 2012
(i n  th ou san ds )

C IT Y O F T ALLAH AS S EE, FLO RID A
S T AT EM EN T  O F N ET  AS S ET S

Pri m ary  G ove rn m e n t
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Expe nse s

 C h arge s  
for 

S e rvice s 

 O pe rating 
Gran ts and 

C ontribution s 

 C apital  Gran ts 
and 

C ontributions 
Fu nction /Program s
Prim ary Gove rn m e nt:    

Gove rn m e ntal  Activi tie s:
G eneral G overnment ............................................... 19,068 $        1,923 $       10 $                    -- $                         
Public Safety ........................................................... 55,934 2,806 1,769 114
T ransp ortat ion........................................................ 20,531 2,509 4,101 4,384
H uman Services....................................................... 3,117 969 717 -- 
Economic D evelop ment .......................................... 8,710 -- 3,628 3,665
Phy sical Environment ............................................. 3,354 1,139 452 (30)
Culture and Recreat ion............................................ 21,374 3,759 354 (12)
U nallocated D ep reciat ion on Infras t ructure............ 26,401 -- -- -- 
Interest  on Long-T erm D ebt ................................... 4,740 -- -- -- 

Total  gove rn m e ntal  activi tie s.......................... 163,229 13,105 11,031 8,121

Busine ss-type  Activi tie s:
Elect ric..................................................................... 266,145 285,660 3,513 -- 
G as.......................................................................... 30,121 34,082 -- -- 
Sew er....................................................................... 47,279 60,172 -- -- 
Water....................................................................... 26,277 30,321 -- -- 
A irp ort .................................................................... 12,861 11,660 -- 12,719
StarM etro................................................................ 19,123 5,008 3,360 6,335
Solid W aste.............................................................. 21,269 23,046 -- -- 
G olf......................................................................... 1,037 1,024 -- -- 
Stormw ater M anagement ........................................ 15,064 20,812 -- 27
Fire Services............................................................ 32,054 31,399 -- 945

Total  bu sin e ss-type  activi tie s .......................... 471,230 503,184 6,873 20,026
            Total  prim ary gove rnm e n t............................... 634,459 $      516,289 $   17,904 $             28,147 $                 

C om pon e nt Unit:
D ow ntow n Imp rovement  A uthority .......................... 316 $             -- $             -- $                     -- $                         

P ublic service taxes… .… … .… … … … … … … … … .… … … … … … … …
Business  license tax… … … … … … … … ...… … … … ...… … … … … .… …
G rants  and cont ribut ions not  rest ricted to sp ecific p rograms… .… … …
N et  unres t ricted investment  earnings… .… … … … … … … … … … … ...…
N et  securit ies lending income… .… … … … … … … … … … … ...… … … …
Change in fair value of investments...… … … … … … … … … … … … … .
M iscellaneous… .… … … … … … … … … … ...… … … … … … … … … … …

N et  t ransfers… .… … … … … … … … … … … … … … … … … … … … … … …
T otal general revenues  and t ransfers...… … … … … … … … … … … … ....

Change in net  assets… … … … … … … … … ...........… … … … … … … … … …
N et  assets - O ctober 1… ..… .… … … … … … … … … ...… … … … … … … …
A djustment  to O ctober 1 net  assets… ..… .… … … … … … … … … ...… … …
N et  assets - O ctober 1 as  restated… ..… .… … … … … … … … … ...… … …
N et  assets - Sep tember 30… … … … … … … … … ......… .… ...… … … … …

  C ITY O F TALLAHAS S EE, FLO RID A
  S TATEMEN T O F AC TIVITIES

   For th e  fi scal  ye ar e n de d S e pte m be r 30, 2012

P rop erty  taxes , levied for general p urp oses… … … … ........… … … … …
G eneral Revenues:

Program  Re ve nu e s

(in  thou san ds)
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                    CITY O F TALLAHAS S EE, FLO RIDA
                          S TATEMENT O F ACTIVITIES

                                          (in thousands)

 Governmental  
Activities 

 Business-type  
Activitie s Total

 Component 
Unit 

( 17,135)$                  -- $                       ( 17,135)$        -- $                 
(51,245) -- (51,245) -- 

(9,537) -- (9,537) -- 
(1,431) -- (1,431) -- 
(1,417) -- (1,417) -- 
(1,793) -- (1,793) -- 

(17,273) -- (17,273) -- 
(26,401) -- (26,401) -- 

(4,740) -- (4,740) -- 
(130,972) -- (130,972) -- 

-- 23,028 23,028 -- 
-- 3,961 3,961 -- 
-- 12,893 12,893 -- 
-- 4,044 4,044 -- 
-- 11,518 11,518 -- 
-- (4,420) (4,420) -- 
-- 1,777 1,777 -- 
-- (13) (13) -- 
-- 5,775 5,775 -- 
-- 290 290 -- 
-- 58,853 58,853 -- 

(130,972) 58,853 (72,119) -- 

(316)

33,483 -- 33,483 193
22,524 -- 22,524 -- 

5,157 -- 5,157 -- 
24,260 -- 24,260 -- 

3,499 7,177 10,676 4
11 25 36 -- 
76 426 502 1

5,058 (1) 5,057 120
29,246 (29,246) -- -- 

123,314 (21,619) 101,695 318
(7,658) 37,234 29,576 2

963,261 1,090,409 2,053,670 213
8,031 27,997 36,028 -- 

971,292 1,118,406 2,089,698 213
963,634 $                  1,155,640 $          2,119,274 $     215 $              

                For the  fiscal  year ended S eptember 30, 2012

Primary Government
Net (Expense ) Revenue  and Changes in Net Asse ts
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FUNDS 
 

GOVERNMENTAL FUNDS  
 
General  Accounts for all financial resources except those required to be accounted for in another 

fund.  The functions paid for by the general fund include police, protective inspection, 
code enforcement, culture and recreation, general government, transportation, human 
services, economic development, and physical environment. 

 
Community  Accounts for the general tax revenue collected on and the expenses incurred in the 
Redevelopment  redevelopment of properties in the community redevelopment area. 
Agency   
 
Other Detailed descriptions of these funds are provided on page 101. 
Governmental Funds  

 
PROPRIETARY FUNDS  

    
Electric  Accounts for the assets, operation and maintenance of the City-owned electric generation, 

transmission, and distribution system.  
 
Gas  Accounts for the assets, operation and maintenance of the City-owned gas system.  
 
Sewer  Accounts for the assets, operation and maintenance of the City’s wastewater collection and 

treatment system. 
 
Water  Accounts for the assets, operation and maintenance of the City’s water production and 

distribution system. 
 
Airport  Accounts for the assets, operation and maintenance of the City-owned regional airport. 
 
Stormwater  Accounts for the operation, maintenance, and expansion of the City-owned stormwater 
Management            utility system.   
 
Other  Detailed descriptions of these funds are provided on page 106. 
Enterprise Funds  
 
Internal  Detailed descriptions of these funds are provided on page 111. 
Service Funds  
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FUNDS  
(continued) 

 
FIDUCIARY FUNDS 

  
Pension Trust  Accounts for the accumulation  of resources to  be used for  retirement annuity 

payments to  City employees including both a Defined  Benefit Plan  and  a Defined 
Contribution Plan.  The Defined Benefit Plan accounts for general employees, 
po lice officers and  fire fighters separately.  The Defined Contr ibution  Plan covers 
all employees.  

 
Nuclear  Accounts for resources legally  held in trust for  Florida Power Corporation (FPC) 
Decommissioning  fo r the future decommission ing of  the Crystal River Unit 3 Utility Plant (CR3 

Plant).   
  
OPEB Trust      Accounts for  the accumulation of resources to be used  for benefit payments for  
        retirees health care costs.                                                  
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 Ge n e ral  

 C om m u n i ty 
Re de ve lopm e n t 

Age n cy 

 O th e r 
Gove rn m e n tal  

Fu n ds 

 Total  
Gove rn m e n tal  

Fu n ds  
AS S ET S

Cash and Cash Equivalent s ................................ 25,502 $          -- $                        54,113 $               79,615 $               
Securit ies  Lending C ollat eral ............................. 3 ,375 -- 7 ,179 10,554
Receivables :  

A ccrued Int eres t ............................................ 60 -- 141 201
C us tomers  and O ther..................................... 1 ,981 -- 859 2,840
N otes ............................................................. -- -- 137 137
Sp ecial A ssessment s  - Current ...................... -- -- 182 182
Less: A llow ance for D oubt ful A ccount s ....... (800) -- -- (800)

D ue F rom O ther G overnment s .......................... 2 ,419 -- 6 ,084 8,503
A dvances  t o  O ther F unds.................................. 1 ,857 -- -- 1 ,857
Inventory ........................................................... 304 -- -- 304
Cash and Cash Equivalent s  - Res t rict ed............ 287 9,335 18,587 28,209
Investment s  - Rest rict ed.................................... -- -- 7 ,730 7,730
Securit ies  Lending C ollat eral - R est ricted.......... 38 1,235 3,484 4,757
Receivables  - R est ricted:    

A ccrued Int eres t  R eceivable.......................... -- 22 804 826
C us tomers ...................................................... -- 491 4 495
N otes  Receivable........................................... -- -- 278 278
D ue from O ther G overnment s ....................... -- -- 2 ,396 2,396

Total  Asse ts .............................................. 35,023 $          11,083 $              101,978 $             148,084 $             

LIAB ILITIES  AN D  FUN D  B ALAN C ES
LIAB ILIT IES

O bligat ions  U nder Securit ies  Lending ............... 3,375 $            -- $                        7,179 $                 10,554 $               
A ccount s  and Retainage P ay able....................... 3 ,360 -- 2 ,499 5,859
U nearned Revenue............................................. 1 ,508 -- 160 1,668
A ccount s  and Retainage P ay able - R est ricted... 287 235 3,417 3,939
O bligat ions  U nder Securit ies  Lending - R est rict ed 38 1,235 3,484 4,757
D ue to O ther F unds........................................... 66 -- -- 66
A dvances  from O ther F unds............................. 1 ,997 -- 2 ,035 4,032
U nearned Revenue - Res t rict ed......................... -- -- 114 114

Total  Liabi l i ti e s ....................................... 10,631 1,470 18,888 30,989
 

FUN D  BALAN C ES  
N on-sp endable................................................... 709 146 1,550 2,405
Sp endable:     

R est rict ed....................................................... -- 9,467 55,223 64,690
C omm it ted..................................................... 21,746 -- 25,612 47,358
A ss igned........................................................ 1 ,777 -- 2 ,586 4,363
U nass igned..................................................... 160 -- (1 ,881) (1,721)

Total  Fu n d B alan ce s ............................... 24,392 9,613 83,090 117,095
 

Total  Liabi l i ti e s  an d Fu n d B alan ce s ..... 35,023 $          11,083 $              101,978 $             148,084 $             

C IT Y O F TALLAHAS S EE, FLO RID A
BALAN C E S HEET

S e pte m be r 30, 2012
(in  th ou san ds)

Gove rn m e n tal  Fu n ds
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Total Fund Balances - Governmental Funds 117,095$        

Amounts reported for governmental activities in the Statement of Net
Assets are different because:

Cap ital assets used in governmental activities are not financial 
resources and therefore are not reported in the funds. 898,220          

Long-term receivables will not be collected in the current period and,
therefore, are not reported in the funds. 15,540            

Unamortized Bond Issue Costs are not financial resources and, therefore,
are not reported in the funds. 499                 

Internal service funds are used by  management to charge the costs 
of certain activities to individual funds.  The assets and liabilities of 
the governmental-type internal services funds are included in the 
Statement of Net Assets. 35,882            

Long-term liabilities, including bonds payable, are not due and payable
in the current period and therefore are not reported in the funds. (103,602)        

Net Assets - Governmental Activities 963,634$        

CITY OF TALLAHAS S EE

(in thousands)
S eptember 30, 2012

TO THE S TATEMENT OF NET AS S ETS
RECONCILIATION OF THE GOVERNMENTAL FUNDS  BALANCE S HEET
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Ge ne ral  

Fun d

C om m u n ity 
Re deve lopm e nt 

Age ncy

O the r 
Governm e n tal  

Fu nds Total

Revenues:
T axes.................................................................. 54,925 $          1,081 $                  -- $                       56,006 $             
Licenses and Permits .......................................... 2,582 -- 3,385 5,967
Intergovernmental Revenues .............................. 13,923 1,571 27,611 43,105
Charges for Services........................................... 8,253 -- 613 8,866
F ines  and F orfeitures.......................................... 2,142 -- 505 2,647
N et  Investment  Earnings.................................... 543 143 2,379 3,065
Securit ies Lending Income.................................. 11 -- 40 51
Change in the F air Value of Investments............ 129 22 (121) 30
M iscellaneous Revenues.................................... 13,191 448 1,732 15,371

T otal Revenues........................................... 95,699 3,265 36,144 135,108
 

Exp enditures:  
Current :  

G eneral G overnment ...................................... 21,885 -- 5,030 26,915
P ublic Safety .................................................. 49,351 -- 4,677 54,028
T ransp ortat ion............................................... 16,384 -- 23,636 40,020
H uman Services.............................................. 2,212 -- 765 2,977
Economic Environment .................................. 1,435 2,778 7,781 11,994
P hy sical Environment .................................... 2,306 -- 894 3,200
Cultural and Recreat ion.................................. 19,448 -- 1,004 20,452

Securit ies Lending Exp ense:
Int erest ........................................................... 8 -- 32 40
A gent  F ees...................................................... 1 -- 1 2

D ebt  Service:  
P rincip al Ret ired............................................. -- -- 10,675 10,675
Interest  and F iscal Charges............................. 148 -- 4,862 5,010

T otal Exp enditures..................................... 113,178 2,778 59,357 175,313
 
 

Excess of Revenues O ver (U nder) Exp enditures.... (17,479) 487 (23,213) (40,205)
 

O ther F inancing Sources (U ses):  
T ransfers In........................................................ 39,401 -- 15,368 54,769
T ransfers O ut ..................................................... (16,269) -- (7,538) (23,807)
P roceeds from Sale of Cap ital A ssets ................ -- -- -- -- 

T otal O ther F inancing Sources (U ses)....... 23,132 -- 7,830 30,962
  
N et  Change in Fund Balances................................. 5,653 487 (15,383) (9,243)
F und Balances - O ctober 1..................................... 18,739 9,126 98,473 126,338
A djustment  to O ctober 1 F und Balance................. -- -- -- -- 
F und Balances - O ctober 1, as restated.................. 18,739 9,126 98,473 126,338
F und Balances - Sep tember 30............................... 24,392 $          9,613 $                  83,090 $              117,095 $           

C ITY O F TALLAHAS S EE, FLO RID A
S TATEMEN T O F REVEN UES , EXPEN D ITURES  

Gove rn m e n tal  Fun ds
For the  fi scal  ye ar e n de d S e pte m be r 30, 2012

(in  th ou san ds)

AN D  C HAN GES  IN  FUN D  BALAN C E
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Net Changes in Fund Balances - Total Governmental Funds (9,243)$        

Amounts reported for governmental activities in the Statement of Net Assets  are
different because:

Capital outlays are reported as expenditures in governmental funds.  However,
in the Statement of Activities, the cost of capital assets is allocated over their  
estimated useful lives as depreciation expense.  This is the amount by which
capital outlays exceeded depreciation in the current period. (5,839)          

Internal service funds are used by  management to charge the costs of
certain activities to individual funds.  The net revenue of certain internal 
services funds is reported with governmental activities. (3,252)          

Repayment of bond principal is reported as an expenditure in governmental
funds.  For the city  as a whole, however, the principal payments reduce
the liability  in the Statement of Net Assets and does not result in an expense
in the Statement of Activities. 10,675         

The amortization of bond issue costs and bond premiums which is included
in the Statement of Activities does not require the use of current financial
resources and therefore is not reported as an expenditure in governmental funds. 203              

The net change in compensated absences which is reported in the Statement of 
Activities does not require the use of current financial resources and therefore
is not reported as an expenditure in governmental funds. (202)             

Change in Net Assets of Governmental Activities (7,658)$        

For the fiscal year ended S eptember 30, 2012
(in thousands)

CITY OF TALLAHAS S EE, FLORIDA
RECONCILIATION OF REVENUES , EXPENDITURES

AND CHANGES  IN FUND BALANCES  OF GOVERNMENTAL FUNDS  
TO THE S TATEMENT OF ACTIVITIES



- 38 -

T
he

 n
ot

es
 to

 th
e 

fin
an

ci
al

 s
ta

te
m

en
ts

 a
re

 a
n 

in
te

gr
al

 p
ar

t o
f t

he
se

 fi
na

nc
ia

l s
ta

te
m

en
ts

.

El
ec

tr
ic

G
as

S
ew

er
W

at
er

A
ir

po
rt

 
S

to
rm

w
at

er
 

M
an

ag
em

en
t

O
th

er
 

En
te

rp
ri

se
 

Fu
n

ds

 T
ot

al
 

En
te

rp
ri

se
 

Fu
n

ds
 

In
te

rn
al

 
S

er
vi

ce
 

Fu
n

ds
A

S
S

ET
S

C
u

rr
en

t 
A

ss
et

s
 C

as
h 

an
d 

C
as

h 
E

qu
iv

al
en

ts
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

.
76

,8
67

 
$ 

   
  

2,
72

8 
$ 

   
   

--
 

$ 
   

   
   

  
2,

17
8 

$ 
   

  
3,

25
0 

$ 
   

  
61

,3
21

 
$ 

   
   

   
  

13
,3

09
 

$ 
   

  
15

9,
65

3 
$ 

   
 

57
,3

39
 

$ 
   

  
 I

nv
es

tm
en

ts
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

 S
ec

ur
it

ie
s 

L
en

di
ng

 C
ol

la
te

ra
l..

...
...

...
...

...
...

...
...

...
...

...
...

...
..

10
,1

74
36

1
--

 
28

8
43

0
8,

11
6

1,
76

1
21

,1
30

7,
59

1
 R

ec
ei

va
bl

es
:

 
 

  
  

  
 

 
 

   
 A

cc
ru

ed
 I

nt
er

es
t.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

17
9

6
--

 
4

7
14

3
31

37
0

13
4

   
 N

ot
es

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

8,
42

1
--

 
73

0
--

 
--

 
--

 
--

 
9,

15
1

--
 

   
 C

us
to

m
er

s 
an

d 
O

th
er

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

21
,3

71
1,

52
2

3,
61

2
1,

77
1

1,
18

9
1,

07
3

4,
19

0
34

,7
28

1,
66

2
   

 D
ue

 F
ro

m
 O

th
er

 G
ov

er
nm

en
ts

...
...

...
...

...
...

...
...

...
...

..
3,

02
6

--
 

3,
05

5
43

9
--

 
2

3,
87

9
10

,4
01

--
 

   
 L

es
s:

  A
llo

w
an

ce
 f

or
 D

ou
bt

fu
l A

cc
ou

nt
s.

...
...

...
...

...
..

(1
,7

50
)

(1
00

)
(2

32
)

(1
40

)
(2

15
)

--
 

(7
94

)
(3

,2
31

)
--

 
 P

re
pa

id
 E

xp
en

se
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

1,
28

7
 D

ue
 f

ro
m

 O
th

er
 F

un
ds

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

3,
58

2
--

 
--

 
--

 
--

 
--

 
--

 
3,

58
2

76
 I

nv
en

to
ry

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

45
,0

61
56

1,
72

3
77

--
 

--
 

98
0

47
,8

97
2,

68
7

 C
as

h 
an

d 
C

as
h 

E
qu

iv
al

en
ts

 -
 R

es
tr

ic
te

d.
...

...
...

...
...

...
...

...
..

21
3,

91
5

8,
02

3
83

,7
77

40
,6

48
7,

72
7

--
 

2,
10

0
35

6,
19

0
--

 
 I

nv
es

tm
en

ts
 -

 R
es

tr
ic

te
d.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

--
 

--
 

--
 

--
 

75
2

--
 

--
 

75
2

--
 

 S
ec

ur
it

ie
s 

L
en

di
ng

 C
ol

la
te

ra
l -

 R
es

tr
ic

te
d.

...
...

...
...

...
...

...
..

28
,3

14
1,

06
2

11
,1

48
5,

32
1

1,
12

2
--

 
--

 
46

,9
67

--
 

 R
ec

ei
va

bl
es

 -
 R

es
tr

ic
te

d:
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

 
  

  
  

  
 

 
 

 
   

 O
th

er
 ..

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

.
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
   

 A
cc

ru
ed

 I
nt

er
es

t.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
49

5
15

19
9

78
18

--
 

--
 

80
5

--
 

   
 D

ue
 f

ro
m

 O
th

er
 G

ov
er

nm
en

ts
...

...
...

...
...

...
...

...
...

...
...

--
 

--
 

--
 

--
 

2,
75

6
--

 
--

 
2,

75
6

--
 

 T
ot

al
 C

u
rr

en
t 

A
ss

et
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
..

40
9,

65
5

13
,6

73
10

4,
01

2
50

,6
64

17
,0

36
70

,6
55

25
,4

56
69

1,
15

1
70

,7
76

N
on

cu
rr

en
t 

A
ss

et
s

 
 A

dv
an

ce
s 

to
 O

th
er

 F
un

ds
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
--

 
--

 
--

 
--

 
--

 
17

8
--

 
17

8
5,

02
9

 D
er

iv
at

iv
e 

In
st

ru
m

en
ts

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
11

8
 D

ef
er

re
d 

O
ut

fl
ow

s 
of

 R
es

ou
rc

es
...

...
...

...
...

...
...

...
...

...
...

...
..

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

10
9

 D
ep

os
it

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
4,

47
5

 U
na

m
or

ti
ze

d 
B

on
d 

Is
su

e 
C

os
ts

...
...

...
...

...
...

...
...

...
...

...
...

...
.

5,
58

9
14

1
2,

11
4

45
0

--
 

--
 

--
 

8,
29

4
--

 
 C

ap
it

al
 A

ss
et

s
 L

an
d 

an
d 

C
on

st
ru

ct
io

n 
in

 P
ro

gr
es

s.
...

...
...

...
...

...
...

...
...

.
17

6,
76

3
3,

78
5

10
9,

78
4

11
,7

74
53

,8
69

98
,8

59
14

,8
81

46
9,

71
5

5,
35

3
 O

th
er

, N
et

 o
f 

A
cc

um
ul

at
ed

 D
ep

re
ci

at
io

n.
...

...
...

...
...

...
.

49
4,

27
4

52
,0

57
29

1,
07

2
11

0,
99

5
48

,3
14

35
,4

24
38

,6
54

1,
07

0,
79

0
47

,7
29

   
 T

ot
al

 N
on

cu
rr

en
t 

A
ss

et
s.

...
...

...
...

...
...

...
...

...
...

...
67

6,
62

6
55

,9
83

40
2,

97
0

12
3,

21
9

10
2,

18
3

13
4,

46
1

53
,5

35
1,

54
8,

97
7

62
,8

13
   

 T
ot

al
 A

ss
et

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
1,

08
6,

28
1 

$ 
69

,6
56

 
$ 

   
 

50
6,

98
2 

$ 
 

17
3,

88
3 

$ 
 

11
9,

21
9 

$ 
 

20
5,

11
6 

$ 
   

   
   

78
,9

91
 

$ 
   

  
2,

24
0,

12
8 

$ 
 

13
3,

58
9 

$ 
   

C
IT

Y
 O

F 
T

A
LL

A
H

A
S

S
EE

, F
LO

R
ID

A

(i
n 

th
ou

sa
nd

s)
S

ep
te

m
be

r 
30

, 2
01

2
 P

ro
pr

ie
ta

ry
 F

un
ds

S
T

A
T

EM
EN

T
 O

F 
N

ET
 A

S
S

ET
S En

te
rp

ri
se

 F
u

n
ds



- 39 -

T
he

 n
ot

es
 to

 th
e 

fin
an

ci
al

 s
ta

te
m

en
ts

 a
re

 a
n 

in
te

gr
al

 p
ar

t o
f t

he
se

 fi
na

nc
ia

l s
ta

te
m

en
ts

.

El
ec

tr
ic

G
as

S
ew

er
W

at
er

A
ir

po
rt

 
S

to
rm

w
at

er
 

M
an

ag
em

en
t

O
th

er
 

En
te

rp
ri

se
 

Fu
n

ds

To
ta

l 
En

te
rp

ri
se

 
Fu

n
ds

 

In
te

rn
al

 
S

er
vi

ce
 

Fu
n

ds
L

IA
B

IL
IT

IE
S

C
u

rr
en

t 
L

ia
bi

li
ti

es
A

cc
ou

nt
s 

P
ay

ab
le

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

8,
91

4 
$ 

   
   

 
2,

95
7 

$ 
   

   
5,

09
6 

$ 
   

  
2,

32
2 

$ 
   

  
2,

17
9 

$ 
   

  
37

4 
$ 

   
   

   
   

   
 

9,
82

3 
$ 

   
   

 
31

,6
65

 
$ 

   
   

10
,2

70
 

$ 
   

  
D

ue
 t

o 
O

th
er

 F
un

ds
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

--
 

--
 

--
 

--
 

--
 

--
 

10
10

3,
58

2
C

om
pe

ns
at

ed
 A

bs
en

ce
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
1,

81
6

14
3

90
0

40
6

29
8

38
0

2,
77

1
6,

71
4

2,
21

4
O

bl
ig

at
io

ns
 U

nd
er

 S
ec

ur
it

ie
s 

L
en

di
ng

...
...

...
...

...
...

...
...

...
...

.
10

,1
74

36
1

--
 

28
8

43
0

8,
11

6
1,

76
1

21
,1

30
7,

59
1

C
us

to
m

er
 C

on
tr

ac
ts

 P
ay

ab
le

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
48

0
28

5
--

 
--

 
--

 
76

5
--

 
U

ne
ar

ne
d 

R
ev

en
ue

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

--
 

--
 

--
 

--
 

--
 

--
 

33
33

94
U

ti
lit

y 
D

ep
os

it
s 

P
ay

ab
le

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
15

,3
45

40
3

--
 

1,
31

9
--

 
--

 
--

 
17

,0
67

--
 

O
bl

ig
at

io
ns

 U
nd

er
 S

ec
ur

it
ie

s 
L

en
di

ng
 -

 R
es

tr
ic

te
d.

...
...

...
..

28
,3

14
1,

06
2

11
,1

48
5,

32
1

1,
12

2
--

 
--

 
46

,9
67

--
 

R
et

ai
na

ge
 P

ay
ab

le
 a

nd
 A

cc
ou

nt
s 

P
ay

ab
le

 -
 R

es
tr

ic
te

d.
...

..
77

8
10

9
44

4
22

0
2,

48
4

--
 

--
 

4,
03

5
--

 
L

oa
ns

 P
ay

ab
le

 -
 C

ur
re

nt
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

1,
23

5
16

0
--

 
97

9
--

 
--

 
--

 
2,

37
4

--
 

B
on

ds
 P

ay
ab

le
 -

 C
ur

re
nt

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
11

,4
46

1,
40

0
5,

63
1

63
4

92
5

--
 

--
 

20
,0

36
--

 
To

ta
l 

C
u

rr
en

t 
L

ia
bi

li
ti

es
...

...
...

...
...

...
...

...
...

...
...

...
78

,0
22

6,
59

5
23

,6
99

11
,7

74
7,

43
8

8,
87

0
14

,3
98

15
0,

79
6

23
,7

51
N

on
cu

rr
en

t 
L

ia
bi

li
ti

es
L

oa
ns

 P
ay

ab
le

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

17
,3

38
2,

24
0

--
 

13
,7

54
--

 
--

 
--

 
33

,3
32

--
 

C
la

im
s 

P
ay

ab
le

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

--
 

--
 

--
 

 
--

 
--

 
--

 
--

 
9,

44
8

C
us

to
m

er
 C

on
tr

ac
ts

 P
ay

ab
le

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
1,

28
4

61
6

--
 

--
 

--
 

1,
90

0
--

 
A

dv
an

ce
s 

fr
om

 O
th

er
 F

un
ds

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
9,

04
8

6,
49

2
--

 
--

 
57

7
--

 
1,

51
9

17
,6

36
77

4
C

om
pe

ns
at

ed
 A

bs
en

ce
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
1,

08
6

98
31

6
19

6
19

1
13

0
78

4
2,

80
1

78
2

N
et

 O
P

E
B

 O
bl

ig
at

io
ns

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

D
er

iv
at

iv
e 

In
st

ru
m

en
ts

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

11
8

D
ef

er
re

d 
In

fl
ow

s 
of

 R
es

ou
rc

es
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
10

9
B

on
ds

 P
ay

ab
le

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

57
6,

24
4

18
,2

66
27

0,
30

4
59

,6
66

--
 

--
 

--
 

92
4,

48
0

--
 

U
na

m
or

ti
ze

d 
B

on
d 

P
re

m
iu

m
 (

D
is

co
un

t)
...

...
...

...
...

...
...

...
..

14
,7

58
26

5
5,

30
4

1,
18

1
--

 
--

 
--

 
21

,5
08

--
 

D
ef

er
m

en
t 

of
 G

ai
n 

(L
os

s)
 o

n 
E

ar
ly

 R
et

ir
em

en
t 

of
 D

eb
t.

.
(4

,9
29

)
(6

8)
(9

44
)

53
9

--
 

--
 

--
 

(5
,4

02
)

--
 

To
ta

l 
N

on
cu

rr
en

t 
L

ia
bi

li
ti

es
...

...
...

...
...

...
...

...
...

...
.

61
3,

54
5

27
,2

93
27

6,
26

4
75

,9
52

76
8

13
0

2,
30

3
99

6,
25

5
11

,2
31

To
ta

l 
L

ia
bi

li
ti

es
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

.
69

1,
56

7
33

,8
88

29
9,

96
3

87
,7

26
8,

20
6

9,
00

0
16

,7
01

1,
14

7,
05

1
34

,9
82

N
ET

 A
S

S
ET

S
   

 I
nv

es
tm

en
t 

in
 C

ap
it

al
 A

ss
et

s,
 N

et
 o

f 
R

el
at

ed
 D

eb
t.

...
...

...
16

0,
52

0
33

,1
85

16
2,

76
7

77
,6

47
10

0,
68

0
13

4,
28

4
48

,4
14

71
7,

49
7

53
,0

44
   

 R
es

tr
ic

te
d 

fo
r 

D
eb

t 
Se

rv
ic

e.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

20
,9

18
1,

57
3

12
,8

00
1,

59
0

74
0

--
 

--
 

37
,6

21
--

 
   

 R
es

tr
ic

te
d 

fo
r 

R
en

ew
al

, R
ep

la
ce

m
en

t,
 a

nd
 I

m
pr

ov
em

en
ts

90
,1

62
6,

32
3

31
,3

24
10

,1
13

8,
03

6
--

 
2,

10
0

14
8,

05
8

--
 

   
 U

nr
es

tr
ic

te
d.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

.
12

3,
11

4
(5

,3
13

)
12

8
(3

,1
93

)
1,

55
7

61
,8

32
11

,7
76

18
9,

90
1

45
,5

63
To

ta
l 

N
et

 A
ss

et
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
39

4,
71

4 
$ 

   
35

,7
68

 
$ 

   
 

20
7,

01
9 

$ 
 

86
,1

57
 

$ 
   

11
1,

01
3 

$ 
 

19
6,

11
6 

$ 
   

   
   

62
,2

90
 

$ 
   

  
1,

09
3,

07
7

98
,6

07
 

$ 
   

  
 

A
dj

us
tm

en
t 

to
 r

ef
le

ct
 t

he
 c

on
so

lid
at

io
n 

of
 in

te
rn

al
 s

er
vi

ce
 f

un
d

62
,5

63
1,

15
5,

64
0 

$ 
 

N
et

 A
ss

et
s 

of
 b

us
in

es
s-

ty
pe

 a
ct

iv
it

ie
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

   
ac

ti
vi

ti
es

 t
o 

en
te

rp
ri

se
 f

un
ds

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

En
te

rp
ri

se
 F

u
n

ds

C
IT

Y
 O

F 
T

A
LL

A
H

A
S

S
EE

, F
LO

R
ID

A
S

T
A

T
EM

EN
T

 O
F 

N
ET

 A
S

S
ET

S
Pr

op
ri

et
ar

y 
Fu

nd
s

S
ep

te
m

be
r 

30
, 2

01
2

(i
n 

th
ou

sa
nd

s)



- 40 -

T
he

 n
ot

es
 to

 th
e 

fin
an

ci
al

 s
ta

te
m

en
ts

 a
re

 a
n 

in
te

gr
al

 p
ar

t o
f t

he
se

 fi
na

nc
ia

l s
ta

te
m

en
ts

.

 

E
le

ct
ri

c
G

as
Se

w
er

W
at

er
A

ir
po

rt
St

or
m

w
at

er
 

M
an

ag
em

en
t

O
th

er
 

E
nt

er
pr

is
e 

Fu
nd

s

T
ot

al
 

E
nt

er
pr

is
e 

Fu
nd

s

In
te

rn
al

 
Se

rv
ic

e 
Fu

nd
s

O
pe

ra
ti

ng
 R

ev
en

ue
s:

C
ha

rg
es

 f
or

 S
er

vi
ce

s:
R

es
id

en
ti

al
 S

al
es

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

12
2,

90
5 

$ 
   

 
10

,3
50

 
$ 

   
   

28
,5

30
 

$ 
   

   
14

,1
79

 
$ 

   
   

--
 

$ 
   

   
   

   
  

7,
46

5 
$ 

   
   

   
   

26
,1

90
 

$ 
   

   
20

9,
61

9 
$ 

   
 

--
 

$ 
   

   
   

   
  

C
om

m
er

ci
al

 a
nd

 I
nd

us
tr

ia
l S

al
es

...
...

...
...

...
...

...
...

14
1,

62
9

17
,1

34
19

,2
04

9,
09

1
--

 
10

,3
66

23
,7

77
22

1,
20

1
--

 
P

ub
lic

 S
tr

ee
t 

an
d 

H
ig

hw
ay

 L
ig

ht
in

g.
...

...
...

...
...

...
4,

00
1

--
 

--
 

--
 

--
 

--
 

 
--

 
4,

00
1

--
 

Sa
le

s 
fo

r 
R

es
al

e.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
3,

65
5

--
 

--
 

--
 

--
 

--
 

--
 

3,
65

5
--

 
Su

rc
ha

rg
e.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
2,

01
9

16
1

1,
01

8
1,

58
4

--
 

--
 

--
 

4,
78

2
--

 
T

ap
pi

ng
 F

ee
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
--

 
9

65
44

8
--

 
--

 
--

 
52

2
--

 
L

an
di

ng
 a

nd
 T

ie
 D

ow
n 

Fe
es

...
...

...
...

...
...

...
...

...
...

--
 

--
 

--
 

--
 

1,
44

4
--

 
--

 
1,

44
4

--
 

L
at

e 
Fe

es
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

.
67

4
80

--
 

77
--

 
--

 
--

 
83

1
--

 
In

it
ia

ti
ng

 S
er

vi
ce

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

85
7

12
2

--
 

49
6

--
 

--
 

--
 

1,
47

5
--

 
R

en
ta

ls
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

85
6

--
 

--
 

37
1

8,
24

5
--

 
--

 
9,

47
2

--
 

C
ut

-i
ns

 a
nd

 C
ut

-f
ee

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

..
1,

28
5

26
--

 
11

1
--

 
--

 
--

 
1,

42
2

--
 

C
ou

nt
y 

G
ov

er
nm

en
t.

...
...

...
...

...
...

...
...

...
...

...
...

...
.

--
 

--
 

--
 

--
 

--
 

--
 

2,
82

2
2,

82
2

R
ec

yc
la

bl
e 

Sa
le

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
--

 
--

 
--

 
--

 
1,

01
8

1,
01

8
--

 
R

ec
re

at
io

n 
Fe

es
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

--
 

--
 

--
 

--
 

--
 

--
 

86
9

86
9

--
 

T
ra

ns
po

rt
at

io
n 

Fe
es

...
...

...
...

...
...

...
...

...
...

...
...

...
...

--
 

--
 

--
 

--
 

--
 

--
 

4,
61

5
4,

61
5

--
 

O
th

er
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

.
5,

76
9

1,
19

0
4,

98
4

2,
40

7
1,

97
1

92
3

68
3

17
,9

27
23

0,
17

4
T

ot
al

 O
pe

ra
ti

ng
 R

ev
en

ue
s.

...
...

...
...

...
...

...
...

...
.

28
3,

65
0

29
,0

72
53

,8
01

28
,7

64
11

,6
60

18
,7

54
59

,9
74

48
5,

67
5

23
0,

17
4

O
pe

ra
ti

ng
 E

xp
en

se
s:

P
er

so
nn

el
 S

er
vi

ce
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

24
,7

28
1,

88
6

12
,9

16
5,

38
7

3,
91

2
5,

38
3

36
,3

57
90

,5
69

30
,9

49
Fo

ss
il 

Fu
el

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

.
12

7,
36

7
15

,8
97

--
 

--
 

--
 

--
 

--
 

14
3,

26
4

--
 

P
ow

er
 P

ur
ch

as
ed

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
14

,6
60

--
 

--
 

--
 

--
 

--
 

--
 

14
,6

60
--

 
C

on
tr

ac
tu

al
 S

er
vi

ce
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
35

,3
44

3,
09

4
15

,0
79

10
,0

22
3,

35
0

7,
50

4
27

,8
09

10
2,

20
2

17
8,

79
1

M
at

er
ia

ls
 a

nd
 S

up
pl

ie
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

6,
93

0
14

7
3,

00
2

1,
29

1
17

4
50

8
3,

83
0

15
,8

82
7,

88
6

O
th

er
 E

xp
en

se
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

5,
50

7
1,

06
1

2,
45

9
3,

71
2

49
7

54
9

90
3

14
,6

88
6,

03
3

D
ep

re
ci

at
io

n.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

32
,8

13
1,

81
9

9,
09

6
3,

80
7

3,
80

0
95

9
3,

68
2

55
,9

76
7,

87
6

A
m

or
ti

za
ti

on
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

24
8

17
10

6
16

27
--

 
--

 
41

4
--

 
T

ot
al

 O
pe

ra
ti

ng
 E

xp
en

se
s.

...
...

...
...

...
...

...
...

...
.

24
7,

59
7

23
,9

21
42

,6
58

24
,2

35
11

,7
60

14
,9

03
72

,5
81

43
7,

65
5

23
1,

53
5

O
pe

ra
ti

ng
 I

nc
om

e 
(L

os
s)

...
...

...
...

...
...

...
...

...
...

36
,0

53
 

$ 
   

   
5,

15
1 

$ 
   

   
  

11
,1

43
 

$ 
   

   
4,

52
9 

$ 
   

   
  

( 
10

0)
$ 

   
   

  
3,

85
1 

$ 
   

   
   

   
( 

12
,6

07
)

$ 
   

48
,0

20
 

$ 
   

   
( 

1,
36

1)
$ 

   
  

E
nt

er
pr

is
e 

Fu
nd

s

(i
n 

th
ou

sa
nd

s)

C
IT

Y
 O

F 
T

A
LL

A
H

A
S

S
EE

, F
LO

R
ID

A
S

T
A

T
EM

EN
T

 O
F 

R
EV

EN
U

ES
, E

X
PE

N
S

ES
 A

N
D

 C
H

A
N

G
ES

 IN
 F

U
N

D
 N

ET
 A

S
S

ET
S

Pr
op

ri
et

ar
y 

Fu
nd

s
Fo

r 
th

e 
fi

sc
al

 y
ea

r 
en

de
d 

S
ep

te
m

be
r 

30
, 2

01
2



- 41 -

T
he

 n
ot

es
 to

 th
e 

fin
an

ci
al

 s
ta

te
m

en
ts

 a
re

 a
n 

in
te

gr
al

 p
ar

t o
f t

he
se

 fi
na

nc
ia

l s
ta

te
m

en
ts

.

 

E
le

ct
ri

c
G

as
Se

w
er

W
at

er
A

ir
po

rt
St

or
m

w
at

er
 

M
an

ag
em

en
t

O
th

er
 

E
nt

er
pr

is
e 

Fu
nd

s

T
ot

al
 

E
nt

er
pr

is
e 

Fu
nd

s

In
te

rn
al

 
Se

rv
ic

e 
Fu

nd
s

N
on

-O
pe

ra
ti

ng
 R

ev
en

ue
s 

(E
xp

en
se

s)
:

N
et

 I
nv

es
tm

en
t 

E
ar

ni
ng

s.
...

...
...

...
...

...
...

...
...

...
...

...
.

4,
46

9 
$ 

   
   

  
15

8 
$ 

   
   

   
  

70
9 

$ 
   

   
   

  
11

3 
$ 

   
   

   
  

12
9 

$ 
   

   
   

  
83

4 
$ 

   
   

   
   

   
18

1 
$ 

   
   

   
  

6,
59

3 
$ 

   
   

  
1,

01
8 

$ 
   

   
  

C
ha

ng
e 

in
 t

he
 F

ai
r 

V
al

ue
 o

f 
In

ve
st

m
en

ts
...

...
...

...
...

58
3

(1
5)

(3
77

)
22

32
13

4
41

42
0

52
Se

cu
ri

ti
es

 L
en

di
ng

:
In

co
m

e.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
90

6
11

--
 

--
 

17
6

13
0

23
In

te
re

st
 E

xp
en

se
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
(7

0)
(5

)
(8

)
--

 
--

 
(1

3)
(5

)
(1

01
)

(1
8)

A
ge

nt
 F

ee
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

.
(4

)
--

 
(1

)
--

 
--

 
(1

)
--

 
(6

)
(1

)
G

ra
nt

 R
ev

en
ue

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

.
3,

51
3

--
 

--
 

--
 

--
 

--
 

3,
36

0
6,

87
3

--
 

O
th

er
 R

ev
en

ue
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

22
3

93
6,

37
1

1,
55

7
--

 
2,

05
8

50
3

10
,8

05
1,

06
7

In
te

re
st

 E
xp

en
se

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
(1

6,
45

2)
(1

,1
35

)
(4

,5
13

)
(1

,9
40

)
(1

19
)

--
 

(8
6)

(2
4,

24
5)

(9
)

G
ai

n 
(L

os
s)

 o
n 

Sa
le

 o
f 

A
ss

et
s.

...
...

...
...

...
...

...
...

...
...

.
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
22

O
th

er
 E

xp
en

se
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

--
 

(9
1)

(4
0)

(1
0)

(9
48

)
--

 
--

 
(1

,0
89

)
(1

,8
77

)
T

ot
al

 N
on

-O
pe

ra
ti

ng
 R

ev
en

ue
s 

(E
xp

en
se

s)
...

(7
,6

48
)

(9
89

)
2,

15
2

(2
58

)
(9

06
)

3,
02

9
4,

00
0

(6
20

)
27

7

In
co

m
e 

(L
os

s)
 B

ef
or

e 
C

ap
it

al
 C

on
tr

ib
ut

io
ns

 a
nd

 O
pe

ra
ti

ng
 T

ra
ns

fe
rs

...
...

...
...

...
...

...
...

...
...

.
28

,4
05

4,
16

2
13

,2
95

4,
27

1
(1

,0
06

)
6,

88
0

(8
,6

07
)

47
,4

00
(1

,0
84

)

C
ap

it
al

 C
on

tr
ib

ut
io

ns
 a

nd
 T

ra
ns

fe
rs

:
C

ap
it

al
 C

on
tr

ib
ut

io
ns

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
--

 
--

 
12

,7
19

27
7,

28
0

20
,0

26
6

T
ra

ns
fe

rs
 I

n.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

61
--

 
--

 
--

 
--

 
--

 
9,

46
2

9,
52

3
85

6
T

ra
ns

fe
rs

 O
ut

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
(2

4,
35

0)
(2

,6
01

)
(3

,8
43

)
(3

,1
94

)
(1

,0
33

)
(1

,3
20

)
(2

,0
08

)
(3

8,
34

9)
(2

,9
92

)

T
ot

al
 C

ap
it

al
 C

on
tr

ib
ut

io
ns

 a
nd

 T
ra

ns
fe

rs
...

.
(2

4,
28

9)
(2

,6
01

)
(3

,8
43

)
(3

,1
94

)
11

,6
86

(1
,2

93
)

14
,7

34
(8

,8
00

)
(2

,1
30

)

C
ha

ng
e 

in
 N

et
 A

ss
et

s.
...

...
...

...
...

...
...

...
...

...
...

..
4,

11
6

1,
56

1
9,

45
2

1,
07

7
10

,6
80

5,
58

7
6,

12
7

38
,6

00
(3

,2
14

)

N
et

 A
ss

et
s 

- 
O

ct
ob

er
 1

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

38
6,

29
4

34
,2

07
18

8,
42

9
85

,0
80

91
,4

04
18

5,
06

7
56

,1
63

95
,3

62
A

dj
us

tm
en

t 
to

 O
ct

ob
er

 1
 N

et
 A

ss
et

s.
...

...
...

...
...

...
...

...
4,

30
4

--
 

9,
13

8
--

 
8,

92
9

5,
46

2
--

 
6,

45
9

N
et

 A
ss

et
s 

- 
O

ct
ob

er
 1

, a
s 

re
st

at
ed

...
...

...
...

...
...

...
...

...
.

39
0,

59
8

34
,2

07
19

7,
56

7
85

,0
80

10
0,

33
3

19
0,

52
9

56
,1

63
10

1,
82

1
N

et
 A

ss
et

s 
- 

Se
pt

em
be

r 
30

39
4,

71
4 

$ 
   

 
35

,7
68

 
$ 

   
   

20
7,

01
9 

$ 
   

 
86

,1
57

 
$ 

   
   

11
1,

01
3 

$ 
   

 
19

6,
11

6 
$ 

   
   

  
62

,2
90

 
$ 

   
   

98
,6

07
 

$ 
   

   

A
dj

us
tm

en
t 

to
 r

ef
le

ct
 t

he
 c

on
so

lid
at

io
n 

of
 in

te
rn

al
 s

er
vi

ce
 f

un
d

 
(1

,3
66

)
37

,2
34

 
$ 

   
   

C
ha

ng
e 

in
 n

et
 a

ss
et

s 
of

 b
us

in
es

s-
ty

pe
 a

ct
iv

it
ie

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

   
ac

ti
vi

ti
es

 t
o 

en
te

rp
ri

se
 f

un
ds

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

F
or

 t
he

 f
is

ca
l 

ye
ar

 e
nd

ed
 S

ep
te

m
be

r 
30

, 2
01

2
(i

n
 t

h
ou

sa
n

ds
)

E
nt

er
pr

is
e 

Fu
nd

s

S
T

A
T

E
M

E
N

T
 O

F
 R

EV
EN

U
E

S
, E

X
PE

N
S

E
S

 A
N

D
 C

H
A

N
G

E
S

 I
N

 F
U

N
D

 N
E

T
 A

S
S

E
T

S
Pr

op
ri

et
ar

y 
F

u
n

ds

C
IT

Y
 O

F
 T

A
L

L
A

H
A

S
S

E
E,

 F
L

O
R

ID
A



- 42 -

T
he

 n
ot

es
 to

 th
e 

fin
an

ci
al

 s
ta

te
m

en
ts

 a
re

 a
n 

in
te

gr
al

 p
ar

t o
f t

he
se

 fi
na

nc
ia

l s
ta

te
m

en
ts

.

E
le

ct
ri

c
G

as
Se

w
er

W
at

er
A

ir
po

rt
St

or
m

w
at

er
 

M
an

ag
em

en
t

O
th

er
 

E
nt

er
pr

is
e 

Fu
nd

s

T
ot

al
 

E
nt

er
pr

is
e 

Fu
nd

s

In
te

rn
al

 
Se

rv
ic

e 
Fu

nd
s

C
A

SH
 F

L
O

W
S 

FR
O

M
 O

P
E

R
A

T
IN

G
 A

C
T

IV
IT

IE
S

  C
as

h 
R

ec
ei

ve
d 

fr
om

 C
us

to
m

er
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
29

5,
15

0 
$ 

   
 

28
,7

31
 

$ 
   

   
51

,1
19

 
$ 

   
   

28
,2

41
 

$ 
   

   
12

,3
34

 
$ 

   
   

17
,8

44
 

$ 
   

   
   

 
59

,1
48

 
$ 

   
   

49
2,

56
7 

$ 
   

 
--

 
$ 

   
   

   
   

  
  C

as
h 

R
ec

ei
ve

d 
fr

om
 O

th
er

 F
un

ds
...

...
...

...
...

...
...

...
...

...
...

...
...

...
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
24

9,
89

8
  C

as
h 

R
ec

ei
ve

d 
fr

om
 O

th
er

 R
ev

en
ue

s.
...

...
...

...
...

...
...

...
...

...
...

..
--

 
93

2,
89

6
95

8
--

 
71

50
3

4,
52

1
--

 
  C

as
h 

P
ai

d 
to

 S
up

pl
ie

rs
 f

or
 G

oo
ds

 a
nd

 S
er

vi
ce

s.
...

...
...

...
...

...
...

.
(1

62
,1

69
)

(1
8,

64
2)

(1
0,

66
0)

(7
,1

55
)

(5
,2

90
)

(4
,9

76
)

(1
5,

82
5)

(2
24

,7
17

)
(2

17
,1

10
)

  C
as

h 
P

ai
d 

to
 E

m
pl

oy
ee

s 
fo

r 
Se

rv
ic

es
...

...
...

...
...

...
...

...
...

...
...

...
(2

4,
65

9)
(1

,8
55

)
(1

2,
91

4)
(5

,3
97

)
(3

,9
04

)
(5

,3
77

)
(3

6,
42

9)
(9

0,
53

5)
(3

1,
02

9)
  C

as
h 

P
ai

d 
to

 O
th

er
 F

un
ds

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

(3
2,

58
2)

(2
,2

39
)

(5
,9

66
)

(5
,7

56
)

(9
70

)
(3

,9
14

)
(1

6,
18

5)
(6

7,
61

2)
--

 
  C

as
h 

P
ai

d 
fo

r 
O

th
er

 E
xp

en
se

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

(4
92

)
(9

1)
--

 
--

 
(9

48
)

--
 

--
 

(1
,5

31
)

--
 

   
 N

et
 C

as
h 

P
ro

vi
de

d 
by

 (
U

se
d 

Fo
r)

 O
pe

ra
ti

ng
 A

ct
iv

it
ie

s.
...

...
75

,2
48

5,
99

7
24

,4
75

10
,8

91
1,

22
2

3,
64

8
(8

,7
88

)
11

2,
69

3
1,

75
9

C
A

SH
 F

L
O

W
S 

FR
O

M
 N

O
N

C
A

P
IT

A
L

 
  F

IN
A

N
C

IN
G

 A
C

T
IV

IT
IE

S
  T

ra
ns

fe
rs

 I
n 

fr
om

 O
th

er
 F

un
ds

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
61

--
 

--
 

--
 

--
 

--
 

9,
46

2
9,

52
3

85
6

  O
pe

ra
ti

ng
 G

ra
nt

s 
R

ec
ei

ve
d.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
3,

51
3

--
 

--
 

--
 

--
 

--
 

1,
47

3
4,

98
6

--
 

  O
th

er
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
75

0
  R

ep
ay

m
en

t 
of

 A
dv

an
ce

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
--

 
--

 
--

 
--

 
(2

66
)

--
 

--
 

(2
66

)
--

 
  T

ra
ns

fe
rs

 O
ut

 t
o 

O
th

er
 F

un
ds

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

(2
4,

35
0)

(2
,6

01
)

(3
,8

43
)

(3
,1

94
)

(1
,0

33
)

(1
,3

20
)

(2
,0

08
)

(3
8,

34
9)

(2
,9

92
)

  N
et

 C
as

h 
P

ro
vi

de
d 

by
 (

U
se

d 
fo

r)
 

   
 N

on
ca

pi
ta

l F
in

an
ci

ng
 A

ct
iv

it
ie

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

.
(2

0,
77

6)
(2

,6
01

)
(3

,8
43

)
(3

,1
94

)
(1

,2
99

)
(1

,3
20

)
8,

92
7

(2
4,

10
6)

(1
,3

86
)

C
A

SH
 F

L
O

W
S 

FR
O

M
 C

A
P

IT
A

L
 A

N
D

 R
E

L
A

T
E

D
  F

IN
A

N
C

IN
G

 A
C

T
IV

IT
IE

S
  R

ec
ei

pt
s 

fr
om

 E
ne

rg
y 

L
oa

n 
P

ro
gr

am
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
  C

ap
it

al
 C

on
tr

ib
ut

io
ns

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

--
 

--
 

--
 

--
 

10
,0

59
71

5
7,

28
0

18
,0

54
--

 
  S

ys
te

m
 C

ha
rg

es
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

--
 

--
 

3,
47

5
89

6
--

 
--

 
--

 
4,

37
1

--
 

  P
ro

ce
ed

s 
fr

om
 S

al
e 

of
 P

ro
pe

rt
y.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

.
--

 
--

 
--

 
--

 
--

 
--

 
--

 
(1

44
)

  B
on

d 
an

d 
L

oa
n 

P
ro

ce
ed

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
79

  A
cq

ui
si

ti
on

, C
on

st
ru

ct
io

n 
an

d 
Sa

le
 o

f 
C

ap
it

al
 A

ss
et

s.
...

...
...

...
(2

5,
40

7)
(2

,3
84

)
(4

7,
48

3)
(7

,5
84

)
(8

,5
26

)
(3

,8
39

)
(6

,2
13

)
(1

01
,4

36
)

(6
,3

93
)

  P
ri

nc
ip

al
 a

nd
 R

ef
un

di
ng

 P
ay

m
en

ts
...

...
...

...
...

...
...

...
...

...
...

...
...

(1
0,

91
4)

(2
,4

01
)

(5
,4

03
)

(1
,5

49
)

(8
85

)
--

 
--

 
(2

1,
15

2)
--

 
  R

ep
ay

m
en

t 
of

 L
oa

ns
 P

ay
ab

le
…

…
…

…
…

…
…

…
…

…
…

…
…

…
(1

,1
86

)
--

 
--

 
--

 
--

 
--

 
--

 
(1

,1
86

)
--

 
  R

ep
ay

m
en

t 
of

 L
oa

ns
 f

ro
m

 O
th

er
 F

un
ds

...
...

...
...

...
...

...
...

...
...

..
(3

19
)

--
 

--
 

--
 

--
 

--
 

(4
72

)
(7

91
)

--
 

  L
oa

n 
Is

su
e 

C
os

ts
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

  F
un

di
ng

 o
f 

E
ne

rg
y 

L
oa

n 
P

ro
gr

am
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
  I

nt
er

es
t 

P
ai

d.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
(3

1,
44

7)
(1

,2
55

)
(1

3,
91

1)
(3

,6
47

)
(9

2)
--

 
(8

6)
(5

0,
43

8)
(5

)
  N

et
 C

as
h 

P
ro

vi
de

d 
by

 (
U

se
d 

fo
r)

 C
ap

it
al

 
 

   
 a

nd
 R

el
at

ed
 F

in
an

ci
ng

 A
ct

iv
it

ie
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
.

(6
9,

27
3)

(6
,0

40
)

(6
3,

32
2)

(1
1,

88
4)

55
6

(3
,1

24
)

50
9

(1
52

,5
78

)
(6

,4
63

)
C

A
SH

 F
L

O
W

S 
FR

O
M

 I
N

V
E

ST
IN

G
 A

C
T

IV
IT

IE
S

 
  P

ro
ce

ed
s 

fr
om

 S
al

e 
an

d 
M

at
ur

it
ie

s 
of

 
 

   
 I

nv
es

tm
en

t 
Se

cu
ri

ti
es

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
--

 
--

 
--

 
--

 
(2

)
--

 
--

 
(2

)
--

 
  I

nt
er

es
t 

R
ec

ei
ve

d 
on

 I
nv

es
tm

en
ts

...
...

...
...

...
...

...
...

...
...

...
...

...
..

5,
34

0
19

6
1,

96
9

63
9

15
4

98
9

21
1

9,
49

8
1,

12
1

  P
ur

ch
as

e 
of

 I
nv

es
tm

en
t 

Se
cu

ri
ti

es
...

...
...

...
...

...
...

...
...

...
...

...
...

.
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
  I

nc
re

as
e 

in
 t

he
 F

ai
r 

V
al

ue
 o

f 
C

as
h 

an
d 

C
as

h 
E

qu
iv

al
en

ts
...

...
.

58
3

(1
5)

(3
77

)
22

32
13

4
41

42
0

52
5,

92
3

$ 
   

   
18

1
$ 

   
   

   
1,

59
2

$ 
   

   
66

1
$ 

   
   

   
18

4
$ 

   
   

   
1,

12
3

$ 
   

   
   

 
25

2
$ 

   
   

   
9,

91
6

$ 
   

   
1,

17
3

$ 
   

   

S
TA

TE
M

EN
T 

O
F 

C
A

S
H

 F
L

O
W

S
P

ro
pr

ie
ta

ry
 F

u
n

ds
Fo

r 
th

e 
Y

ea
r 

En
de

d 
S

ep
te

m
be

r 
30

, 2
01

2 E
nt

er
pr

is
e 

Fu
nd

s

(i
n

 t
h

ou
sa

n
ds

)



- 43 -

T
he

 n
ot

es
 to

 th
e 

fin
an

ci
al

 s
ta

te
m

en
ts

 a
re

 a
n 

in
te

gr
al

 p
ar

t o
f t

he
se

 fi
na

nc
ia

l s
ta

te
m

en
ts

.

E
le

ct
ri

c
G

as
Se

w
er

W
at

er
A

ir
po

rt
St

or
m

w
at

er
 

M
an

ag
em

en
t

O
th

er
 

E
nt

er
pr

is
e 

Fu
nd

s

T
ot

al
 

E
nt

er
pr

is
e 

Fu
nd

s

In
te

rn
al

 
Se

rv
ic

e 
Fu

nd
s

  N
et

 I
nc

re
as

e 
(D

ec
re

as
e)

 in
 C

as
h 

an
d 

C
as

h 
E

qu
iv

al
en

ts
...

...
...

.
( 

8,
87

8)
$ 

   
  

( 
2,

46
3)

$ 
   

  
( 

41
,0

98
)

$ 
   

( 
3,

52
6)

$ 
   

  
66

3 
$ 

   
   

   
  

32
7 

$ 
   

   
   

   
   

90
0 

$ 
   

   
   

  
( 

54
,0

75
)

$ 
   

( 
4,

91
7)

$ 
   

  
  C

as
h 

an
d 

C
as

h 
E

qu
iv

al
en

ts
 -

 O
ct

ob
er

 1
...

...
...

...
...

...
...

...
...

...
...

29
9,

66
0

13
,2

14
12

4,
87

5
46

,3
52

10
,3

14
60

,9
94

14
,5

09
56

9,
91

8
62

,2
56

  C
as

h 
an

d 
C

as
h 

E
qu

iv
al

en
ts

 -
 S

ep
te

m
be

r 
30

...
...

...
...

...
...

...
...

...
29

0,
78

2 
$ 

   
 

10
,7

51
 

$ 
   

   
83

,7
77

 
$ 

   
   

42
,8

26
 

$ 
   

   
10

,9
77

 
$ 

   
   

61
,3

21
 

$ 
   

   
   

 
15

,4
09

 
$ 

   
   

51
5,

84
3 

$ 
   

 
57

,3
39

 
$ 

   
   

C
la

ss
if

ie
d 

A
s:

 
  U

nr
es

tr
ic

te
d 

A
ss

et
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
76

,8
67

 
$ 

   
   

2,
72

8 
$ 

   
   

  
--

 
$ 

   
   

   
   

  
2,

17
8 

$ 
   

   
  

3,
25

0 
$ 

   
   

  
61

,3
21

 
$ 

   
   

   
 

13
,3

09
 

$ 
   

   
15

9,
65

3 
$ 

   
 

57
,3

39
 

$ 
   

   
  R

es
tr

ic
te

d 
A

ss
et

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
21

3,
91

5
8,

02
3

83
,7

77
40

,6
48

7,
72

7
--

 
2,

10
0

35
6,

19
0

--
 

29
0,

78
2 

$ 
   

 
10

,7
51

 
$ 

   
   

83
,7

77
 

$ 
   

   
42

,8
26

 
$ 

   
   

10
,9

77
 

$ 
   

   
61

,3
21

 
$ 

   
   

   
 

15
,4

09
 

$ 
   

   
51

5,
84

3 
$ 

   
 

57
,3

39
 

$ 
   

   
 

R
ec

on
ci

lia
ti

on
 o

f 
O

pe
ra

ti
ng

 I
nc

om
e 

(L
os

s)
 

to
 N

et
 C

as
h 

P
ro

vi
de

d 
by

 (
U

se
d 

fo
r)

 
O

pe
ra

ti
ng

 A
ct

iv
it

ie
s:

 
O

pe
ra

ti
ng

 I
nc

om
e 

(L
os

s)
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

36
,0

53
 

$ 
   

   
5,

15
1 

$ 
   

   
  

11
,1

43
 

$ 
   

   
4,

52
9 

$ 
   

   
  

( 
10

0)
$ 

   
   

  
3,

85
1 

$ 
   

   
   

   
( 

12
,6

07
)

$ 
   

48
,0

20
 

$ 
   

   
( 

1,
36

1)
$ 

   
  

A
dj

us
tm

en
ts

 t
o 

R
ec

on
ci

le
 O

pe
ra

ti
ng

 I
nc

om
e 

(L
os

s)
  t

o 
N

et
 C

as
h 

P
ro

vi
de

d 
by

 (
U

se
d 

fo
r)

 O
pe

ra
ti

ng
 A

ct
iv

it
ie

s:
 

  D
ep

re
ci

at
io

n.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
32

,8
13

1,
81

9
9,

09
6

3,
80

7
3,

80
0

95
9

3,
68

2
55

,9
76

7,
87

6
  A

m
or

ti
za

ti
on

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

24
8

17
10

6
16

27
--

 
--

 
41

4
--

 
  P

ro
vi

si
on

 f
or

 U
nc

ol
le

ct
ib

le
 A

cc
ou

nt
s.

...
...

...
...

...
...

...
...

...
...

...
.

--
 

(7
)

(6
3)

(1
0)

(1
81

)
--

 
13

4
(1

27
)

--
 

  N
et

 O
P

E
B

 O
bl

ig
at

io
n.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

  O
th

er
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
(4

92
)

2
2,

89
6

95
8

(9
48

)
71

50
3

2,
99

0
--

 
  (

In
cr

ea
se

) 
D

ec
re

as
e 

in
 A

cc
ou

nt
s 

R
ec

ei
va

bl
e.

...
...

...
...

...
...

...
...

.
(9

17
)

(3
35

)
(5

35
)

(3
80

)
76

(9
10

)
(8

60
)

(3
,8

61
)

(7
05

)
  D

ec
re

as
e 

in
 O

th
er

 A
cc

ou
nt

s 
R

ec
ei

va
bl

e.
...

...
...

...
...

...
...

...
...

...
.

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

66
  (

In
cr

ea
se

) 
D

ec
re

as
e 

in
 I

nv
en

to
ry

...
...

...
...

...
...

...
...

...
...

...
...

...
...

52
6

18
(2

34
)

--
 

--
 

--
 

(1
55

)
15

5
(8

12
)

  (
In

cr
ea

se
) 

D
ec

re
as

e 
in

 D
ep

os
it

s…
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
20

,5
79

  (
In

cr
ea

se
) 

D
ec

re
as

e 
in

 N
ot

es
 R

ec
ei

va
bl

e.
...

...
...

...
...

...
...

...
...

...
1,

19
6

--
 

84
--

 
--

 
--

 
--

 
1,

28
0

--
 

  (
In

cr
ea

se
) 

D
ec

re
as

e 
in

 D
ue

 F
ro

m
 O

th
er

 F
un

ds
...

...
...

...
...

...
...

.
18

,8
82

--
 

--
 

--
 

--
 

--
 

--
 

18
,8

82
--

 
  (

In
cr

ea
se

) 
D

ec
re

as
e 

in
 D

ue
 F

ro
m

 O
th

er
 G

ov
er

nm
en

ts
...

...
...

.
(3

,0
26

)
--

 
(2

,1
68

)
--

 
--

 
--

 
--

 
(5

,1
94

)
--

 
  I

nc
re

as
e 

(D
ec

re
as

e)
 in

 A
cc

ou
nt

s 
P

ay
ab

le
...

...
...

...
...

...
...

...
...

...
(5

,4
69

)
(7

00
)

4,
32

7
2,

20
0

(2
,0

45
)

(3
02

)
(5

30
)

(2
,5

19
)

(6
,6

77
)

  D
ec

re
as

e 
in

 D
ue

 T
o 

O
th

er
 F

un
ds

...
...

...
...

...
...

...
...

...
...

...
...

...
...

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

(1
8,

88
2)

  I
nc

re
as

e 
in

 P
re

pa
id

 E
xp

en
se

s.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
--

 
--

 
--

 
--

 
1,

03
9

1,
03

9
--

 
  I

nc
re

as
e 

in
 lo

an
s 

to
 o

th
er

 f
un

ds
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

--
 

--
 

--
 

--
 

--
 

--
 

--
 

--
 

1,
72

8
  I

nc
re

as
e 

in
 U

ti
lit

y 
D

ep
os

it
s 

P
ay

ab
le

...
...

...
...

...
...

...
...

...
...

...
...

.
(4

,6
35

)
1

--
 

(1
33

)
--

 
--

 
--

 
(4

,7
67

)
--

 
  I

nc
re

as
e 

(D
ec

re
as

e)
 in

 D
ef

er
re

d 
R

ev
en

ue
...

...
...

...
...

...
...

...
...

...
--

 
--

 
--

 
--

 
--

 
(2

7)
--

 
(2

7)
--

 
  I

nc
re

as
e 

(D
ec

re
as

e)
 in

 C
us

to
m

er
 C

on
tr

ac
ts

 P
ay

ab
le

...
...

...
...

..
--

 
--

 
(1

79
)

(8
6)

--
 

--
 

--
 

(2
65

)
--

 
  I

nc
re

as
e 

(D
ec

re
as

e)
 in

 C
om

pe
ns

at
ed

 A
bs

en
ce

s.
...

...
...

...
...

...
...

69
31

2
(1

0)
17

6
6

12
1

(5
3)

  I
nc

re
as

e 
in

 P
re

pa
id

 F
ee

s 
C

re
di

t.
...

...
...

...
...

...
...

...
...

...
...

...
...

...
..

--
 

--
 

--
 

--
 

57
6

--
 

--
 

57
6

--
 

  D
ec

re
as

e 
in

 I
ns

ur
an

ce
 D

ep
os

it
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

..
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
--

 
  T

ot
al

 A
dj

us
tm

en
ts

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

39
,1

95
   

   
 

84
6

   
   

   
   

13
,3

32
   

   
 

6,
36

2
   

   
   

1,
32

2
   

   
   

(2
03

)
   

   
   

   
   

3,
81

9
64

,6
73

3,
12

0
N

et
 C

as
h 

P
ro

vi
de

d 
by

 (
U

se
d 

fo
r)

 O
pe

ra
ti

ng
 

  A
ct

iv
it

ie
s.

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
...

...
.

75
,2

48
 

$ 
   

   
5,

99
7 

$ 
   

   
  

24
,4

75
 

$ 
   

   
10

,8
91

 
$ 

   
   

1,
22

2 
$ 

   
   

  
3,

64
8 

$ 
   

   
   

   
( 

8,
78

8)
$ 

   
  

11
2,

69
3 

$ 
   

 
1,

75
9 

$ 
   

   
  

(i
n

 t
h

ou
sa

n
ds

)

E
nt

er
pr

is
e 

Fu
nd

s

C
IT

Y
 O

F 
TA

L
L

A
H

A
S

S
EE

, F
L

O
R

ID
A

S
TA

TE
M

EN
T 

O
F 

C
A

S
H

 F
L

O
W

S
P

ro
pr

ie
ta

ry
 F

u
n

ds
Fo

r 
th

e 
Y

ea
r 

En
de

d 
S

ep
te

m
be

r 
30

, 2
01

2



- 44 -
The notes to the financial statements are an integral part of these financial statements.

 

Pension Trust 
Fund

OPEB Trust 
Fund

Nuclear 
Decommissioning 

Private-Purpose 
Trust Fund

AS S ETS
Cash and Cash Equivalents........................................................      -- $               4,409 $                   -- $                        

Receivables
Other Receivables.................................................................. 44,978 -- -- 
Accrued Interest..................................................................... 1,452 10 -- 

Total Receivables............................................................... 46,430 10 -- 

Investments, at Fair Value
M utual Index Funds............................................................... 312,270 -- -- 
Fixed Income Securities.......................................................... 287,272 -- -- 
Domestic Stock...................................................................... 358,488 -- -- 
International Stock................................................................. 156,184 -- -- 
Short-term Investments......................................................... 16,011 -- 6,309
Real Estate............................................................................. 130,766 -- -- 

Total Investments.............................................................. 1,260,991 -- 6,309

Securities Lending Collateral...................................................... 62,881 584 831
Total Assets....................................................................... 1,370,302 $       5,003 $              7,140 $                       

LIABILITIES  AND NET AS S ETS
LIABILITIES

Obligations Under Securities Lending........................................ 62,881 $            584 $                 831 $                          
Other Payables........................................................................... 58,477 4 -- 

Total Liabilities.................................................................. 121,358 588 831

NET AS S ETS
Held in Trust for Benefits and Other Purp oses......................... 1,248,944 4,415 6,309

Total Liabilities and Net Assets........................................ 1,370,302 $       5,003 $              7,140 $                       

(in thousands)

CITY OF TALLAHAS S EE, FLORIDA
S TATEMENT OF NET AS S ETS

S eptember 30, 2012
Fiduciary Funds
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The notes to the financial statements are an integral part of these financial statements.

 

Pension Trust 
Fund

OPEB Trust 
Fund

Nuclear 
Decommissioning 

Private-Purpose 
Trust Fund

ADDITIONS
Contributions 

Employer............................................................................. 20,110 $               2,052 $                 -- $                           
Plan M embers..................................................................... 8,483 -- -- 
M iscellaneous...................................................................... 135 -- -- 

Total Contributions......................................................... 28,728 2,052 -- 
Investment Income 
From Investment Activities:

Unrealized App reciation (Depreciation)  
    In Fair Value of Investments........................................... 194,576 11 31
Interest................................................................................ 22,631 61 20
Dividends............................................................................ 8,458 -- -- 

Total Investment Income................................................ 225,665 72 51
Less Investment Expenses:

Investment M anagement Fees......................................... 5,380 -- -- 
Interest Expenses............................................................ 93 -- -- 

Net Income from Investing Activit ies......................... 220,192 72 51
From Securities Lending Activities:

Securities Lending Income................................................... 203 -- -- 
Less Securit ies Lending Expenses:

Interest Expenses............................................................ -- -- -- 
Investment M anagement Fees......................................... 41 -- -- 

Net Income from Securities Lending Activities........... 162 -- -- 

Total Net Investment Income..................................... 220,354 72 51

Total Additions........................................................... 249,082 2,124 51

DEDUCTIONS  
Benefits............................................................................... 59,586 2,036 -- 
Refunds of Contributions.................................................... 327 -- -- 
Administrative Expense...................................................... 903 -- -- 

Total Deductions......................................................... 60,816 2,036 -- 

Change in Net Assets.............................................................. 188,266 88 51

Net Assets - October 1........................................................... 1,060,678 4,327 6,258

Net Assets - Sep tember 30..................................................... 1,248,944 $          4,415 $                 6,309 $                    

(in thousands)

CITY OF TALLAHAS S EE, FLORIDA
S TATEMENT OF CHANGES  IN NET AS S ETS

Fiduciary Funds
For the fiscal year ended S eptember 30, 2012
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CITY OF TALLAHASSEE, FLORIDA

NOTES TO FINANCIAL STATEMENTS
September 30, 2012

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This Summary of Significant Accounting Policies is presented to assist the reader in interpreting the financial
statements.  The policies are considered essential and should be read in conjunction with the accompanying financial
statements.  The accounting policies of the City conform to generally accepted accounting principles (GAAP) as
applicable to governmental units.  This report, the accounting systems and classification of accounts conform to
standards of the Governmental Accounting Standards Board (GASB).

A. REPORTING ENTITY

The City is a political subdivision of the State of Florida, located in Leon County in the center of the Florida
Panhandle.  It is approximately 102 square miles in area.  It is the capital of Florida, the county seat, and the only
incorporated municipality in Leon County.  The City was incorporated in 1825 following a decision by the legislature
to locate the capital of the new Florida Territory midway between the population centers of St. Augustine and
Pensacola.

In the Code of Ordinances, Chapter 8374, Laws of Florida, Special Acts 1919, the City was granted a new City
Charter  by the State Legislature authorizing a Commission-Manager  form of government.  In the original charter,
the five City Commissioners were elected at large for four-year terms and each year, the Commissioners selected
the Mayor for a one-year  term to act as the official representative for the City.  Tallahassee voters approved a
charter change in November 1996 calling for a separately elected Mayor, thereby changing the structure of the
Tallahassee City Commission.  The first elected Mayor was elected in February 1997 for a four-year term.  The
elected Mayor has powers commensurate with the other four members of the City Commission; however, he is able
to serve as an ongoing contact for matters involving other governmental or institutional organizations, including the
state legislature, county government, and local universities.

The City provides a full range of municipal services to its citizens.  These services include public safety (police and
fire), construction and maintenance of streets and sidewalks, stormwater management, recreation, public
improvements, planning and zoning, and general administrative services.  In addition, the City owns and operates
ten enterprise funds which include a regional airport, a bus system, a golf course, a solid waste collection system,
four utilities (an electric generation transmission and distribution system, a natural gas distribution system, a water
production and distribution system, and a sewage collection and treatment system), fire services, and a stormwater
system.

In evaluating the City as a reporting entity, management has addressed all potential component units for which the
City may or may not be financially accountable and, as such, be includable within the City’s financial statements.
The City (the primary government) is financially accountable if it appoints a voting majority of the organization’s
governing board and (1) it is able to impose it’s will on the organization or (2) there is a potential for the organization
to provide specific financial benefit to or impose specific financial burden on the City.  Additionally, the primary
government is required to consider other organizations for which exclusion of the nature and significance of their
relationship with the City would cause the reporting entity’s financial statements to be misleading or incomplete.
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CITY OF TALLAHASSEE, FLORIDA

NOTES TO FINANCIAL STATEMENTS
September 30, 2012

NOTE I (CONTINUED)

The accompanying financial statements present the City and its component units, entities for which the City is
considered to be financially accountable.  Blended component units, although legally separate entities, are in substance
part of the City’s operation.  The discretely presented component unit is reported in a separate column in the
government-wide financial statements to emphasize that it is legally separate from the City.

BLENDED COMPONENT UNIT

Community Redevelopment Agency (CRA) - The Tallahassee Community Redevelopment Agency and the CRA
Board were created in 1998.  Governed by an interlocal agreement between the City of Tallahassee, Leon County
and CRA, the CRA Board consists of the Mayor, the four City Commissioners and four  of  the County Commissioners.
Although legally separate, the CRA is blended in the City’s financial statements in accordance with the criteria for
blending set forth by GASB 14, as amended by GASB 39.  The CRA has responsibility for two specifically separate
tax increment districts as described below.

    • Greater Frenchtown/Southside Community Redevelopment Area (GFSCRA) - The City Commission adopted
the Greater Frenchtown/Southside Community Redevelopment Plan in June 2000.  The GFSCRA consists
of three distinct geographical sections of over 1,450 acres of residential, commercial/retail and industrial
land uses,  located within the greater Frenchtown and Southside neighborhoods.

    • Downtown District Community Redevelopment Area (DDCRA)  - The City Commission adopted the Down-
town Community Redevelopment Plan in June 2004.  The DDCRA consists of approximately 440 acres
located in downtown and between the northern and southern portions of the Greater Frenchtown/South
Community Redevelopment Area.

DISCRETELY PRESENTED COMPONENT UNIT

Downtown Improvement Authority- The Downtown Improvement Authority (DIA) is an agency created by the
Florida Legislature to regulate downtown growth.  The City Commission appoints the governing board of the DIA.
The City can impose its will on the DIA by approving and/or modifying its budget.  There are no separately issued
financial statements for the DIA.  The DIA utilizes governmental fund accounting.

JOINT VENTURES EXCLUDED FROM THE REPORTING ENTITY:

     •     Sunshine State Governmental Financing Commission
The Sunshine State Governmental Financing Commission (the “Commission”) was created in November
1985, initially by the cities of Tallahassee and Orlando, Florida to operate and administer a loan program.
As of  September 30, 2012, the Commission’s membership consists of the following governmental units:
City of Coral Gables, Florida; City of Coral Springs, Florida; City of Daytona Beach, Florida; City of Ft.
Lauderdale, Florida; City of Hollywood, Florida; City of Jacksonville, Florida; City of Lakeland, Florida;
City of Miami, Florida; City of Miami Beach, Florida; City of Orlando, Florida; City of St. Petersburg,
Florida; City of Tallahassee, Florida; City of Vero Beach, Florida; Miami-Dade County, Florida; Palm Beach
County, Florida; and Polk County, Florida.  In addition, the City of West Palm Beach, Florida, participate in
the Commission’s programs as non-member  participants.  Other Florida local governments may in the
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CITY OF TALLAHASSEE, FLORIDA

NOTES TO FINANCIAL STATEMENTS
September 30, 2012

NOTE I (CONTINUED)

future become members or non-member participants including  units of government such as special districts
or other qualifying public agencies.  Each member government appoints a representative to the Commission.
These representatives elect a five-member board of directors to administer the loan program.

As a joint venture among the member governmental units, the Commission enables a limited number of
qualifying governments to participate in pooled debt financings with pricing and cost structures not normally
available to governmental entities acting individually.  Loan obligations from the Commission are reflected
as debt by the participating governmental units.

The City of Tallahassee has no obligation and minimal event risk associated with the Commission other than
the repayment of its loans from the Commission.  Financial statements may be obtained from the Sunshine
State Governmental Financing Commission.

     •     City of Tallahassee-Leon County Blueprint 2000 Intergovernmental Agency
In October 2000, the City entered into an interlocal agreement with Leon County as authorized by Section
163.01(7) Florida Statutes.  This agreement created the Blueprint 2000 Intergovernmental Agency to govern
the project management  for the project planning and construction of a list of projects known as the Blueprint
2000 projects.  The Board of County Commissioners and the City Commission constitute the Blueprint
2000 Intergovernmental Agency.  The revenues to fund the projects under this agreement are the
collections of the local goverment infrastructure sales surtax, which began December 1, 2004.  This tax was
extended pursuant to the provisions in Section 212.055, Florida Statutes, until December 31, 2019.

Periodically, the Agency provides construction management services to the City.  For these services the
Agency and the City enter into Joint Participation Agreements (JPAs) whereby the City agrees to pay an
administrative fee to the Agency.  During the fiscal year ended September 30, 2012, the City paid nothing
under these JPAs.

Current audited financial statements may be obtained from Blueprint 2000, 2727 Apalachee Parkway,
Suite 200, Tallahassee, Florida 32301.

B.  GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the statement of net assets and the statement of activities in net
assets) report information on all of the nonfiduciary activities of the primary government and its component units.
For the most part, the effect of interfund activity has been removed from these statements.  Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.  Likewise, the primary government is
reported separately from certain legally separate component units for which the primary government is financially
accountable.



- 50 -

CITY OF TALLAHASSEE, FLORIDA

NOTES TO FINANCIAL STATEMENTS
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NOTE I (CONTINUED)

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those expenses that are clearly identifiable with a specific function
or segment.  Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operation or capital requirements of a particular function or segment.  Taxes and other
items not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Major individual governmental
funds and major individual enterprise funds are reported as separate columns in the fund financial statements.

C.  MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT
PRESENTATION

Basis of accounting refers to when revenues, expenditures or expenses are recognized in the accounts and reported
in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.  Revenues are
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied.  Grants and similar
items are recognized as revenues as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting.  Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon enough thereafter
to pay liabilities of the current period.  For this purpose, the government considers revenues to be available if they
are collected within 60 days of the end of the current fiscal period.  Expenditures generally are recorded when a
liability is incurred, as under accrual accounting.  However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.
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NOTE I (CONTINUED)

The government reports the following major governmental funds:

• The General Fund is the government’s primary operating fund.  It accounts for all financial resources of the
      general government, except those required to be accounted for in another fund.

• The Community Redevelopment Agency Fund accounts for the general tax revenue collected  and the
       expenses incurred  in the redevelopment of properties in the Community Redevelopment area.

The government reports the following major proprietary funds:

•     The Electric Fund accounts for the assets, operation and maintenance of the City-owned electric generation,
transmission, and distribution system.

•    The Gas Fund accounts for the assets, operation and maintenance of the City-owned gas system.

• The Sewer Fund accounts for the assets, operation and maintenance of the City’s wastewater  system.

• The Water Fund accounts for the assets, operation, and maintenance of the City’s water production and
  distribution system.

• The Airport Fund accounts for the assets, operation, and maintenance of the City-owned regional airport.

• The Stormwater Fund accounts for the assets, operation, maintenance, and expansion of the City-owned
stormwater  utility system.

Additionally, the government reports the following fund types:

• Internal Service Funds account for various services provided to other departments of the government and to
other governments on a cost reimbursement basis.  The services provided include an 800 megahertz
system, revenue collection, information systems services, accounting operations, fleet management, employee
relations operations, employee retirement plan’s administrative operation, risk management operation, internal
loans program, utility services functions, and  wholesale energy operations.

•  The private purpose trust fund is used to account for resources legally held in trust for Florida Power
Corporation (FPC) for the future decommissioning of the Crystal River Unit 3 Utility Plant (CR3 Plant).

 On October 1, 1999, the City sold its interest in the CR3 Plant to FPC and was released from any
decommissioning costs in excess of the amount held in trust.  The plant’s decommissioning is anticipated
to begin in 2016.
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•  The pension trust fund includes a Defined Benefit Plan and a Defined Contribution Plan.  It is used to
account for the accumulation of resources to be used for retirement annuity payments to City employees.
The Defined Benefit Plan accounts for general employees, police officers, and fire fighters separately.
The Defined Contribution Plan covers all employees who elect to contribute a portion of their salary to the
plan.

The private sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are
followed in both the government-wide and proprietary fund financial statements to the extent that those standards
do not conflict with or contradict guidance of the Governmental Accounting Standards Board.  Governments also
have the option of following subsequent private sector guidance for their business-type activities and enterprise
funds, subject to the same limitation.  The City has elected not to follow subsequent private sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial statements.
Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or privileges
provided, and fines and forfeitures, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments.  Internally dedicated resources are reported as general revenues rather than as program
revenues.  Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.  Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a proprietary
fund’s principal ongoing operations.  The principal operating revenues of the enterprise funds, and of the City’s
internal service funds, are charges to customers for sales and services.  The water and sewer funds also recognize as
operating revenue the portion of the tap fees intended to recover the cost of connecting new customers to the
system.  Operating expenses for enterprise funds and internal service funds include the costs of sales and services,
administrative expenses, and depreciation on capital assets.  All revenues and expenses that do not meet this definition
are reported as nonoperating revenue and expenses.  When both restricted and unrestricted resources are available
for use, it is the City’s policy to use restricted resources first, and then unrestricted resources as they are needed.

D. ASSETS, LIABILITIES, AND NET ASSETS

1.  CASH AND CASH EQUIVALENTS/INVESTMENTS - The City considers cash on hand, demand deposits and liquid
investments with an original maturity of 90 days or less to be cash and cash equivalents/investments.  Liquid
investments include repurchase agreements purchased under the terms of the City’s depository contract, open
repurchase agreements, certificates of deposit, banker’s acceptances, commercial paper, U.S. Treasury direct and
agency obligations and Florida Department of Treasury Special Purpose Investment Account (SPIA) funds.   The
City “pools” its cash and cash equivalent/investments in order to obtain efficiencies of operation and improved
investment performance.  Each fund maintains a share in the equity of the pooled cash and cash equivalents/
investments.  Each fund’s equity in the City’s cash and  investment pool has been treated as cash equivalents/
investments since cash may be withdrawn from the pool at any time without prior notice or penalty.

NOTE I (CONTINUED)
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2.  INVESTMENTS - The City’s investments, except for funds invested in the Florida Department of Treasury’s Special
Purpose Investment Account, and certain non-participating contracts, are stated at fair value.  Fair value is based on
quoted market prices as of the valuation date.

3.  INVENTORY - The City maintains a variety of inventory types, such as fuel, material and supplies, and retail
merchandise, all of which utilize the consumption method stated at cost, which approximates market.  Inventory
cost is determined using either the first-in, first-out method or the average cost method. Perpetual inventory records
are maintained for all significant inventories.  Reported inventories of the General Fund are equally offset by a
reservation of fund balance, since they are unavailable for appropriation.

NOTE I (CONTINUED)

4.  ADVANCES TO OTHER FUNDS - Noncurrent portions of interfund loans receivable (reported in “Advances to” asset
accounts) of governmental funds are equally offset by a fund balance reserve account which indicates that they do
not constitute “available spendable resources” since they are not a component of net current assets.  Current portions
of interfund receivables (reported in “Due from” asset accounts) are considered “available spendable resources.”
The proceeds of advances to governmental funds are recorded in “Other Financing Sources.”

5.  RESTRICTED ASSETS – Certain proceeds of the City’s enterprise funds revenue bonds, as well as certain resources
set aside for their repayment, are classified as restricted assets on the statement of net assets because their use is
limited by applicable bond covenants.  Assets are set aside for the following uses:

• Revenue Bonds Current Debt Service – used to segregate resources accumulated for debt service payments
over the next twelve months.

• Revenue Bonds Future Debt Service – used to report resources set aside to make up potential future
deficiencies in the revenue bonds current debt service account.

• Revenue Bonds Renewal and Replacement – used to report resources set aside to fund asset renewals and
replacements or to meet unexpected contingencies.

6.  CAPITAL ASSETS - Capital assets, which include land, buildings, equipment, improvements other than buildings,
intangibles and public domain infrastructure assets are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements.  Capital assets, other  than  land and  infrastructure,
are defined as assets with a cost of $1,000 or more and an estimated useful life greater than one year. Land and
infrastructure assets are long-lived capital assets that are stationary in nature and can be preserved for a significantly
greater number of years than most general capital assets.  Examples of infractructure assets are roads, bridges,
sidewalks, paved paths, utility systems, stormwater drainage systems, traffic control and lighting systems.  In the
initial capitalization of general infrastructure assets, the City chose to include all such items regardless of their
acquisition date or amount. The City was able to estimate the historical cost for the initial reporting of these assets
through backtrending (i.e., estimating the current replacement cost of the infrastructure to be capitalized and using
an appropriate price-level index to deflate the cost to the  acquisition year or estimated acquisition year).  As the
City constructs or acquires additional capital assets each period, they are capitalized and reported at historical cost.
The capitalization threshold for infrastructure assets has been set at $100,000 for roadways and $50,000 for other
infrastructure assets.  Land assets have no capitalization threshold, therefore all  city-owned land is capitalized.
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Other capital assets are recorded at historical cost when purchased or constructed.  Donated capital assets are
recorded at the estimated fair market value at the date of donation.  The costs of normal maintenance and repairs
that do not add to the value of the assets or materially extend asset lives are not capitalized.  Major outlays for
constructed capital assets and improvements are capitalized as projects are completed.  Interest is capitalized during
the construction phase of capital assets for business-type activities constructed with tax-exempt debt.  The amount
of interest to be capitalized is calculated as the interest expense incurred from the date of the borrowing until
completion of the project net of the interest earned on invested proceeds over the same period.

Capital assets used in governmental activities are not financial resources and, therefore, are not reported in the
fund’s financial statements.  These general capital assets are included in the governmental activities column of the
government-wide financial statements.  Capital assets used in the Enterprise and Internal Service Funds are accounted
for in the respective funds.  All vehicles of the City are accounted for in the Garage Fund, with the exception of
StarMetro vehicles (generally buses).  StarMetro vehicles are accounted for in their own fund.  Depreciation on all
exhaustible capital assets used in the Enterprise and Internal Service Funds is charged as an expense against their
operations.  Accumulated depreciation is reported on the respective fund’s balance sheet.

Capital assets are depreciated using the straight-line method over the following estimated useful lives:
 

ASSETS  YEARS 
Buildings  20 to 40 
Improvements other than buildings  10 to 40 
Equipment and machinery    5 to 40 
Vehicles    5 to 20 
Infrastructure  10 to 60 

 

7.  COMPENSATED ABSENCES - All non-union employees earn vacation and sick leave starting with the first day of
employment; all non-union employees earn vacation and sick leave based on the number of hours worked.

Vacation leave is earned based on creditable service hours worked as follows:

Creditable  Leave earned Creditable Leave earned Creditable
Service Hours per hour Service Hours per hour Service Hours per hour

0 - 2,079 0.057693 0 - 2,079 0.057693 0 - 10,400 0.057693
2,080 - 10,400 0.080770 2,080 - 10,400 0.069231 10,401 - 20,800 0.069231

10,401 - 20,800 0.092308 10,401 - 20,800 0.080770 20,801 - 41,600 0.080770
over 20,800 0.103847 20,800 - 41,600 0.092308 over 41,600 0.092308

over 41,600 0.103847

Executive Senior Management General

   Leave earned
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A maximum of 344 hours of vacation leave time may be carried over from one calendar year to the next for
executive employees and a maximum of 264 hours for senior management and general employees.  An employee
who terminates employment with the City is paid for any unused vacation leave accumulated to the time of termination.

Sick leave is earned at the rate of .023077 hours for each hour of service with no maximum limit on the number of
hours which may be accumulated.   A non-unionized employee who terminates from the City for any reason other
than termination for cause will be paid one-half of the total amount of sick leave (without regard to catastrophic
illness leave) accumulated by him or her on the effective date of termination.  A unionized employee who terminates
from the City for any reason other than termination for cause will be paid one-third of the total amount of sick leave
without regard to catastrophic illness leave accumulated by him or her on the effective date of termination.  If the
employee dies, the sick leave amount will be paid to the employee’s beneficiary or estate.  Retiring employees can
elect the option of using the accumulated sick leave amount to purchase single coverage health insurance in lieu of
receiving payment.

Accumulated current and long-term vacation and sick pay amounts are accrued when incurred in the government-
wide and proprietary fund financial statements.  A liability for the amounts is reported in the governmental funds
only if they have matured, as a result of employee resignation and retirements.

 Employees covered by the Police and Fire bargaining unit shall accrue vacation time on the following basis:

Years of Hours Accrued Years of   Hours Accrued Creditable Leave earned
Continuous Service Monthly Continuous Service Monthly Service Hours per hour

1-5 years 13.25 1-5 years 10 0 - 10,400 0.046154
5-10 years 15.90 5-10 years 12 10,401 - 20,800 0.057693

10-15 years 18.55 10-15 years 14 20,801 - 41,600 0.069231
15-20 years 21.20 15-20 years 16 over 41,600 0.080770

over 20 years 23.85 over 20 years 18

Supression Personnel
Fire Bargaining Unit
Forty-hour Personnel Bargaining Unit

Fire Bargaining Unit Police

For employees covered by the Police bargaining unit, accrued vacation time may not be carried over in excess of 30
days (240 hours).  As of the end of the calendar year, accrued vacation time in excess of 240 hours shall be reduced
to no more than 240 hours for any individual employee.

For employees covered by the Fire bargaining unit, accrued vacation time may not be carried over in excess of 318
hours for suppression personnel and 240 hours for forty-hour personnel.

Employees covered by the Police bargaining unit shall accrue sick leave at the rate of .046154 hours per hour
worked, which is the fractional equivalent of eight (8) hours per month.  There is no maximum limit on the number
of hours which may be accumulated by an employee.



- 56 -

CITY OF TALLAHASSEE, FLORIDA

NOTES TO FINANCIAL STATEMENTS
September 30, 2012

NOTE I (CONTINUED)

Employees covered by the Fire bargaining unit shall accrue sick leave credit at the rate of 10.6 hours of sick leave
per month for suppression personnel and 8 hours of sick leave per month for forty-hour personnel.  There is no
maximum limit on the number of sick leave hours which may be accumulated by an employee.

For employees covered by the Fire bargaining unit, a fire suppression employee who retires or dies will be paid for
33 1/3% (1/3) of the unused sick leave balance credited to him at the time of retirement or death, provided that the
unused sick leave balance credited to him at the time of retirement or death equals at least three hundred ninety-
eight (398) hours.  If the unused sick leave balance credited to the employee at the time of retirement or death equals
less than three hundred ninety-eight hours, the employee who retires or dies will be paid 25% (1/4) of the unused
balance.  A 40-hour employee who retires or dies will be paid for 33 1/3% (1/3) of the unused sick leave balance

For employees covered by the Police bargaining unit, payment for sick leave will be made for 33 1/3% (1/3) of the
unused sick leave balance credited to an employee at the time of retirement or death, up to a maximum of seven
hundred (700) hours, provided that the unused sick leave balance credited to the employee at the time of retirement
or death equals at least three hundred (300) hours.  If the unused sick leave balance credited to an employee at the
time of retirement or death equals less than three hundred (300) hours, payment will be made for 25% (1/4) of the
unused balance.

credited to him at the time of retirement or death, provided that the unused sick leave balance credited to him at the
time of retirement or death equals at least three hundred (300) hours.  If the unused sick leave balance credited to
the employee at the time of retirement or death equals less than three hundred (300) hours, the employee will be
paid for 25% (1/4) of the unused balance.  An employee who accidentally dies while engaged in the performance of
his firefighter duties, or who receives accidental bodily injury which subsequently results in the loss of his life
within one (1) year after being received, provided that such a death is not the result of suicide and that such bodily
injury is not intentionally self-inflicted, and the accidental death occurs as a result of the firefighter’s response to
what is reasonably believed to be an emergency involving the protection of life or property, will be paid 100% of the
accrued but unused sick leave credited to him at the time of death.

In either of the above-described cases, the payment for unused sick and vacation leave will be made at the employee’s
straight time base rate.

8.  BOND DISCOUNTS, ISSUANCE COSTS, AND REFUNDING GAINS AND LOSSES - In the government-wide financial
statements, and in the proprietary fund types in the fund financial statements, long-term debt and other long-term
obligations are reported as liabilities in the applicable governmental activities, business-type activities, or proprietary
fund type statement of net assets.  Bond premium and discounts, as well as issuance costs, are deferred and amortized
over the life of the bonds at the rate at which principal payments are made which approximates the effective interest
method.  Bond issuance costs are reported as deferred charges and amortized over the term of the related debt.
Bond refunding gains and losses are deferred and amortized over the remaining life of the old debt or the life of the
new debt, whichever is shorter, using the effective interest method, and presented as other liabilities.  In the fund
financial statements, governmental fund types recognize bond premiums and discounts, as well as bond issuance
costs, during the current period.  The face amount of debt issued is reported as other financing sources.  Premiums
received on debt issuances are reported as other financing uses.  Issuance costs, whether or not withheld from the
actual debt proceeds received, are reported as debt service expenditures.
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9.  INDIRECT COST ALLOCATION - The City currently employs an indirect cost allocation system based upon an
independent cost analysis.  An administrative service fee is charged by the General Fund to the other operating
funds to address General Fund administrative services provided (e.g., legal, cash management, internal audit, and
budget and policy).  At the fund-level statements, the administrative service fee is included in the General Fund’s
Miscellaneous Revenue line item and in the other operating funds in the Contractual Services line.  This administrative
service fee is eliminated at year-end in the government-wide statements.

10.  FUELS MANAGEMENT PROGRAM -  In connection with the purchase of natural gas, diesel fuel, and unleaded
gasoline, the City has developed and implemented a fuels management program intended to manage the risk of
changes in the market prices of natural gas, diesel fuel, and unleaded gasoline.  Pursuant to this program the City
may execute fixed price and option contracts from time to time to help manage fluctuations in the market price of
such fuels.  The fair value of such contracts are recorded at fair value on the Statement of Net Assets as they have
been determined to qualify as derivative instruments under GASB Statement No. 53, “Accounting and Financial
Reporting for Derivative Instruments”.  Such amounts are included in noncurrent assets and liabilities.  Any associated
margin deposits are recorded in noncurrent assets.  The net amounts received or paid under expired or closed
contracts are recorded as an adjustment to fuel expense in the period realized.  See Note V, section J.
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NOTE II -  RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL
STATEMENTS

A.  EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL FUND
      BALANCE SHEET AND THE GOVERNMENT-WIDE STATEMENT OF NET ASSETS

The governmental fund balance sheet includes a reconciliation between fund balances – total governmental funds
and net assets – governmental activities as reported in the government-wide statement of net assets.  One element
of that reconciliation explains that “long-term liabilities, including bonds payable, are not due and payable in the
current period and therefore are not reported in the funds.”  The details of this $103,602 difference are as follows (in
thousands):

B.  EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL
      STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES AND
      THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a reconciliation
between net change in net assets of governmental activities as reported in the government-wide statement of activities.
One element of that reconciliation states, “Governmental funds report capital outlays as expenditures.”  However,
in the statement of activities the cost of those assets is allocated over their estimated useful lives and reported as
depreciation expense.  The details of this $ (5,839) difference are as follows (in thousands):

Bonds and loan payable including premiums & discount............ $        92,328
Compensated absences................................................................ 8,774
Net OPEB Obligation.................................................................. 2,500
Net adjustments to reduce fund balances-
Total governmental funds to arrive at net assets......................... $        103,602

Capital Outlay ............................................................................. $     25,433
Depreciation Expense ................................................................. (31,272)
Net adjustment to increase net changes in Fund Balances
Total Governmental Funds to arrive at changes in Net Assets
Governmental Activities..............................................................    (5,839)$   



- 59 -

CITY OF TALLAHASSEE, FLORIDA

NOTES TO FINANCIAL STATEMENTS
September 30, 2012

NOTE III - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A.  BUDGETARY INFORMATION

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for the General and
Enterprise Funds.  The budget is adopted at the fund level and administered at the department level.  The difference
between budgetary revenues and expenditures and modified accrual basis revenues and expenditures as reported in
the general fund financial statements are explained in the budgetary comparison schedule notes in the Required
Supplementary Information of this report.  The City Manager is authorized to transfer budget amounts within funds
and between departments; however, any revision that alters the total expenditures of any department or fund must
be approved by the City Commission. Unencumbered appropriations are closed at year-end.

Encumbrance accounting, under which requisitions, purchase orders, contracts, and other commitments for the
expenditures of resources are recorded to reserve that portion of the applicable appropriation, is employed as an
extension of formal budgetary integration in the governmental funds.  Encumbrances outstanding at year end are
reported as reservations of fund balance, and do not constitute expenditures or liabilities because the commitments
will be reappropriated and honored during the subsequent year.

B. COMPLIANCE WITH FINANCE-RELATED LEGAL AND CONTRACTUAL PROVISIONS

The City had no material violations of finance-related legal or contractual provisions.

C.  DEFICIT FUND EQUITY - FUND BALANCE OF INDIVIDUAL FUNDS

The Building Code Enforcement Fund, a Governmental Fund, had a fund deficit of $1,881,000 at fiscal year end.
The Pension Administration Fund, an Internal Service Fund had a fund deficit of $733,000 at fiscal year end.  It is
anticipated that future revenues will fund these deficits.
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D.  PRIOR PERIOD ADJUSTMENT

NOTE III(CONTINUED)

Net Assets as of September 30, 2011 have been restated as follows:

� A review of the City’s open projects resulted in an adjustment to Construction in Progress.  This resulted in
the net assets of the Airport Fund (a major enterprise fund) increasing by $7,491,000, net assets of the
Sewer Fund (a major enterprise fund) increasing by $9,138,000, net assets of the Stormwater Fund
(a major enterprise fund) increasing by $6,690,000 and General Government net assets increasing by
$8,031,000.

� Prior period depreciation was misstated related to certain fixed assets.  This resulted in the net assets of the
Electric Fund (a major enterprise fund) increasing by $4,304,000, net assets of the Airport Fund (a major
enterprise fund) decreasing by $504,000 and net assets of the Garage fund (an Internal Service Fund)
increasing by $164,000.

� Two airport capital projects were not capitalized when placed in service.  This resulted in the net assets of
the Airport Fund (a major enterprise fund) increasing by $1,942,000.

� An accrued receivable was overstated resulting in the overstatement of net assets of the Stormwater Fund (a
major enterprise fund) by $1,228,000.

� The Capital Bonds, Series 2008 were moved from the Internal Loan Fund to the General Long Term Debt
Account Group.  This resulted in the net assets of the Internal Loan Fund (an Internal Service Fund) decreasing
by $6,295,000.
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A.  DEPOSITS AND INVESTMENTS

As discussed in Note I.D. the City of Tallahassee maintains a cash and investment pool that is available for use by
all funds.  Each fund’s portion of the pool is reported in “Cash and Cash Equivalents/Investments.”  Interest earned
by the pool is distributed to each fund monthly based on  weekly balances.  Other  investments are also separately
held by several of the City’s funds.

1.  DEPOSITS - At year-end, the book balance of the City’s deposits was $19,264,000 and the bank balance was
$20,552,000.   Also included within deposits is $20,381,000 of the Cash Equivalent or liquid portion of the City’s
investments.

The difference between the book balance and bank balance is due to outstanding checks and deposits. Three city
funds had deficit cash balances at year end totaling $17,043,000 which is reported in accounts payable at September
30, 2012. The bank balance is insured by federal depository insurance and, for the amount in excess of such federal
depository insurance, by the State of Florida’s Public Depository (the Act).  Provisions of the Act require that
public deposits  may only be made at qualified public depositories. The Act requires each qualified public depository
to deposit with the State Treasurer eligible collateral equal to or in excess of the required collateral as determined by
the provisions of the Act.  In the event of a failure by a qualified public depository, losses, in excess of federal
depository insurance and proceeds from the sale of the securities pledged by the defaulting depository, are assessed
against the other qualified public depositories of the same type as the depository in default.  When other qualified
public depositories are assessed additional amounts, they are assessed on a pro-rata basis.

2.  INVESTMENTS - The City’s investment guidelines, as defined by the City Charter and its written investment
policies, are approved by the City Commission or the Sinking Fund Commission.  The City has two approved
investment policies:  1) the Non-Pension Investment Policy, which covers the investment of all non-pension monies
of the City, including the previously referenced cash and investment pool; and, 2) the Pension Investment Policy
governing the investment of all assets of the City Pension Funds.  The Non-Pension Investment Policy provides for
a Core Portfolio, governing the investment of all monies held or controlled by the City, not otherwise classified as
Specialized or Pension monies.  The Policy specifies the investments that are authorized for purchase for the Core
Portfolio.  The Policy further provides for certain portfolios to be designated as Specialized Portfolios, with the
governing criteria unique to that portfolio, including authorized investments, to be approved on a case-by-case
basis by the Investment Advisory Committee.  According to the City Charter, the City Treasurer-Clerk is designated
to invest all monies belonging to the City pursuant to the policies approved by the City Commission, except those
monies in the Pension Funds.  Monies in the Pension Funds are invested under the auspices of the City Charter-
created Sinking Fund Commission, which consists of the five City Commissioners and three appointed members.



- 62 -

CITY OF TALLAHASSEE, FLORIDA

NOTES TO FINANCIAL STATEMENTS
September 30, 2012

The City’s banking arrangement requires daily cash balances to be invested in a Public Funds NOW account at the
federal fund rate, less ten basis points.  The Public Funds book balance at September 30, 2012  was $115,000 and
the bank balance was $1,402,000.  The Public Funds balances are included in the above discussed City deposit
balances.

Under the policies approved by the City Commission and the Sinking Fund Commission, the day-to-day investment
of all monies is managed by the City Treasurer-Clerk.

NOTE IV (CONTINUED)

In addition to authorizing investment instruments, the City’s policies also identify various portfolio parameters
addressing issuer diversification, term to maturity and liquidity, and requirement of “purchase versus delivery”
perfection for securities held by a third party on behalf of and in the name of the City.

The non-pension Core Portfolio includes investments administered internally by the City of Tallahassee, funds
invested in two external investment pools and the external portfolio administered by Galliard Asset Management
(Galliard) and Cutwater  Asset Management (Cutwater).  The two external investment pools are the Florida Municipal
Investment Trust Portfolio 1-3 year High Quality Bond fund pool administered by the Florida League of Cities (the
Florida League of Cities Pool), and the Special Purpose Investment Account administered by the Florida Department of
Financial Services, Division of Treasury, Internal Investments (the SPIA Pool).   At September 30, 2012,  the City owns
$70,032,000 in shares in the Florida League of Cities Pool, not the individual securities within the portfolio.  The effective
duration of the Florida League of Cities Pool as of September 30, 2012 is 1.64 years.  At September 30, 2012, the City has
$250,441,000 invested in shares of the SPIA Pool, not the individual securities within the portfolio.  The SPIA Pool has a
rating of A+f from Standard and Poor’s.  The unaudited fair value factor for September 30, 2012 was 1.0187.  The
effective duration of the SPIA Pool is 2.58 years as of September 30, 2012.

The Nuclear Decommissioning Private Purpose Fund is a Specialized Portfolio.  As of  September 30, 2012, the
Nuclear Fuel Decommissioning Private-Purpose Fund held $6,305,000 in the Florida State Board of Administration
(SBA) Local Government Investment Prime Pool and $4,000 in the SBA’s Pool B.  The Prime Pool is a 2a-7 like
pool which maintains a stable net asset value of $1, is rated AAAm and has an average weighted maturity of 39
days.  Pool B does not meet the qualifications of a 2a-7 like pool.  The Pool is not rated, and has an estimated
weighted average maturity of 4.08 years at September 30, 2012.  The Fair Value factor for Pool B at September 30,
2012 is .9490.

Credit Risk:  The structure of the City’s non-pension portfolio is designed to minimize credit risk. To limit the
City’s risk against possible credit losses, a maximum of 5% of the total portfolio may be held at any one time in all
securities of any corporate entity, inclusive of commercial paper, medium term notes, or corporate notes and bonds.
No corporate entity represented more than 5% of the portfolio at September 30, 2012.  The City’s Investment Policy
provides that the structure of the non-pension portfolio is designed to minimize credit risk, with the majority of the
securities held to be those of the highest available credit quality ratings.  The non-pension portfolio’s credit quality
is measured using the Standard & Poor’s rating scale.
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PENSION PLAN - The City also has investments in its pension plan as described below.

As of  September 30, 2012, the City had the following non-pension investments subject to credit risk in the internal,
Galliard and Cutwater portion of the portfolio:

NOTE IV (CONTINUED)

In addition, the City owns $70,032,000 shares in the Florida League of Cities Pool , and  $250,441,000 shares in the
SPIA Pool, as noted above.

Interest Rate Risk:  In accordance with the City’s non-pension  investment policy, the City has established maturity
limitations for each authorized investment category.  The normal duration of the non-pension portfolio is defined as
.5 years to 2.5 years.  The duration of the non-pension portfolio as of September 30, 2012 was 1.87 years.

As of  September 30, 2012, the non-pension portfolio that encompasses the internal portion as well as those
assets under the management of Galliard and Cutwater, had the following investments on a time-segmented basis
(in thousands):

In ve s tm e n t Type Fair Valu e Le ss  th an  1  Ye ar 1-5  Ye ars 6 –  10  Ye ars    10+ Ye ars  
US T reasury 213,180           99 ,699             112,127          1 ,354               --                     
US Agencies 13,382             --                      --                     5 ,010               8 ,372              
Asset  backed 59,239             --                      1 ,687              12 ,706             44 ,846            
Corporat e Bonds 101,697           23 ,702             76 ,890            1 ,105               --                     
M unicipals 20,189             5 ,872               14 ,317            --                     --                     
Other 12,651             --                      --                     --                     12 ,651            
Total 420,338$         129,273$         205,021$        20 ,175             65 ,869$          

Credit Risk: The City’s Investment Policy for the Pension Plan requires its fixed-income managers to manage a high-
grade portfolio of bonds.  The individual money managers evaluate risk in their selection of bond securities to hold
in their portfolios.  The Pension Plan measures credit quality using the Standard & Poor’s rating scale.

Q uality Breakdown Portfolio Percentage

US Treasury 35.31%

US Agency 4.14%

AAA 2.66%

AA 46.67%

A 7.80%

BBB 0.04%

Other 3.37%

Total  100.00%

Credit Q uality

S eptember 30, 2012
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As of  September 30, 2012, the City had the following pension investments subject to credit risk:

The table below shows the Foreign Currency Risk for the City’s Pension Plan (in thousands):

Foreign Currency Risk: The City’s Investment Policy for the Pension Plan does not explicitly address foreign currency
risk. The investment policy specifies the market sectors of the investments and the benchmark for each sector.
Individual money managers are hired to manage each sector and are evaluated on their performance against that
benchmark. The individual money managers evaluate risk in their selection of securities to hold in their portfolios.

Exposu re Pe rce n tage

U S D ollar $              1 ,072,367 91 .53%

Euro  C urrency 35,253                    3 .01%

Jap anese Yen 19,465                    1 .66%

P ound  Sterling 17,634                    1 .51%

H ong K ong D ollar 11,135                    0 .95%

Sw iss  F ranc 7,020                      0 .60%

A us t ralian  D ollar 3 ,315                      0 .29%

C anadian D ollar 1 ,788                      0 .15%

South  K orean  W on 1,561                      0 .13%

N orw egian K rone 936                         0 .08%

Singap ore D ollar 565                         0 .05%

B raz ilian  R eal 280                         0 .02%

P olish  Z lo ty 193                         0 .02%

Indones ian  R up iah 51                           0 .00%

Sw edish  K rona 7                             0 .00%

D an ish  K rone 5                             0 .00%

T urkish  Lira 5                             0 .00%

South  A frican R and 3                             0 .00%

N ew  T aiw an D ollar -                              0 .00%

T otal $             1 ,171,583 100 .00%

Q u a l i t y  B r e a k d o w n P o r t f o l i o  P e r c e n t a g e

U S  T r e a s u r y 7 .7 6 %

U S  A ge n c y 1 .2 5 %

A A A 7 .3 0 %

A A 1 8 .8 5 %

A 4 .9 2 %

B B B - B 3 .2 6 %

C C C - C 1 .2 1 %

O t h e r  2 .0 9 %

C o m m in gle d 5 3 .3 6 %

 T o t a l  1 0 0 .0 0 %

C r e d i t  Q u a l i t y

S e p t e m b e r  3 0 ,  2 0 1 2
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B.    SECURITIES LENDING TRANSACTIONS

In accordance with Section 51 of the City Charter, the City Treasurer-Clerk or his designee may authorize investment
transactions that he considers prudent.  Accordingly, the City participates in securities lending transactions via a Securities
Lending Agreement with Deutsche Bank AG, New York Branch (Bank) that authorizes the banking institution to lend the
City’s securities to approved broker-dealers and banks in order to generate additional income.  Gross income from
securities lending transactions and the fees paid to the Bank are reported in the City’s statements.  Assets and
liabilities include the value of the collateral held.

During the fiscal year ended September 30, 2012, the Bank loaned, at the direction of the City’s Treasurer-Clerk,
securities and received cash, securities issued or guaranteed by the United States government, and irrevocable bank
letters of credit as collateral.  The Bank did not have the ability to pledge or sell collateral securities delivered absent a
borrower default. Borrowers were required to deliver cash collateral for each loan equal to at least 100% of the market
value of the loaned securities or U.S. Government Securities equal to 102% of the market value of the securities.

There are no restrictions on the amount of securities that may be loaned.  The Agreement requires the Bank to
indemnify the City for losses attributable to violations by the Bank of the Standard of Care set out in the Agreement.
There were no such violations during the fiscal year ended September 30, 2012.  Moreover, there were no losses during
the fiscal year ended September 30, 2012 resulting from a default of any borrower.

Interest Rate Risk: The City of Tallahassee’s Investment Policy for the Pension Plan does not explicitly address interest
rate risk. The investment policy specifies the market sectors of the investments and the benchmark for each sector.
Individual money managers are hired to manage each sector and evaluated on their performance against that benchmark.
The individual money managers evaluate risk in their selection of securities to hold in their portfolios.

Interest Rate Risk:  The City of Tallahassee held the following investments for its pension funds as of
September 30, 2012 (in thousands):

Investm ent Type Fair Value Le ss than  1 Ye ar 1-5 Ye ars 6 – 10 Ye ars    10+ Years 
A sset  Backed 54,676$                --$                           72$                       12,209$                42,395$                
Corp orate Bonds 27,500                  2,726                    13,785                  7,258                    3,731                    
M unicip al 3,372                    --                           486                       1,245                    1,641                    
U S A gency 2,554                    --                           --                           --                           2,554                    
U S T reasury 40,585                  10,427                  20,484                  9 ,67 4                    --                           
Commingled 153,288                --                           76 ,64 4                  76 ,64 4                  --                           
Cash and Equivalents 5,297                    654                       --                           --                           4,643                    

T otal 287,272$              13,807$                111,471$              107,030$              54,964$                
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During the fiscal year ended September 30, 2012, the City and each borrower maintained the right to terminate all
securities lending transactions on demand.  The cash collateral received on each loan of securities together with the
cash collateral of other qualified tax-exempt plan lenders were invested in a collective investment pool with the
Bank.  The average duration of the investment pool as of September 30, 2012 was 1.9 days with an average weighted
maturity of 281 days.  Because the loans are terminable at will, their duration did not generally match the duration of
the investments made with the cash collateral.  On September 30, 2012, the City had no credit risk exposure to
borrowers.

As of September 30, 2012, for the City’s pension fund, the collateral held and the market value of securities on loan
were $62,881,000 and $61,378,000, respectively; for the City’s non-pension funds, the collateral held and the
market value of securities on loan were $92,448,000 and $90,549,000 respectively.

A summary of the fair market value of the securities on loan as of September 30, 2012 follows:

C.  RECEIVABLES

1.  PROPERTY TAXES - Under Florida law, the assessment of all properties and the collection of all county, municipal
and school board property taxes are consolidated in the offices of the Leon  County Property Appraiser and the
Leon  County Tax Collector.  The laws of the State regulating tax assessment are also designed to ensure consistent
property taxes at a rate of up to 10 mills.  The millage rate assessed by the City for the fiscal year ended September
30, 2012 was 3.7000.

All property is assessed by the county according to its fair market value on January 1 of each year.  Each assessment
roll is submitted to the Executive Director of the State Department of Revenue for review to determine if the rolls
meet all of the appropriate requirements of State Statutes.

The current year taxes for the fiscal year, beginning October 1, are billed in the month of November and are due no
later than March 31.  On April 1, all unpaid amounts become delinquent and are subject to interest and penalties.

Discounts are allowed for early payment at the rate of 4% in the month of November, 3% in the month of December,
2% in the month of January and 1% in the month of February.  The taxes paid in March are without discount.

Pen s io n  Fu nd
Non -Pen s io n  

Fu n d
A merican  Des p o s ito ry  Receip ts  (A DR) 412,000$                 -- $                           
A g en cies 1,029,000              --                            
Corp o rate  Bo n d s 2,034,000              9,618,000              
Common  Stock 51,038,000            --                            
U.S. Gov ernmen t Treas u ry  No tes 6,865,000              80,931,000            

61,378,000$            90,549,000$            
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Delinquent taxes on real property bear interest of 18% per year.  On or prior to June 1 following the tax year,
certificates are sold for all delinquent taxes on real property.  After sale, tax certificates bear interest of 18% per
year or at any lower rate bid by the buyer.

Application for a tax deed on any unredeemed tax certificates may be made by the certificate holder after a period
of two years.  Delinquent taxes on personal property bear interest of 18% per year until the tax is satisfied either by
seizure and sale of the property or by the seven year statute of limitations.

The City Tax Calendar is as follows:  Valuation Date:  January 1; Levy Date:  November 1; Due Date:  March 31,
Succeeding Year; and Lien Date:  April 1, Succeeding Year.

2.  AIRPORT FUND’S LEASING OPERATIONS -  The Airport Fund’s leasing operations consist principally of leasing land
and buildings under operating leases to airlines, rental car agencies and other commercial enterprises.  Original
lease terms vary from one to fifty years and require, in most cases, that leasehold improvements be contributed to
the City at lease termination.

The following is a schedule, by years, of minimum future rentals on noncancelable operating leases of the Airport
Fund as of September 30, 2012 (in thousands):

Total minimum future rentals do not include contingent rentals that may be realized under certain leases that
require additional rent if the tenant’s gross revenues exceed stipulated minimums.  Contingent rentals for the
fiscal year ended September 30, 2012 amounted to $223,601.

Ye a rs  e n d in g  S e p t e m b e r 30,

2013......................................... 2 ,659
2014......................................... 2 ,674
2015......................................... 1 ,528
2016......................................... 931
2017......................................... 922
2018-2022................................ 4 ,213
2023-2027................................ 4 ,101
2028-2032................................ 3 ,707
2033-2037................................ 3 ,755
2038-2042................................ 1 ,702
T h e re a ft e r............................... 3 ,987

30,179$      
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In October 1989, the City entered into fifteen-year lease and use agreements with its major airline tenants, (the
signatory airline agreements).  On October 21, 2004, the Signatory Airline representing the majority in interest
(“MII”) of the airlines agreed to and signed the ‘First Amendment to Airline-Airport Use and Lease Agreement’ that
among other things extended the term of the Signatory Airline Agreements to September 30, 2009.  The amendment
added provisions for ‘affiliate airline(s)’ of signatory airlines to participate in the signatory airline fees and charges,
provided that such affiliate airline(s) will have primary obligation for payment of such charges and fees with the
signatory airlines becoming jointly and severally liable for payment of all fees and charges for use of the airport by
such affiliate. The amendment also increases the distribution of Remaining Funds for the Prepaid Fees Credit from
50% to 60% and eliminates required deposits to the Signatory Airline Capital Account.  On September 11, 2008, the
Signatory Airline representing the majority in interest (“MII”) of the airlines agreed to and signed the ‘Second
Amendment to Airline-Airport Use and Lease Agreement’ that among other things extended the term of the agreements
to September 30, 2014.  During 2008, the Affiliate Airline Airport Use Agreements were amended to reflect that the
Signatory Airline is responsible for paying all fees and charges incurred by its affiliate airlines.

The agreement as amended, requires that landing fees and terminal rentals be reviewed annually and adjusted so
that the total revenues of the Airport System are sufficient to meet the Airport Fund’s requirements as determined by
the signatory airline agreements.  Sixty percent (60%) of Funds Remaining shall be apportioned to Prepaid Fees
Credit and forty percent (40%) to the Airport System Capital Account.  Settlement provisions under the amended
agreement provides for a recalculation of rates for rentals, fees and charges for the preceding Fiscal Year.  Upon
determination of any difference between the actual rentals, fees and charges paid by Signatory Airlines during the
preceding Fiscal Year and the rentals, fees, and charges that would have been paid by Signatory Airlines using said
recalculated rates, the City shall return to the airline the amount of such difference in the event of an overpayment
and, in the event of an underpayment, apply such difference to the Prepaid Fees Credit for the next Fiscal Year.

The allocation of the Prepaid Fees Credit for fiscal year 2012 True-Up of Signatory Airline Rates was 54.90%
toward terminal rentals and 45.10% toward landing fees.  The residual portion of remaining funds, (40%), is allocated
to the Airport System Capital Account.   Funds on credit in the Airport System Capital Account shall generally be
used to pay the costs of improvements in other than airline supported areas; or the cost of improvements in airline
supported areas for which the signatory airlines are not financially responsible under the agreement. The Prepaid
Fees Credit, (60%), is recorded with the current liabilities in the amount of $1,338,992.

The minimum rentals to be paid by the signatory airlines under this agreement will vary each year and such amounts
have not been included in the above schedule of minimum future rentals.  The Signatory Airline Agreement, as
amended, is reliant on the ongoing operations of the signatory airlines.
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D. CAPITAL ASSETS

Capital asset activity for the fiscal year ended September 30, 2012 was as follows (in thousands):

B egin n in g 
B alan ce      In creas es D ecreas es

E n d in g  
B alan ce

G o v ern m en t a l A ct iv it ies
N o n -D ep rec iab le A s s et s :

L an d ... . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . . 3 5 7 ,0 1 4$     3 ,2 0 9$      (3 ,4 8 6 )$       3 5 6 ,7 3 7$         
C o n s t ru c t io n  in  P ro gres s .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . . 6 1 ,0 4 8 2 7 ,7 8 9 (4 ,1 4 1 ) 8 4 ,6 9 6

D ep rec iab le A s s et s :
B u ild in gs .. .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . . 1 1 3 ,9 8 3 3 2 (1 ) 1 1 4 ,0 1 4
E q u ip m en t .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . . 3 8 ,4 4 6 6 ,2 4 9 (5 ,0 8 7 ) 3 9 ,6 0 8
Im p ro v em en t s  o t h er  t h an  b u ild in gs ... . . . .. . . .. . . .. . . . . 1 2 ,4 1 6 --  - -  1 2 ,4 1 6
In fras t ru c t u re.. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . . 7 9 7 ,6 0 4 9 0 8 --  7 9 8 ,5 1 2
In t an gib les .. . . .. . . . .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . 1 4 --  - -  1 4

1 ,3 8 0 ,5 2 5 3 8 ,1 8 7 (1 2 ,7 1 5 ) 1 ,4 0 5 ,9 9 7

L es s  accu m u lat ed  d ep rec ia t io n  fo r:
B u ild in gs .. .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . . (5 2 ,2 7 1 ) (2 ,8 5 5 ) - -  (5 5 ,1 2 6 )
E q u ip m en t .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . . (3 0 ,8 8 5 ) (3 ,5 5 0 ) 2 ,0 0 2 (3 2 ,4 3 3 )
Im p ro v em en t s  o t h er  t h an  b u ild in gs ... . . . .. . . .. . . .. . . . . (4 ,6 7 4 ) (7 1 5 ) - -  (5 ,3 8 9 )
In fras t ru c t u re.. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . . (3 7 5 ,8 2 8 ) (2 6 ,4 0 2 ) - -  (4 0 2 ,2 3 0 )
In t an gib les .. . . .. . . . .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . (3 )                0 - -  (3 )

(4 6 3 ,6 6 1 ) (3 3 ,5 2 2 ) 2 ,0 0 2 (4 9 5 ,1 8 1 )

G o v ern m en t a l A ct iv it ies  cap it a l as s e t s , n e t 9 1 6 ,8 6 4$     4 ,6 6 5$      (1 0 ,7 1 3 )$     9 1 0 ,8 1 6$         

B u s in es s -t y p e  A ct iv it ies
N o n -D ep rec iab le A s s et s :

L an d ... . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . . 1 2 3 ,3 8 2$     1 ,6 0 4$      (8 6 1 )$          1 2 4 ,1 2 5$         
C o n s t ru c t io n  in  P ro gres s .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . . 3 8 2 ,4 1 8 1 3 6 ,0 6 3 (1 7 2 ,7 5 0 ) 3 4 5 ,7 3 1

D ep rec iab le A s s et s :
B u ild in gs .. .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . . 1 1 8 ,1 6 5 1 ,4 3 8 (2 0 )             1 1 9 ,5 8 3
E q u ip m en t .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . . 7 3 5 ,0 5 9 1 2 ,3 8 2 (7 ,8 2 2 ) 7 3 9 ,6 1 9
Im p ro v em en t s  o t h er  t h an  b u ild in gs ... . . . .. . . .. . . .. . . . . 1 4 ,5 0 1 --  - -  1 4 ,5 0 1
In fras t ru c t u re.. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . . 8 5 5 ,2 7 2 1 5 6 ,4 6 0 (1 0 )             1 ,0 1 1 ,7 2 2
In t an gib les .. . . .. . . . .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . 1 1 5 ,9 6 0 6 ,3 3 1       - -  1 2 2 ,2 9 1

2 ,3 4 4 ,7 5 7 3 1 4 ,2 7 8 (1 8 1 ,4 6 3 ) 2 ,4 7 7 ,5 7 2

L es s  accu m u lat ed  d ep rec ia t io n  fo r:
B u ild in gs .. .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . . (5 3 ,7 8 4 ) (2 ,9 5 6 ) - -  (5 6 ,7 4 0 )
E q u ip m en t .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . . (3 6 1 ,4 3 9 ) (2 7 ,9 2 8 ) 5 ,8 4 4 (3 8 3 ,5 2 3 )
Im p ro v em en t s  o t h er  t h an  b u ild in gs ... . . . .. . . .. . . .. . . . . (4 ,9 2 3 ) (1 ,7 0 4 ) - -  (6 ,6 2 7 )
In fras t ru c t u re.. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . .. . . . . (3 6 0 ,2 8 7 ) (2 7 ,0 6 1 ) 7 7               (3 8 7 ,2 7 1 )
In t an gib les .. . . .. . . . .. . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . .. . . .. . . . (5 8 ,6 8 8 ) (3 ,7 3 2 ) - -  (6 2 ,4 2 0 )

(8 3 9 ,1 2 1 ) (6 3 ,3 8 1 ) 5 ,9 2 1 (8 9 6 ,5 8 1 )

B u s in es s -t y p e  A ct iv it ies , n e t 1 ,5 0 5 ,6 3 6$  2 5 0 ,8 9 7$  (1 7 5 ,5 4 2 )$   1 ,5 8 0 ,9 9 1$      

P r im ary  G o v ern m en t
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Depreciation expense was charged to functions/programs of the primary government as follows (in thousands):

GOVERNMENTAL ACTIVITIES :
G eneral G overnment… … … … … … … … … … … … … .. 1,662$             

Public Safety … … … … … … … … … … … … … … … … .. 815

T ransp ortat ion… … … … … … … … … … … … … … … … 886

H uman Services… … … … … … … … … … … … … … … . 145

Economic D evelop ment… … … … … … … … … … … … . 372

Phy sical Environment… … … … … … … … … … … … … 9

Culture and Recreat ion… … … … … … … … … … … … .. 982

G eneral Infrast ructure… … … … … … … … … … … … … 26,401

862

     T otal dep reciat ion exp ense-governmental act ivit ies 32,134$           

B US INES S -TYPE ACTIVITIES :
Electric… … … … … … … … … … … … … … … … … … .. 32,813$           

G as… … … … … … … … … … … … … … … … … … … … 1,819

Sew er… … … … … … … … … … … … … … … … … … … 9,096

Water… … … … … … … … … … … … … … … … … ...… . 3,807

A irp ort… … … … … … … … … … … … … … … … … ...… 3,800

Star M etro… … … … … … … … … … … … … … … … … . 2,292

Solid Waste… … … … … … … … … … … … … … … … … 190

G olf… … … … … … … … … … … … … … … … … … … … 223

Stormw ater M anagement… … … … … … … … … … … .. 959

Fire Services… … … … … … … … … … … … … … … … .. 977

7,014

     T otal dep reciat ion exp ense-business-ty p e act ivit ies 62,990$           

Cap ital A ssets held by  the governmental ty p e internal service 
funds are charged to the various funct ions based on their usage 
of assets… … … … … … … … … .

Cap ital A ssets held by  the business-ty p e internal service 
funds are charged to the various funct ions based on their usage 
of assets… … … … … … … … … .
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Electric Water Sewer Gas

Total interest cost incurred $       31,011 $          3,568 $       13,840 $         1,232
Decrease as a result of cap italizing interest as a cost of construction (14,559) (1,628) (9,327) (97)
Interest charged to operations $       16,452 $          1,940 $       4,513 $         1,135

Interest expense incurred during construction and cap italized $       14,559 $       1,628 $       9,327 $            97
Interest earned on bond p roceeds (85) (418)            (853) (3)
Net interest cap italized $         14,474 $       1,210 $       8,474 $            94

NOTE IV (CONTINUED)

Interest incurred during long-term construction projects is included as part of the capitalized value of the assets
constructed.  Interest costs incurred in proprietary funds consisted of the following at September 30, 2012
(in thousands):

The interest costs capitalized above are netted with the interest earned on the bond proceeds to arrive at the net
amount of interest capitalized.  Capitalized interest in the proprietary funds consisted of the following at
September 30, 2012 (in thousands):

E. INTERFUND RECEIVABLES, PAYABLES, INTRAGOVERNMENTAL CHARGES, AND
  TRANSFERS

              F u n d                        D u e F ro m D u e T o A d v an ce  T o A d v an ce  F ro m

G en eral.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - -  $                   6 6 1 ,8 5 7 1 ,9 9 7
E lec t r ic .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 ,5 8 2 --  - -  9 ,0 4 8
G as ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - -  - -  - -  6 ,4 9 2
W at er .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - -  - -  - -  - -  
Sew er .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - -  - -  - -  - -  
A irp o r t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . - -  - -  - -  5 7 7
St o rm w at er .. . . . . . . . . . . . . . . . . . . . . . . . - -  - -  1 7 8 --  
N o n m ajo r  go v ern m en t a l.. . . . . - -  - -  1 5 ,3 7 8 2 ,0 3 5
N o n m ajo r  b u s in es s - t y p e ... . - -  1 0 - -  1 ,5 1 9
In t ern al s e rv ice fu n d s ... . . . . . . . 7 6 3 ,5 8 2 5 ,0 2 9 7 7 4

3 ,6 5 8$           3 ,6 5 8 2 2 ,4 4 2 2 2 ,4 4 2

1.  INTERFUND RECEIVABLES/PAYABLES  - At September 30, 2012, Interfund Receivables and Payables are as follows
(in thousands):

$5,693,000 of the interfund receivables and payables balances represent amounts remaining from loans to fund
operations.  $20,407,000 of these balances represent amounts loaned for capital funding.
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2.  INTRAGOVERNMENTAL CHARGES - Certain functions of  the City of a general and administrative nature are ac-
counted for in internal service funds.  The costs accumulated in these funds are allocated to the various funds
benefited by the services via charges, which are recorded as charges for services in the internal service funds and
expenses or expenditures in the benefited funds.

Such costs allocated to the funds for the year ended September 30, 2012 are as follows (in thousands):

G en eral................................................... $         17,409
E lect r ic................................................... 14,756            
G as ......................................................... 2,123              
Sew er..................................................... 4,685              
W at er ..................................................... 5,160              
A irp o rt ................................................... 1,111              
St o rm w at er  m an agem en t ........................ 2,792              
N o n m ajo r b u s in es s  t y p e........................ 11,652            
N o n m ajo r go v ern m en t al t y p e................ 364                 
F id u ciary  t y p e....................................... 901                 
In t ern al s erv ice t y p e.............................. 6,182              

$         67,135

3. INTERFUND TRANSFERS - At September 30,  2012,  Interfund Transfers are as follows (in thousands)

Interfund transfers are primarily for operations, capital projects funding and governmental fund debt service.

  General   Electric T otal
General $                 -- $               61 $                      7,777 $                 8,329 $               102 $       16,269 

Electric 23,885 -- 163 -- 302 24,350 

Gas 2,518 -- 27 -- 56 2,601 

Sew er 3,715 -- 32 -- 96 3,843 

Water 3,024 -- 21 -- 149 3,194 

Airp ort -- -- -- 1,033 -- 1,033 

Stormwater 1,277 -- 39 -- 4 1,320 

Nonmajor                 
governmental 1,275 -- 6,074 100 89 7,538 

Nonmajor                 
business-ty p e 1,755 -- 199 -- 54 2,008 

Internal service 1,952 -- 1,036 -- 4 2,992 

                    T otal $        39,401 $               61 $                    15,368 $                 9,462 $               856 $       65,148 
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F. LEASE COMMITMENTS

OPERATING -  The City has entered into operating leases for buildings and equipment.  The leases are for one to three
years, expiring in 2013 through 2015.  Total rent expenses incurred by the City for the year ended September 30,
2012, was $1,332,731.  The remaining future minimum lease obligations are as follows (in thousands):

For governmental activities, claims and judgements and compensated absences are generally liquidated by the General
Fund.

G. LONG-TERM DEBT

1.  The following is a summary of the changes in Long-Term Debt for the year ended September  30, 2012
 (in thousands):

Year Ending Sep t . 30

2013............................... 165 $        
2014............................... 135
2015............................... 104
  T ot al............................. 404 $        

                                                                                    Beginning Due Within
Balance Addit ions Reduct ions Ending Balance One Year

Governmental Act ivit ies:
    General Revenue Bonds.................................... 101,150$        --$                   10,675$       90,475$               5,500$          
    Compensated Absences…………....................... 9,592 6,644 6,422 9,814 6,644
    OPEB Obligat ion..………................................. 2,500 2,052 2,052 2,500 --                 

 T otal Governmental-T ype Debt 113,242 8,696 19,149 102,789 12,144

Business-T ype Act ivit ies:
     Energy System – 1998 A................................ 19,445 --                    4,495 14,950 4,730
     Energy System Refunding 2001...................... 5,420 --                    1,075 4,345 1,140
     Energy System 2005....................................... 119,060 --                    2,715 116,345 2,940
     Energy System 2007....................................... 193,550 --                    2,690 190,860 2,725
     Energy System 2010....................................... 77,845 --                    --                77,845 --                 
     Energy System 2010A.................................... 43,055 --                    195 42,860 195
     Energy System 2010B.................................... 122,280 -- --                122,280 --                 
     Energy System 2010C.................................... 35,485 -- 1,045 34,440 1,095
     Energy System 2011....................................... 3,440 -- 9 3,431 21
     Airport  Refunding 2004.................................. 1,810 --                    885 925 925
     CURSB 2001.................................................. 13,305 --                    1,195 12,110 1,260
     CURSB 2005.................................................. 24,975 --                    3,025 21,950 3,140
     CURSB 2007.................................................. 161,130 --                    1,790 159,340 1,865
     CURSB 2010A................................................ 117,015 --                    --                117,015 --                 
     CURSB 2010B................................................ 25,820 --                    --                25,820 --                 
     Compensated Absences................................... 11,423 8,211 8,135 11,499 8,211
     AMI Loan Payable......................................... 37,987 --                    2,281 35,706 2,374
        T otal Business-T ype Debt 1,013,045 8,211 29,535 991,721 30,621
 

T otal Long-T erm Debt 1,126,287$     16,907$           48,684$       1,094,510$          42,765$        
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2.  Summarized below are the City’s individual bond issues which were outstanding at September 30, 2012
 (in thousands):

G E N E R A L  R E V E N U E  B O N D S :

$ 8 6 ,2 1 0 ,0 0 0 C a p ita l B o n d s - S e r ie s 2 0 0 4 , d u e in a n n u a l in s ta llm e n ts r a n g in g
f r o m $ 3 ,2 2 0 ,0 0 0 to $ 7 ,3 1 0 ,0 0 0 e n d in g o n O c to b e r 1 , 2 0 2 4 , in te r e s t r a te s a t
3 . 0 0 % to 5 . 0 0 % d e p e n d in g o n m a tu r ity d a te . B o n d s a r e p a y a b le f r o m a n d
s e c u r e d b y a f ir s t lie n a n d p le d g e o f th e L o c a l G o v e r n m e n t H a lf - c e n t S a le s
T a x , G u a r a n te e d E n t it le m e n t R e v e n u e s , C o m m u n ic a t io n s S e r v ic e T a x , a n d
e a r n in g s o n th e in v e s tm e n t o f a ll f u n d s a n d a c c o u n ts c r e a te d b y a n d d e s c r ib e d
in  th e  B o n d  R e s o lu t io n s . $ 6 2 ,5 2 0

$ 9 ,4 0 0 ,0 0 0  C a p ita l I m p r o v e m e n t  R e f u n d in g  R e v e n u e  B o n d s  –  S e r ie s  2 0 0 8 , d u e  
in  a n n u a l in s ta llm e n ts  r a n g in g  f r o m  $ 1 ,1 7 5 ,0 0 0  to  $ 1 ,3 4 5 ,0 0 0  e n d in g  o n  O c to b e r  
1 , 2 0 1 6 , in te r e s t  r a te  a t  3 . 4 1 0 % .   B o n d s  a r e  p a y a b le  f r o m  a n d  s e c u r e d  b y  a  f ir s t  
lie n  a n d  p le d g e  o f  th e  L o c a l G o v e r n m e n t  H a lf - c e n t  S a le s  T a x , G u a r a n te e d  
E n t it le m e n t  R e v e n u e s , C o m m u n ic a t io n s  S e r v ic e  T a x , a n d  e a r n in g s  o n  th e  
in v e s tm e n t  o f  a ll f u n d s  a n d  a c c o u n ts  c r e a te d  b y  a n d  d e s c r ib e d  in  th e  B o n d  
R e s o lu t io n s . 5 ,1 2 0

$ 2 6 ,9 7 5 ,0 0 0  C a p ita l I m p r o v e m e n t  R e f u n d in g  R e v e n u e  B o n d s  –  S e r ie s  2 0 0 9 , 
d u e  in  a n n u a l in s ta llm e n ts  r a n g in g  f r o m  $ 5 5 0 ,0 0 0  to  $ 1 ,9 7 5 ,0 0 0  e n d in g  o n  A p r il 
1 , 2 0 3 1 , in te r e s t  r a te  a t  3 . 7 1 0 % .   B o n d s  a r e  p a y a b le  f r o m  a n d  s e c u r e d  b y  a  f ir s t  
lie n  a n d  p le d g e  o f  th e  L o c a l G o v e r n m e n t  H a lf - c e n t  S a le s  T a x , G u a r a n te e d  
E n t it le m e n t  R e v e n u e s , C o m m u n ic a t io n s  S e r v ic e  T a x , a n d  e a r n in g s  o n  th e  
in v e s tm e n t  o f  a ll f u n d s  a n d  a c c o u n ts  c r e a te d  b y  a n d  d e s c r ib e d  in  th e  B o n d  
R e s o lu t io n s . 2 2 ,8 3 5

T o ta l G e n e r a l R e v e n u e  B o n d s 9 0 ,4 7 5

P R O P R I E T A R Y  R E V E N U E  B O N D S :

$ 1 4 3 ,8 0 0 ,0 0 0  E n e r g y  S y s te m  R e f u n d in g  R e v e n u e  B o n d s  -  S e r ie s  1 9 9 8 A , d u e  in  
a n n u a l in s ta llm e n ts  r a n g in g  f r o m  $ 4 ,4 9 5 ,0 0 0  to  $ 5 ,2 4 0 ,0 0 0  e n d in g  o n  O c to b e r  1 , 
2 0 2 8 , in te r e s t  r a te s  a t  5 . 0 0 %  to  5 . 2 5 %  d e p e n d in g  o n  m a tu r ity  d a te .   B o n d s  a r e  
p a y a b le  a n d  s e c u r e d  b y  a  lie n  o n  a n d  p le d g e  o f  c e r ta in  f u n d s  p r o v id e d  b y  th e  
1 9 9 8  G e n e r a l R e s o lu t io n  w h ic h  in c lu d e s  n e t  r e v e n u e s  o f  th e  C ity 's  E le c t r ic  
S y s te m  a n d  c e r ta in  o th e r  a m o u n ts  a s  p r o v id e d  b y  R e s o lu t io n . 1 4 ,9 5 0

$ 1 7 ,6 8 0 ,0 0 0  E n e r g y  S y s te m  R e f u n d in g  R e v e n u e  B o n d s  -  S e r ie s  2 0 0 1 , d u e  in  
a n n u a l in s ta llm e n ts  r a n g in g  f r o m  $ 1 ,0 0 0 ,0 0 0  to  $ 1 ,2 0 0 ,0 0 0  e n d in g  o n  O c to b e r  1 , 
2 0 1 9 , in te r e s t  r a te s  a t  4 . 4 0 %  to  5 . 5 0 %  d e p e n d in g  o n  m a tu r ity  d a te .  B o n d s  a r e  
p a y a b le  a n d  s e c u r e d  b y  a  lie n  o n  a n d  p le d g e  o f  c e r ta in  f u n d s  p r o v id e d  b y  th e  
1 9 9 8  G e n e r a l R e s o lu t io n  w h ic h  in c lu d e s  n e t  r e v e n u e s  o f  th e  C ity ’ s  E n e r g y  
s y s te m . 4 ,3 4 5
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$ 1 2 8 ,9 2 0 ,0 0 0  E n e rg y  S y s te m  R e v e n u e  B o n d s  -  S e r ie s  2 0 0 5 , d u e  in  a n n u a l 
in s ta llm e n ts  r a n g in g  f ro m  $ 2 ,7 1 5 ,0 0 0  to  $ 8 ,1 4 0 ,0 0 0  e n d in g  o n  O c to b e r  1 , 2 0 3 5 , 
in te r e s t r a te s  a t 3 . 5 0 %  to  5 .0 0 %  d e p e n d in g  o n  m a tu r ity  d a te .  B o n d s  a r e  
p a y a b le  a n d  s e c u re d  b y  a  lie n  o n  a n d  p le d g e  o f  c e r ta in  f u n d s  p ro v id e d  b y  th e  
1 9 9 8  G e n e ra l R e s o lu t io n  w h ic h  in c lu d e s  n e t r e v e n u e s  o f  th e  C ity ’ s  E n e rg y  
s y s te m . 1 1 6 ,3 4 5

$ 2 0 3 ,2 3 0 ,0 0 0  E n e rg y  S y s te m  R e v e n u e  B o n d s  -  S e r ie s  2 0 0 7 , d u e  in  a n n u a l 
in s ta llm e n ts  r a n g in g  f ro m  $ 6 7 0 ,0 0 0  to  $ 1 9 ,2 7 5 ,0 0 0  e n d in g  o n  O c to b e r  1 , 2 0 3 7 , 
in te r e s t r a te s  a t 4 . 0 0 %  to  5 .0 0 %  d e p e n d in g  o n  m a tu r ity  d a te .  B o n d s  a r e  
p a y a b le  a n d  s e c u re d  b y  a  lie n  o n  a n d  p le d g e  o f  c e r ta in  f u n d s  p ro v id e d  b y  th e  
1 9 9 8  G e n e ra l R e s o lu t io n  w h ic h  in c lu d e s  n e t r e v e n u e s  o f  th e  C ity ’ s  E n e rg y  
s y s te m . 1 9 0 ,8 6 0

$ 7 7 ,8 4 5 ,0 0 0  E n e rg y  S y s te m  R e fu n d in g  R e v e n u e  B o n d s  –  S e r ie s  2 0 1 0 , d u e  in  
a n n u a l in s ta llm e n ts  r a n g in g  f ro m  $ 2 ,0 0 5 ,0 0 0  to  $ 1 4 ,2 2 5 ,0 0 0  e n d in g  o n  O c to b e r  
1 , 2 0 2 8 , in te r e s t r a te s  a t 3 . 0 %  to  5 .0 %  d e p e n d in g  u p o n  m a tu r ity  d a te .   B o n d s  
a r e  p a y a b le  a n d  s e c u re d  b y  a  lie n  o n  a n d  p le d g e  o f  c e r ta in  fu n d s  p ro v id e d  b y  
th e  1 9 9 8  G e n e ra l R e s o lu tio n  w h ic h  in c lu d e s  n e t  r e v e n u e s  o f  th e  C ity ’ s  E n e rg y  
S y s te m . 7 7 ,8 4 5

$ 4 3 ,2 4 5 ,0 0 0 E n e rg y S y s te m R e fu n d in g R e v e n u e B o n d s – S e r ie s 2 0 1 0 A , d u e in
a n n u a l in s ta llm e n ts r a n g in g f ro m $ 1 9 5 ,0 0 0 to $ 8 ,8 2 5 ,0 0 0 e n d in g o n O c to b e r 1 ,
2 0 2 6 , in te r e s t r a te s a t 2 .0 % to 4 .0 % d e p e n d in g u p o n m a tu r ity d a te . B o n d s a re
p a y a b le a n d s e c u re d b y a lie n o n a n d p le d g e o f c e r ta in fu n d s p r o v id e d b y th e
1 9 9 8 G e n e ra l R e s o lu tio n w h ic h in c lu d e s n e t r e v e n u e s o f th e C ity ’ s E n e rg y
S y s te m . 4 2 ,8 6 0

$ 1 2 2 ,2 8 0 ,0 0 0  E n e rg y  S y s te m  R e v e n u e  B o n d s  –  S e r ie s  2 0 1 0 B , d u e  in  a n n u a l 
in s ta llm e n ts  r a n g in g  f ro m  $ 9 3 0 ,0 0 0  to  $ 3 2 ,4 4 5 ,0 0 0  e n d in g  o n  O c to b e r  1 , 2 0 4 0 , 
in te r e s t r a te  a t  5 .9 6 9 % .   B o n d s  a r e  p a y a b le  a n d  s e c u r e d  b y  a  lie n  o n  a n d  p le d g e  
o f  c e r ta in  fu n d s  p ro v id e d  b y  th e  1 9 9 8  G e n e ra l R e s o lu t io n  w h ic h  in c lu d e s  n e t 
r e v e n u e s  o f  th e  C ity ’ s  E n e rg y  S y s te m . 1 2 2 ,2 8 0

$ 3 5 ,4 8 5 ,0 0 0  E n e rg y  S y s te m  R e v e n u e  B o n d s  –  S e r ie s  2 0 1 0 C , d u e  in  a n n u a l 
in s ta llm e n ts  r a n g in g  f ro m  $ 9 0 0 ,0 0 0  to  $ 4 ,0 4 0 ,0 0 0  e n d in g  o n  O c to b e r  1 , 2 0 2 9 , 
in te r e s t r a te s  a t 4 . 0 %  to  5 .0 %  d e p e n d in g  o n  m a tu r ity  d a te .   B o n d s  a r e  p a y a b le  
a n d  s e c u re d  b y  a  lie n  o n  a n d  p le d g e  o f  c e r ta in  f u n d s  p ro v id e d  b y  th e  1 9 9 8  
G e n e ra l R e s o lu tio n  w h ic h  in c lu d e s  n e t  r e v e n u e s  o f  th e  C ity ’ s  E n e rg y  S y s te m .

3 4 ,4 4 0

$ 3 ,4 4 0 ,0 0 0  E n e rg y  S y s te m  R e fu n d in g  R e v e n u e  B o n d s  –  S e r ie s  2 0 1 1 , d u e  in  
a n n u a l in s ta llm e n ts  r a n g in g  f ro m  $ 9 ,0 0 0  to  $ 1 ,1 4 2 ,0 0 0  e n d in g  o n  O c to b e r  1 , 
2 0 1 9 , in te r e s t r a te  a t  2 .3 7 % .   B o n d s  a r e  p a y a b le  a n d  s e c u re d  b y  a  lie n  o n  a n d  
p le d g e  o f  c e r ta in  f u n d s  p ro v id e d  b y  th e  1 9 9 8  G e n e r a l R e s o lu tio n  w h ic h  in c lu d e s  
n e t r e v e n u e s  o f  th e  C ity ’ s  E n e rg y  S y s te m . 3 ,4 3 1
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$23,900,000 Co n s o lid ated  Utility  Sy s tem Refu n d in g  Rev en u e  Bo n d s  - Series  2001, d u e in  
an n u al in s tallmen ts  ran g in g  fro m $1,260,000 to  $2,110,000 en d in g  o n  Octo b er 1, 2019, 
in te res t ra tes  at  4.50%  to  5.50%  d ep en d in g  o n  matu rity  d a te.  Bo n d s  a re  p ay ab le an d  
s ecu red  b y  a  lien  o n  an d  p led g e o f certain  fu n d s  p ro v id ed  b y  Res o lu tio n , n e t rev en u es  
o f th e City 's  Utility  Sy s tem (co n s is tin g  o f th e  City ’s  water an d  s ewer s y s tems ) an d  th e  
g ro s s  rev en u es  o f th e City 's  Sto rmwater Drain ag e Sy s tem.                                                       12,110

$36,110,000 Co n s o lid a ted Utility Sy s tems Refu n d in g Rev en u e Bo n d s - Series 2005, d u e
in an n u al in s ta llmen ts ran g in g fro m $3,140,000 to $3,265,000 en d in g o n Octo b er 1, 2014
an d ran g in g fro m $1,105,000 to $1,785,000 fro m Octo b er 1, 2020 to Octo b er 1, 2030,
in te res t ra tes at 3.25% to 5.00% d ep en d in g o n matu rity d a te . Bo n d s are p ay ab le an d
s ecu red b y a lien o n an d p led g e o f certain fu n d s p ro v id ed b y Res o lu t io n , n e t rev en u es
o f th e City ’s Utility Sy s tem (co n s is tin g o f th e City ’s water an d s ewer s y s tems ) an d th e
g ro s s  rev en u es  o f th e City ’s  Sto rmwater Dra in ag e  Sy s tem. 21,950

$164,460,000 Co n s o lid a ted Utility Sy s tems Rev en u e Bo n d s – Series 2007, d u e in an n u al
in s tallmen ts ran g in g fro m $1,865,000 to $10,910,000 en d in g o n Octo b er 1, 2037, in te res t
ra tes o f 4.00% to 5.00% d ep en d in g o n matu rity d ate . Bo n d s are p ay ab le an d s ecu red b y
a lien o n an d p led g e o f certa in fu n d s p ro v id ed b y Res o lu t io n , n et rev en u es o f th e City ’s
Utility  Sy s tem (co n s is tin g  o f th e  City ’s  W ater an d  Sto rmwater Dra in ag e Sy s tem). 159,340

$117,015,000 Co n s o lid a ted  Utility  Sy s tems  Rev en u e  Bo n d s  –  Series  2010A , d u e in  
an n u al in s tallmen ts  ran g in g  fro m  $3,530,000 to  $20,010,000 en d in g  o n  Octo b er 1, 2040, 
in te res t ra tes  at  5.068%  to  5.218%  d ep en d in g  u p o n  matu rity  d a te.  Bo n d s  a re  p ay ab le 
an d  s ecu red  b y  a lien  o n  an d  p led g e  o f certa in  fu n d s  p ro v id ed  b y  Res o lu tio n  an d  th e  
n et rev en u es  o f th e  City ’s  Utility  Sy s tem (co n s is tin g  o f th e  City ’s  water an d  s ewer 
s y s tems ). 117,015

$25,820,000 Co n s o lid ated  Utility  Sy s tems  Rev en u e Bo n d s  –  Series  2010B, d u e  in  an n u al 
in s tallmen ts  ran g in g  fro m  $1,155,000 to  $3,255,000 en d in g  o n  Octo b er 1, 2026, in te res t 
ra tes  at  2.0%  to  5.0%  d ep en d in g  u p o n  matu rity  d a te .  Bo n d s  are p ay ab le  an d  s ecu red  b y  
a  lien  o n  an d  p led g e  o f certa in  fu n d s  p ro v id ed  b y  Res o lu t io n  an d  th e  n e t rev en u es  o f 
th e City ’s  Utility  Sy s tem (co n s is tin g  o f th e  City ’s  water an d  s ewer s y s tems ). 25,820

$7,355,000 A irp o rt Sy s tem Rev en u e  Refu n d in g  Bo n d s  - Series  2004, with  fin al p ay men t 
o f $925,000 d u e o n  Octo b er 1, 2013.  Bo n d s  are p ay ab le  an d  s ecu red  b y  a  lien  o n  an d  
p led g e  o f certa in  fu n d s  p ro v id ed  b y  Res o lu tio n , an d  n et rev en u es  o f th e City ’s  A irp o rt 
Sy s tem. 925

To tal Pro p rieta ry  Rev en u e  Bo n d s 944,516
To ta l Bo n d s  Pay ab le $ 1,034,991
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����� As of September 30, 2012, there was one Florida State University School Lease Revenue Bond  outstanding.
The original  issue amount totaled $18.1 million and the outstanding balance is $16,482,171.

����� As of September 30, 2012, there was one Industrial Revenue Bond outstanding. The original issue
amount totaled totaled $5.4 million and the outstanding balance is $5,400,000.

TAXABLE ASSESSED VALUE ................................ $9,260,104

Debt Limit - 20 Percent of Assessed Value ................ $1,852,021

NOTE IV (CONTINUED)

3.  DEFEASED  DEBT - On December 1, 2011, the City cash defeased $5,375,000 of the Capital Bonds, Series 2004.
As a  result of this defeasance, the City reduced its total debt service requirements by $2,574,530.42 which
resulted in an economic gain of $589,530.42.

4.  LEGAL DEBT MARGIN - The City of Tallahassee has no general obligation debt outstanding; the amount of general
obligation debt the City can issue is limited by City Charter, as outlined below (in thousands):

5.  CONDUIT DEBT OBLIGATIONS – From time to time, the City has acted as a conduit for the issuance of bonds for
non-profit organizations for the acquisition, construction, and improvement of housing, educational, and medical
facilities deemed to be in the public interest, and has issued Industrial Revenue bonds to provide financial assistance
to private-sector entities for the acquisition and construction of industrial and commercial facilities deemed to be in
the public interest. The bonds are secured by the property financed and are payable solely from payments received
on the underlying loans. Upon repayment of the bonds, ownership of the acquired facilities transfers to the private-
sector entity served by the bond issuance. Neither the City, the State, nor any political subdivision thereof is obligated
in any manner for repayment of the bonds.

����� As of September 30, 2012, there were four series of Health Facilities Revenue Refunding Bonds outstanding.
The original issue amounts totaled $161.4 million and the outstanding balance is $117,415,000.
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6.   AMI LOAN PROGRAM

On December 27, 2007, the City entered into a loan with the Bank of America Capital Corp to provide $35,500,000
of financing to fund the City’s Smart Metering program.  The loan is due in semi-annual installments ranging from
$1,042,000 to $1,633,000 ending on June 27, 2024, bearing interest at 3.9459%.  Additionally, on September 25,
2010, the City entered into a supplemental loan for additional funding of the Smart Metering program in the amount
of $4,700,000.  The loan is due in semi-annual installments ranging from $133,000 to $219,000 ending on June 27,
2024, bearing interest at 4.59%.  Both loans are payable and secured by the Smart Energy Metering and Management
System, consisting of meters and communication devices.

H. NET ASSETS

The  business-type Fund Financial Statements utilize a net assets presentation.  Net assets are categorized as invested
in capital assets (net of related debt), restricted or unrestricted.

1.  INVESTMENT IN CAPITAL ASSETS (net of related debt) is intended to reflect the portion of net assets which are
associated with non-liquid, capital assets less outstanding capital asset related debt.  Related debt includes the
outstanding balances of any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of capital assets of the City.

2.  RESTRICTED ASSETS are assets whose use is subject to constraints that are either (a) externally imposed by
creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other governments or
(b) imposed by law through constitutional provisions or enabling legislation.

3.  UNRESTRICTED ASSETS are the portion of net assets that are neither invested in capital assets nor restricted for  use
by a third party.

Year en d in g  
Sep temb er 30 Prin cip al In teres t Prin cip al In teres t 

To tal Deb t 
Serv ice

2013 5,500$             4,059$               22,410$             48,819$             80,788$             
2014 6,780               3,836                 22,482               47,778               80,876               
2015 7,075               3,537                 23,423               46,712               80,747               
2016 7,340               3,272                 24,497               45,635               80,744               
2017 6,270               2,949                 25,652               44,480               79,351               

2018-2022 35,150             10,170               147,217             203,638             396,175             
2023-2027 20,035             2,061                 172,359             167,149             361,604             
2028-2032 2,325               176                    176,765             124,850             304,116             
2033-2037 --                  --                    213,590             77,255               290,845             
2037-2040 --                  --                    151,827             17,461               169,288             

To tals 90,475$           30,060$             980,222$           823,777$           1,924,534$        

 

Governmental Activites B us ines s  - Type Activities

7.   SCHEDULE OF DEBT SERVICE REQUIREMENTS, FOR ALL OUTSTANDING DEBT INCLUDING PRINCIPAL AND INTEREST
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I. FUND BALANCE

NOTE IV (CONTINUED)

The City classifies governmental fund balances as follows:

Non-spendable Fund Balance - includes fund balance amounts that cannot be spent either because they are either a)
not in a spendable form, such as inventory, or b) because they are legally or contractually required to be maintained
intact.

Spendable Fund Balance

� Restricted – includes fund balance amounts that are constrained for specific purposes which are externally
imposed by providers, such as creditors, or amounts constrained due to constitutional provisions or enabling
legislation.

� Committed – includes fund balance amounts that are constrained for specific purposes that are internally
imposed by the government through the City Commission through an ordinance.

� Assigned – includes spendable fund balance amounts established by the City Manager that are intended to
be used for specific purposes that are neither considered restricted or committed.

� Unassigned - includes residual positive fund balance within the General Fund which has not been classified
within the other above mentioned categories. Unassigned fund balance may also include negative balances
for any governmental fund if expenditures exceed amounts restricted, committed, or assigned for those
specific purposes.

The City spends restricted amounts first when both restricted and unrestricted fund balance is available unless there
are legal documents/contracts that prohibit doing this, such as in grant agreements requiring dollar for dollar spending.
Additionally, the City would first use committed, then assigned, and lastly unassigned amounts of unrestricted fund
balance when expenditures are made.

The City Commission has established an emergency reserve policy and fund, referred to as the Deficiencies Fund,
in order to meet unforeseen expenditures. The target amount per the policy is a maximum level of two (2) months of
general government operating expenditures of the ensuing fiscal year’s operating budget. Use of the Deficiencies
Fund requires approval by the City Commission. The Deficiencies Fund is contained as a separate sub-fund within
the General Fund and the balance is classified as committed fund balance within the General Fund.

The net assets shown in Government-wide fund financial statements were changed for FY2011 to comply with
GASB 54, “Fund Balance Reporting and Governmental Fund Type Definitions”.  The details of net asset presen-
tation are explained in Note IV.1.  “Fund Balance” below.
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NOTE IV (CONTINUED)

A schedule of City fund balances is provided below:
 

 Ge n e ra l 

 Co mmu n ity  
Re d e v e lo p me n t  

A g e n c y  

 T o ta l
O th e r 

Go v e rn me n ta l 
 T o ta l 

Go v e rn me n ta l 

FUN D  B A LA N C ES
N o n -s p e n d a b le :

In v e n to ry .............................. 305$               -- $                        -- $                        305$                   
N o te s  Re c e iv a b le ................ -- -- 415                     415                     
F M V Ca s h ............................ 404 146 1,135                  1,685                  
T o ta l N o n -S p e n d a b le ......... 709                 146                     1 ,550                  2,405                  

Re s t ric te d  fo r:
D e b t  S e rv ic e ......................... -- -- 10,363                10,363                
Ge n e ra l Go v e rn me n t ........... -- -- 27,425                27,425                
P u b lic  S a fe ty ........................ -- -- 14                       14                       
T ra n s p o rta t io n ..................... -- -- 16,764                16,764                
H u ma n  Se rv ic e s ................... -- -- -- -- 
Ec o n o mic  En v iro n me n t ...... -- 9,467 -- 9,467                  
P h y s ic a l En v iro n me n t ......... -- -- -- -- 
Cu ltu re  a n d  Re c re a t io n ....... -- -- 657                     657                     
T o ta l Re s t ric te d ................... -- 9,467 55,223 64,690

Co mmit te d  to :
Ge n e ra l Go v e rn me n t ........... 21,746            -- 13,927                35,673                
P u b lic  S a fe ty ........................ -- -- 858                     858                     
T ra n s p o rta t io n ..................... -- -- 31                       31                       
H u ma n  Se rv ic e s ................... -- -- 1,369                  1,369                  
Ec o n o mic  En v iro n me n t ...... -- -- 3,058                  3,058                  
P h y s ic a l En v iro n me n t ......... -- -- 5,808                  5,808                  
Cu ltu re  a n d  Re c re a t io n ....... -- -- 561                     561                     
T o ta l Co mmit te d .................. 21,746            -- 25,612                47,358                

A s s ig n e d  to :
Ge n e ra l Go v e rn me n t ........... 845                 -- 2,559                  3,404                  
P u b lic  S a fe ty ........................ 56                   -- -- 56                       
T ra n s p o rta t io n ..................... 390                 -- 20                       410                     
H u ma n  Se rv ic e s ................... 243                 -- -- 243                     
Ec o n o mic  En v iro n me n t ...... 103                 -- -- 103                     
P h y s ic a l En v iro n me n t ......... 140                 -- -- 140                     
Cu ltu re  a n d  Re c re a t io n ....... -- -- 7                         7                         
T o ta l A s s ig n e d .................... 1,777              -- 2,586                  4,363                  

U n a s s ig n e d  : 160                 -- (1,881)                (1,721)                 

T o ta l F u n d  Ba la n c e s ........... 24,392$          9,613$                83,090$              117,095$            
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NOTE V - OTHER INFORMATION

A. OUTSTANDING CONTRACTS

The City has outstanding commitments on various contracts for construction and other projects.  These commitments,
as of September 30, 2012, in the respective funds are as follows (in thousands):

Long-term purchase contract obligations for the purchase of gas and energy are disclosed in Note V.F.  Long-term
contracts are not included in the above outstanding commitment balances.

B. RISK MANAGEMENT PROGRAM

The Risk Management program provides coverage for Workers’ Compensation by self-insuring primary losses up
to $1 million and losses above that amount are insured through an excess policy.   General liability, automobile and
employment liability are totally self-insured.  General and automobile liability losses are statutorily limited by
sovereign immunity of $100,000 per person and $200,000 per accident.   Settlement amounts in workers’ compensation
 claims have not exceeded the self-insured retention in the past three years.   The Risk Management program is also
responsible for the purchase of certain other coverages including airport liability coverage.  The City’s buildings
and contents are covered by an all-risk, blanket program with varying deductibles.   Statutory death benefits for
police and firefighters are also purchased and such policy pays pursuant to the benefits specified by state law.  The
Risk Management Fund, which is classified as an Internal Service Fund, is responsible for collecting premiums
from all of the departments for both self-insured and commercial programs, paying claim settlements on self-
insured claims and procuring commercial insurance.  Claims settlements and loss expenses are reserved for the
expected value of the known losses and also for estimated incurred but not reported losses (IBNRs).   The Risk
Management program also provides Employment Practice Liability such as allegations of race, gender and other
discrimination or disparate treatment allegations.  This exposure is also self-insured.

Annually, as of August 31 and extrapolated to September 30, the program has a third party actuary review the claim
history for all claim years for which open  self-insurance claims are outstanding.  The actuary projects the ultimate
claim payment obligation (including the IBNRs) for each year’s claim experience and projects the new year’s probable
loss fund cost and a discounted alternative.  The City elected to establish the liability at the discounted value (3.5%).

G en eral F u n d .......... ........ ....... ....... .. 7 5 4$                  
E lect ric...... ....... ....... ....... ........ ....... .. 2 8 ,1 3 8              
G as .... ....... ........ ....... ....... ....... ........ .. 6 8 7                   
Sew er........ ....... ....... ........ ....... ....... .. 3 5 ,5 2 3              
St o rm w at er M an agem en t ...... ........ .. 2 ,5 5 9                
W at er........ ....... ....... ........ ....... ....... .. 4 ,2 9 3                
A irp o rt ..... ........ ....... ....... ....... ........ .. 5 ,5 5 7                
N o n m ajo r G o v ern m en t al....... ....... .. 2 3 ,3 1 8              
N o n m ajo r E n t erp ris e...... ....... ....... .. 5 ,5 5 1                
In t ern al Serv ice F u n d s .... ....... ....... .. 1 5 ,4 0 6              
C R A ......... ........ ....... ....... ....... ........ .. 7 9 2                   
        T o t al........ ....... ........ ....... ....... .. 1 2 2 ,5 7 8$           
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NOTE V (CONTINUED)

Employee health insurance is provided through two programs.  Employees may choose a health maintenance
organization, or a traditional insurance program.  For both options, the City pays a premium and  retains no additional
liability.

Changes in the balances of self-insured claims for the year ended September 30, 2012 are as follows
(in thousands):

D. FEDERAL AND STATE GRANTS

The City has received numerous federal and state grants that are subject to financial and compliance audits made in
accordance with the Office of Management and Budget Circular A-133.

Certain grants, such as the Community Development Block Grant, Home grant, State Housing Initiatives Partnership,
and others, provide for the issuance of loans to qualifying individuals or non-profit entities.  Loans to individuals
include down payment assistance loans that are not repaid unless certain events occur, such as the sale or refinancing
of a purchased home within a certain time period.  Loans to non-profit entities are sometimes only payable if the
entity has sufficient annual cash flow, or may be forgiven by the City Commission to prevent economic hardship for
the entity.  Since repayment of these loans is contingent upon various factors, the loans are not reported in the
Financial Statements.  Down payment assistance loans for Special Projects totaled $4.7 million and other loans
approximately $1.1million.  Down payment assistance loans for SHIP totaled $2.1 million.

E. ADVANCE FUNDING OF STATE OF FLORIDA ROADWAY PROJECTS
                                                                                                                                                                                                                                                                
In prior years, the City had advanced $220,319 to the Florida Department of Transportation (FDOT) for roadway
improvements.  Reimbursement of these advances is subject to State legislative approval and appropriation in the
fiscal years of reimbursement indicated in each contract with the FDOT.  Accordingly, the advanced monies have
been treated as a gain contingency and no receivable has been recorded for the possible reimbursement.

C. LITIGATION

The City is involved in pending lawsuits.  The City Attorney estimates that the potential claims against the City not
covered by insurance resulting from litigation would not materially affect the financial position of the City.

2012
Unp aid claims – October 1 (including IBNRs).............. 14,772$                
Exp enses........................................................................ 1,364
Claim p ay ments............................................................. (6,688)                   
Unp aid claims – Sep tember 30 (including IBNRs)........ 9,448                    
Est imated amount due in one y ear................................. 4,020$                  
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NOTE V (CONTINUED)

F.  LONG-TERM CONTRACTS

The City acquires natural gas and power through a combination of short, medium and long-term contracts.  The City
currently has one long-term (20 Year) contract with Tennessee Energy Acquisition Corporation and another 30-year
contract with MainStreet for natural gas discounted from an index.  These contracts save the City between $98,000
and $155,000 each month through 2040.  These contracts are managed and monitored by the City’s Energy Services
Department.  Revenues from customers through the Energy Cost Recovery Clause (ECRC) and the Purchased Gas
Recovery Clause (PGRC) are designed to recover the costs incurred by these purchase commitments.

 In addition, the City has entered into long-term purchase contracts with other suppliers of electric, capacity and
associated energy. The City had one such contract with Progress Energy Florida (PEF) for 11.4 MWs.   The contract
with PEF began in December 1998 and ended December 31, 2012.  Revenues from customers through the ECRC
are designed to recover costs incurred by these purchase commitments.

The following is a schedule, by years, of approximate minimum future purchase commitments on long-term purchase
contracts as of  September 30, 2012 (in thousands):

G.  PENSION PLAN OBLIGATIONS

The City of Tallahassee Pension Plan (Plan) was established by Chapter 14 of the City Code of Ordinances.  The
Plan is administered by the City of Tallahassee Treasurer-Clerk’s Office, under  guidance from the Plan’s Board of
Trustees.  Under the Plan, the City provides a single-employer defined benefit provision covering general employees
(Article II), police officers (Article III) and firefighters (Article IV), and a defined contribution provision  (Article
V - Matched Annuity - MAP) covering all City employees.

The Defined Benefit and Defined Contribution provisions are combined and reported as one plan in the financial
statements. The City of Tallahassee does not issue a stand alone Financial Report for the Plan. The provisions of the
Plan are “qualified” under the Internal Revenue Service Code, and employee contributions are tax deferred.

Years  ending 
September 30, Gas  Contracts

Energy Contract    
PEF Total

2013  $                    11,473  $                      1,183  $                    12,656 
2014                          9,350                                 --                          9,350 
2015                        10,247                                 --                        10,247 
2016                        11,111                                 --                        11,111 
2017                        12,079                                 --                        12,079 

Thereafter                      261,768                                 --                      261,768 
Total  $                  316,028  $                      1,183  $                  317,211 
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1.  DEFINED BENEFIT PROVISION - Established through Parts A, B, and C in Articles II, III, and IV, Parts A and B are
closed to further participation while part C provides coverage to all new employees.  All members of the Plan are
covered by one of these parts depending upon employment date.  These parts provide a detailed description of the
various defined benefit provisions.  These provisions include the types of employees covered, benefit provisions,
employee eligibility requirements for normal, early and/or vested retirements, and the related benefits of these
retirements, pre-retirement death benefits, and provisions for disability retirements.  There are also post retirement
cost-of-living adjustments (COLA) and health care supplements.

2.  DEFINED CONTRIBUTION PROVISION - All employees (general, firefighters, and police officers) may elect to contribute
a portion of their salary to the Plan.  General employees, firefighters and police officers can contribute up to but not
to exceed the maximum amount allowed by the Internal Revenue Service.  The City contributes 5% to each general
employee’s MAP account.  Upon reaching normal retirement age or retiring under the Plan, a participant shall be
paid his and the City’s contributions, together with accrued earnings.  If a general employee uses the contributions
and accrued earnings to purchase an annuity contract, the Plan will increase the amount of funds (only on the City’s
5%, employee flex matched contribution and employees’ contribution up to the 5%) used by the participant by a
factor of 50 %.  Employee contributions (including the City’s 5% contribution to each general employees MAP
account) plus accrued earnings thereon are 100% refundable if the employee elects to terminate his vesting rights or
is not vested at the date of employment termination.

3.  PENSION PLAN INFORMATION

4.   ACTUARIALLY DETERMINED CONTRIBUTION REQUIREMENTS AND CONTRIBUTIONS MADE - The contributions required
to support the benefits under Article II, III and IV, other than pre-retirement death benefits, are determined based on
a level funding approach and consist of a normal contribution and an accrued liability contribution.  The normal
contribution is determined using the entry age actuarial cost method.  Under this method, a calculation is made to
determine the uniform and constant percentage rate of contribution, which if applied to the compensation of the
average new member during the entire period of his anticipated covered service, would be required to meet the cost
of all benefits payable on his behalf.

As of the September 30, 2010 actuarial valuation, the unfunded actuarial accrued liability contribution for the
defined benefit plan is being amortized as a level percentage of projected payroll on a closed basis.  The remaining
amortization periods are as follows: general employees, 17 years; police officers, 30 years; and firefighters, 30
years.  The unfunded initial liability for the MAP program is being amortized over 9 years for general employees as
a percentage of payroll.

2012 M embership  Statistical Information

A.  Retirees and beneficiaries of deceased retirees currently  receiving benefits............. 1,514

B.  Terminated emp loy ees entitled to benefits but not y et receiving benefits.............. 244

C. Active Emp loy ees.................................................................................................... 2,576

D. Total current y ear's payroll..................................................................................... $  160,419,000

E. Current y ear p ay roll for employees covered by  the p lan........................................ $  129,959,000
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A separate Article V MAP employer contribution is also payable for general employees, police officers and firefighters.
The Article V MAP employer contribution for general employees was 7.35%, 7.39% and 7.14% for 2012, 2011 and
2010, respectively.

5.  TREND INFORMATION -  The following historical trend information, prepared in accordance with GASB No. 27,
provides information on progress made in accumulating sufficient assets to pay benefits when due.  The purpose of
the schedule is to establish a consistent method for analyzing and making comparisons among different public
retirement systems.

NOTE V (CONTINUED)

Employer contributions required to support the benefits under Article V (MAP Program) are determined following
a level funding aggregate approach.  The present value of prospective employer contributions is determined by
subtracting the present value of prospective member contributions and present assets from the total present value of
benefits expected to be paid from the program.  Contributions during fiscal year 2012 totaling $13,746,000 ($7,716,000
employer contributions representing 7.35% covered payroll for general employees and $6,029,000 voluntary employee
contributions representing 4.18% of total covered MAP payroll), were made in accordance with contribution
requirements determined through an actuarial valuation performed as of September 30, 2010.  Total covered payroll
for the MAP program was $105,000,000 for general employees.  Total covered payroll for fiscal year 2012 was
$144,084,000.  Contributions are based on rates of covered payroll of 7.15% (5% employer contribution and 2.15
actuarial contribution) for the City and voluntary employee contributions ranging from 0% to the IRS limit for
general employees, firefighters and police officers.

Contributions to the Defined Benefit Plan in 2012 amounted to $26,281,000 of which $17,798,000 and $8,483,000
were made by the City and its employees, respectively.  The contributed amounts were actuarially determined as
described above and were based on an actuarial valuation as of September 30, 2010 and include changes in funding
due to plan amendments since the valuation was prepared.  Contributions made by the City of Tallahassee and its
employees are detailed in the table that follows.

The significant actuarial assumptions used to compute the actuarially determined contribution requirements include
(a) an interest rate of 7.75% per annum compounded annually, (b) projected salary increases for inflation and merit
of 6.00% per annum for Police Officers, 5% for Firefighters, and 4% per annum for general employees compounded
annually, (c) inflation rate of 4.00% and, (d) post retirement benefit increases including 3% cost-of-living adjustments
and a health care supplement.

The employer pension cost and contribution made as a percentage of payroll for each plan is as follows (in thousands):

Percen t  o f Pe rcen t  o f Pe rcen t  o f
    A mo u n t     Pay ro ll       A mo u n t      Pay ro ll       A mo u n t      Pay ro ll   

Co n trib u tio n  Req u iremen ts :  14 ,886$      15.57% 6,377$        29.04% 5,018$        40.55%

Co n trib u tio n  M ad e:
   City ................................................. 10 ,523$      11.01% 4,251$        19.36% 3,024$        24.44%
   Emp lo y ee ....................................... 4 ,363         4.56% 2,126         9.68% 1,994         16.11%
     T o ta l............................................. 14 ,886$      15.57% 6,377$        29.04% 5,018$        40.55%

     Gen e ra l Emp lo y ees                     Po lice                            Fire fig h te rs              
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Contributions were made in accordance with actuarially determined contribution requirements.

The following information presents three year trend information required by GASB No. 27.

The following historical trend information, prepared in accordance with Governmental Accounting Standards Board
Statement No. 25, (Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for Defined
Contribution Plans) provides information on progress made in accumulating sufficient assets to pay benefits when
due.  The purpose of the schedule is to establish a consistent method for analyzing and making comparisons among
different public retirement systems.

F is cal 
Year

A nnual P ens ion  
C os t  (A P C )

 (in  t hous ands)

P ercen t age o f 
A P C  

C ont ribu t ed
N et  P ens ion  

O bligat ion

2010 14 ,379$                   100% -- $                    
2011 17 ,657                  100 --                    
2012 17 ,797                  100 --                    

Actuarial 
Valuation 

Date

Actuarial 
Value of 
Assets

(a)

Actuarial 
Accrued 
Liability
(AAL)

Entry Age
(b)

Exces s  of 
As sets  

Over
AAL
(a - b)

Funded 
Ratio

  (a / b) 

Covered 
Payroll

( c )

Exces s  as  a 
Percentage 
of Covered 

Payroll
( (a-b)/c)

9/30/1994 $        307.00 $        300.80 $        6.20 102.0% $        79.00 7.8%
9/30/1996 396.6               384.6            12.0           103.1 87.9              13.7              
9/30/1997 476.4               427.3            49.1           111.5 86.6              56.7              
9/30/1999 613.0               496.2            116.8         123.5 90.7              128.8            
9/30/2001 723.6               597.6            126.0         121.1 99.9              126.1            
9/30/2003 796.6               719.2            77.4           110.8 113.7            68.1              
9/30/2005 916.3               842.1            74.2           108.8 118.6            62.6              
9/30/2007 1,076.7            994.1            82.6           108.2 129.6            63.7              

1,127.8            1,088.1         39.7           103.7 129.4            30.7              
1,150.3            1,150.2         0.1             100.0 126.8            0.1                

Schedule of Funding Progress
(in millions)

9/30/2009
9/30/2010**
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In December 1998, the City established a Trust Agreement where all assets and income of the City Deferred
Compensation Plan are held in trust for the exclusive benefit of City employees, in accordance with Internal Revenue
Code sections 457 (b) and (g).  Thus, plan assets are no longer subject to the claims of the City’s general creditors.

2.  FLEXIBLE BENEFITS - The City has implemented a “Cafeteria” Plan created in accordance with Internal Revenue
Code Section 125.  The plan provides employees with an opportunity to select benefits from a menu of options,
many of which are offered on a pre-tax basis.

NOTE V (CONTINUED)

*Contributions were made in accordance with actuarially determined contribution requirements.

**Actuarial valuation prepared as of September 30, 2010 to determine annual contributions for the plan year
beginning October 1, 2011.

I. OTHER POST EMPLOYMENT BENEFITS (OPEB)

1.  PLAN DESCRIPTION - The City administers a single-employer defined benefit healthcare plan (the “OPEB Plan”).
The plan provides health insurance and prescription drug coverage for eligible retirees and their eligible dependents
through the City’s health insurance program, which covers both active and retired employees.  Pursuant to Section
112.0801, Florida Statutes, the City is required to permit participation in the health insurance program by retirees
and their eligible dependents at a cost to the retiree that is no greater than the cost at which coverage is available for
active employees.  In addition, the City’s program has elected to provide a partial subsidy to its retirees to offset the
cost of such health insurance.  The City does not issue a stand alone financial report on the OPEB Plan.

H.  OTHER EMPLOYEE BENEFITS

1.  DEFERRED COMPENSATION - The City of Tallahassee offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 457.  The plan, available to all City employees, permits them to
defer a portion of their salary until future years.  The deferred compensation is not available to employees until
termination, retirement, death, or unforeseeable emergency.

Fis ca l 
Yea r

* Emp lo y e r 
A n n u al 

Req u ired  
Co n trib u t io n s

Pe rcen tag e  
Co n trib u ted

2008 $14,695 100%
2009 14,987 100
2010 14,379 100
2011 17,657 100
2012 17,797 100

S chedule  of Employer  Contr ibutions
(in  th o u s an d s )
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NOTE V (CONTINUED)

3.  ANNUAL OPEB COST AND NET OPEB OBLIGATION - The contribution required to support the OPEB Plan is calculated
based on the Annual Required Contribution (ARC).  The ARC represents a level of funding that, if paid on an ongoing
basis, is projected to cover normal cost each year, calculated using the pay related entry age actuarial cost method, and to
amortize the unfunded actuarial liability over a period not to exceed thirty years.

2.  FUNDING POLICY - The contribution requirements of plan members and the City are established and may be amended
by the City Commission.  These contributions are neither mandated nor guaranteed.  The City has retained the right to
unilaterally modify its payment for retiree health care benefits.  Effective October 1, 2010, the City implemented a “cap”
on employer contributions for retirees.  Accordingly, the City’s subsidy was frozen at the 2010 levels, and retirees must
absorb all future premium rate increases.

The following table shows the components of the City’s annual OPEB cost for the year, the amount actually
contributed, and the change in the City’s net OPEB obligation (dollar amounts in thousands):

The City’s annual OPEB cost, the percentage of the annual OPEB cost contributed to the plan, and the net OPEB
obligation as of September 30 is as follows (dollar amounts in thousands):

4.  FUNDED STATUS AND FUNDING PROGRESS - As of October 1, 2010, the most recent actuarial valuation date, the plan
was .21% funded.  The actuarial accrued liability for benefits was $24.5 million, and the actuarial value of assets
was $4.2 million resulting in an Unfunded Actuarial Accrued Liability (UAAL) of $20.3 million.  The covered
payroll (annual payroll of active employees covered by the plan) was $141.3 million, and the ratio of the UAAL to
the covered payroll was 14.4 %.  The schedule of funding progress immediately following the notes to the financial
statements presents multi-year trend information about whether the actuarial value of plan assets is increasing or
decreasing relative to the actuarial accrued liability for benefits over time.

F is c a l 
Ye a r

A n n u a l 
O P EB  C o s t

P e rc e n t a g e  o f 
A n n u a l O P EB  

C o s t  C o n t rib u t e d
N e t  O P EB  
O b lig a t io n

2008 $        8 ,353 29 .43% $        5 ,895
2009 $        8 ,622 36 .07% $      11 ,407
2010 $        4 ,351 72 .08% $        2 ,500
2011 $        2 ,027 100 .00% $        2 ,500
2012 $        2 ,052 100 .00% $        2 ,500

Annual required contribution......................................... 2,052$         
Contributions  made.......................................................... (2,052)         
Change in net OPEB obligation......................................                   -- 
Net OPEB obligation - October 1................................... 2,500
Net OPEB obligation - September 30 ............................ 2,500$         
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J.  DERIVATIVE FUEL INSTRUMENTS

The fair value balances and notional amounts of derivative instruments, all of which are accounted for within the
City’s business-type activities, as of September 30, 2012, and the changes in fair value of such derivative instruments
for the year then ended, are as follows ($ amounts in thousands; debit (credit)):

The fair values of the forward contracts are estimated based upon the present value of their estimated cash flows.

NOTE V (CONTINUED)

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about
the probability of occurrence of events far into the future.  Examples include assumptions about future employment,
mortality, and the healthcare cost trend.  Amounts determined regarding the funded status of the plan and the annual
required contributions of the employer are subject to continual revision as actual results are compared with past
expectations and new estimates about the future.

5.  ACTUARIAL METHODS AND ASSUMPTIONS - Projections of benefits for financial reporting purposes are based on the
substantive plan (the plan as understood by the employer and the plan members) and include the types of benefits
provided at the time of each valuation and the historical pattern of sharing of benefit costs between the employer
and plan members to the point.  The actuarial methods and assumptions used are designed to reduce the effects of
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term
perspective of the calculations.

In the October 1, 2010 actuarial valuation, the pay related entry age  actuarial cost method was used. The actuarial
assumptions included a 7.75 % investment rate of return and a 4.0 % inflation assumption.  The UAAL is being
amortized as a level percentage of payroll on an open basis over a period of thirty years.

Classification Amount ($) Classification Amount ($) Notional

Cash Flow Hedges:

Commodity Forward -    
Natural Gas

Deferred Outflow of 
Resources 108

Derivative 
Instrument (108)

7,240,000 
MMBTUs

Commodity Forward - 
Gasoline

Deferred Inflow of 
Resources (118)

Derivative 
Instrument 118

462,000 
Gallons

Changes in Fair Value Fair Value at September 30, 2012
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NOTE V (CONTINUED)

The following table displays the objectives and terms of the City’s derivative instruments outstanding at
September 30,  2012:

CREDIT RISK – The City is exposed to credit risk on derivative instruments that are in asset positions.  All applicable
fuel related counterparties have a minimum credit rating of “A-” issued from Standard & Poor’s Investors Service
or “A1” issued from Moody’s Investors Service.

K.  SUBSEQUENT EVENT

Type O bjective
Effective 

Date Maturity Date Terms
Commodity  
Forward Contract

Hedge of changes in cash 
flows due to market p rice 
fluctuations related to 
exp ected p urchases of 
natural gas Various

November 2012 - 
M arch 2013

Pay  various p rices p er 
M M BTU; sett lement 
based on Henry  Hub 
p ricing p oint at  
exp iration date

Commodity  
Forward Contract Hedge of changes in cash 

flows due to market p rice 
fluctuations related to 
exp ected p urchases of 
gasoline Various

Sep tember 2012 - 
November 2013

Pay  various p rices p er 
gallon; sett lement based 
on New York Harbor 
Gasoline p ricing p oint 
at  exp iration date

On November 27, 2012, the City issued $49,165,000 of Capital Refunding Bonds, Series 2012, to advance
refund the $62,520,000 in outstanding bonds from the City’s Capital Bonds, Series 2004.
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Schedule of Funding Progress - OPEB
Schedule of Employer Contributions - OPEB
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Variance  with
Final Budget

Actual Amounts Positive
O riginal Final (Budgetary Basis) (Negative)

Budgetary Fund Balance - O ctober 1 970$                    970$                    970$                            --$                      
Resources

T axes 56,140                 56,140                 55,856                         (284)                        
Licenses and Permits 2,802                   2,802                   2,582                           (220)                        
Intergovernmental Revenues 14,789                 14,789                 13,923                         (866)                        
Charges for Services 8,708                   8,708                   8,252                           (456)                        
Fines and Forfeitures 3,184                   3,184                   2,142                           (1,042)                     
Interest  Earned 500                      500                      346                              (154)                        
M iscellaneous 11,360                 11,360                 12,309                         949                         
T ransfers from Other Funds 37,612                 37,612                 37,467                         (146)                        
   Amounts Available for Ap p rop riations 136,065               136,065               133,847                       (2,218)                     

Charges to Appropriations
General Government 23,670                 21,992                 20,561                         1,431                      
Public Safety 50,532                 50,104                 49,128                         976                         
T ransp ortation 17,524                 17,770                 16,080                         1,690                      
Human Services 2,477                   1,214                   1,037                           177                         
Economic Develop ment 1,975                   1,943                   1,416                           527                         
Phy sical Environment 1,849                   1,848                   1,712                           135                         
Culture and Recreation 19,627                 19,448                 19,236                         213                         
T ransfers to Other Funds 18,412                 21,746                 24,270                         (2,523)                     
    Total Charges to Ap p rop riations 136,065               136,065               133,439                       2,626                      

Budgetary fund balance, S eptember 30 --$                    --$                    408$                            408$                       

Budgeted Amounts

CITY O F TALLAHAS S EE, FLO RIDA
REQ UIRED S UPPLEMENTARY INFO RMATIO N

Budgetary Comparison S chedule
General Fund

For the  Year Ended S eptember 30, 2012
(in thousands)
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Explanation  of D i ffe re n ce s be twe e n  Bu dge tary In flows and O utflows an d GAAP
Re ve nue s/Transfe rs In  and Expe n di tu re s/Transfe rs O ut

In flows of Re sou rce s
A ctual amounts  (budgetary  basis) available for ap p rop riat ion from the budgetary
   comp arison schedule. 133,847$                

D ifferences - budget  to G A A P
   T he fund balance at  t he beginning of the y ear is  a budgetary   resource but  is  not  
   a current  y ear revenue for financial rep ort ing p urp oses. (970)                        

   T he increase in the fair market  value of investments  is  an increase in revenue for 
   financial rep ort ing p urp oses but  is  considered a budgetary  inflow .  129                         

   T he revenues of the City 's  D eficiency  Reserve and Scholarship  Reserve are current  
   y ear revenues for rep ort ing p urp oses but  are not  considered budgetary  inflow s. 2,837                      

   Current  y ear nonbudgeted t ransfer is  t reat ed as  revenue for financial rep ort ing
   p urp oses but  not  as  a budgetary  inflow . 90                           

   M iscellaneous items t reat ed as  budgetary  inflow s but  not  as  revenues for 
  financial rep ort ing p urp oses. (833)                        

T otal Revenues/T ransfers  In as  rep ort ed on the s t atement  of revenues, exp enditures ,
and changes in fund balances. 135,100$                

O u tflows of Re source s
A ctual amounts  (budgetary  basis) t otal charges to ap p rop riat ions from the budgetary
     comp arison schedule. 133,439$                

D ifferences - budget  to G A A P
   T he exp enditures  of the City 's  D eficiency  R eserve and Scholarship  reserve are current  y ear
   exp enditures  for rep ort ing p urp oses but  are not  considered budgetary  out flow s. 4,201                      

   Rep ay ment  of the p rincip al p ort ion of debt  is  t reated as  an out flow  for budgetary  p urp oses ,
   but  as  a reduct ion of the debt   for rep ort ing p urp oses (943)                        

   M iscellaneous items t reat ed as  budgetary  out flow s  but  not  as  exp enditures  for financial
   rep ort ing p urp oses. (7,767)                     

   M iscellaneous items t reat ed as  exp enditures  for financial rep ort ing p urp oses but  not  as  
   budgetary  out flow s . 517                         

T otal Exp enditures  as  rep orted on the s t atement  of revenues, exp enditures , and 
changes in fund balances. 129,447$                

For the  Ye ar Ende d S e pte m be r 30, 2012
(in  thousan ds)

C ITY O F TALLAHAS S EE
REQ UIRED  S UPPLEM EN TARY IN FO RM ATIO N

N ote  to Re qu ire d S u pple m e ntary In form ation
Ge ne ral  Fun d
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CITY OF TALLAHASSEE, FLORIDA

REQUIRED SUPPLEMENTARY INFORMATION (Continued)
September 30, 2012

The following historical trend information, prepared in accordance with Governmental Accounting Standards Board
Statement No. 43, (Financial Reporting for Post Employment Benefit Plans other than Pension Plans) provides
information on progress made in accumulating sufficient assets to pay benefits when due.

A ctuarial 
Valuation 

Date

A ctuarial 
Value of 
A s s ets

(a)

A ctuarial 
A ccrued 
Liab ility
(A A L) - 

Entry A ge      
(b)

Unfunded 
A A L 

(UA A L)     
(a - b)

Funded 
Ratio

  (a / b) 

Covered  
Payroll

( c )

UA A L as  a 
Percentage 
of Covered  

Payroll
( (a-b)/c)

10/1/2007 --$         101.8$               101.8$        0.00% 133.4$       76.3%
10/1/2009 2.7$           44.6$                 41.9$          6.05% 142.7$       29.4%
10/1/2010 4.2$           24.5$                 20.3$          17.14% 141.3$       14.4%

(in millions )
Schedule of Funding  Progres s

F is c a l Ye a r

Em p lo y e r 
A n n u a l 

R e q u ire d  
C o n t rib u t io n s

P e rc e n t a g e  
C o n t rib u t e d

20 08 8 ,353$              29 .4%
20 09 8 ,622$              36 .1%
20 10 4 ,350$              72 .1%
20 11 2 ,027$              100 .0%
20 12 2 ,052$              100 .0%

S c h e du l e  o f Em pl oye r  C on tr i bu ti on s
(in  t h o u s a n d s )
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COMBINING
FINANCIAL STATEMENTS

These basic financial statements provide a summary overview of the financial position of all  funds
and account groups as well as the operating results of all funds.  They also serve as an  introduction
to the more detailed statements and schedules that follow in subsequent sections:

Nonmajor Governmental Funds
Nonmajor Enterprise Funds

Internal Service Funds
Capital Assets Used in the Operation of Governmental Funds
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NONMAJOR FUNDS 
 

GOVERNMENTAL FUNDS 
 
Special Projects  Accounts for federal, state and local grants. These grants include but  are not limited 

to the Community Development Block Grant, the Neighborhood Stabilization 
Program, the Homele ss Prevention and Rapid Re -Housing Program, Emergency 
Shelter Grants, the HOME program and other miscellaneous grants.  This fund 
includes other miscellaneous i tems that are to be used for general government 
purposes that are not appropriated in another fund.  

 
Law Enforcement For the accounting of state and federal forfeitures received by the City as prescribed 

by Florida Statute s.  Also included:  the Federal Law Enforcement Block Grant 
revenues and expenditures; and Second Dollar funding revenues received from the 
County who collects fines from citizens guilty of a  statute violation or local 
ordinance. 

 
Building Code  Accounts for all assets, operations, and maintenance of the City’s Building 
Enforcement  Inspection Division of the Growth Management Department .  Revenues accounted 

for in this fund are derived from fees, fines, and investment earnings  from the 
enforcement and implementation of the Florida Building code.  Revenues in this 
fund were previously captured and reported in the General Revenue Fund. 

 
Concurrency Accounts for activity as result of the State ’s new concurrency requirements outlined 

in Chapter 163, F.S.  This statute allows developers the opportunity to move 
forward with development despite concurrency constraints by contributing their fair 
share of the cost to improve the impacted transportation facilities. 

 
State  Housing  Accounts for State funding to be used as an incent ive to produce and preserve  
Partnership  affordable housing for very low, low and moderate income families.  
 
Debt Service  Accounts for the accumulation of resources for, and the payment of, interest and 

principal on all general  long-term debt other than that  payable from Proprietary 
Funds.  

 
Capital        Accounts for general revenue used for the acquisition or construction of general  
Improvement        fixed assets. 
 
Capital Bonds  Accounts for bond proceeds used for the acquisition or construction of general fixed 

assets. 
 
Sales Tax   Accounts for tax proceeds used for the acquisi tion or construct ion of public 
Construction      safety and transportation improvements. 
 
Gas Tax  Accounts for tax proceeds used for the acquisition or construction of transportat ion 

improvements. 
 
Cemetery  To accumulate resources for the perpetual maintenance of the City’s cemeteries 

which include the sale and ma intenance of plots. 
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 Sp ecial 
Projects 

 Law 
Enforcement 

 Building Code 
Enforcement 

 
Concurrency  

Fund 
 State Housing 

Partnership  
ASSETS

Cash and Cash Equivalents...................................... 706 $        949 $                143 $                   9,629 $          -- $                   
Securities Lending Collateral ................................... 109 126 19 1,275 -- 
Receivables:     

Accrued Interest................................................... 7 2 -- 22 -- 
Customers and Other........................................... 443 5 15 -- -- 
Notes.................................................................... 23 -- -- -- -- 
Sp ecial Assessments............................................ -- -- -- -- -- 

Due From Other Governments................................ 5,468 -- -- -- -- 
Advances to Other Funds........................................ -- -- -- -- -- 
Cash and Cash Equivalents - Restricted.................. -- -- -- -- 111
Investments - Restricted.......................................... -- -- -- -- -- 
Securities Lending Collateral - Restricted................ -- -- -- -- 15
Receivables - Restricted:     

Accrued Interest Receivable................................. 1 -- -- -- -- 
Customers............................................................ 4 -- -- -- -- 
Notes Receivable.................................................. -- -- -- -- 278
Due from Other Governments............................. 2,396 -- -- -- -- 

Total Assets..................................................... 9,157 $     1,082 $             177 $                   10,926 $        404 $                

LIABILITIES AND FUND BALANCES
LIABILITIES

Obligations Under Securit ies Lending ..................... 109 $        126 $                19 $                     1,275 $          -- $                   
Accounts and Retainage Pay able............................. 640 82 48 -- $                -- 
Unearned Revenue................................................... 12 16 132 -- -- 
Advance from Other Funds..................................... -- -- 1,857 -- -- 
Accounts and Retainage Pay able - Restricted.......... 2,062 -- 2 2 -- 
Obligations Under Securit ies Lending - Restricted.. -- -- -- -- 15
Unearned Revenue - Restricted................................ 5 -- -- -- 109

Total Liabilities................................................ 2,828 224 2,058 1,277 124

FUND BALANCES
Non-sp endable......................................................... 34 1 -- 151 280
Sp endable:      

Restricted............................................................. -- 14 -- 9,498 -- 
Committed........................................................... 3,709 843 -- -- -- 
Assigned............................................................... 2,586 -- -- -- -- 
Unassigned........................................................... -- -- (1,881) -- -- 

Total Fund Balances........................................ 6,329 858 (1,881) 9,649 280
Total Liabilities and Fund Balances................. 9,157 $     1,082 $             177 $                   10,926 $        404 $                

(in thousands)

Sp ecial Revenue Funds

Nonmajor Governmental Funds
S eptember 30, 2012

CITY OF TALLAHAS S EE, FLORIDA
COMBINING BALANCE S HEET
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 Permanent 
Fund 

 Debt 
Service 

 Cap ital 
Imp rovement  

 Cap ital 
Bonds  Sales T ax  Gas T ax  Cemetery   T otal 

-- $            16,207 $            -- $              14,141 $   6,437 $          5,901 $        54,113 $      
-- 2,145 -- 1,872 852 781 7,179

      
-- 48 -- 33             15 14 141
-- 10 -- -- 386 -- 859
-- 114 -- -- -- -- 137
-- 182 -- -- -- -- 182
-- -- -- 616 -- -- 6,084
-- -- -- -- -- -- -- 

1,899 -- 16,577 -- -- -- 18,587
7,730 -- -- -- -- -- 7,730
1,275 -- 2,194 -- -- -- 3,484

     
764 -- 39 -- -- -- 804

-- -- -- -- --  -- 4
-- -- -- -- -- -- 278
-- -- -- -- -- -- 2,396

11,668 $    18,706 $            18,810 $     16,662 $   7,690 $          6,696 $        101,978 $    

-- $            2,145 $              -- $              1,872 $     852 $             781 $           7,179 $        
-- 763 -- 489 462  15 2,499
-- -- -- -- --  -- 160
-- 178 -- -- -- -- 2,035
-- -- 1,351 -- --  -- 3,417

1,275 -- 2,194 -- --  -- 3,484
-- -- -- -- --  -- 114

1,275 3,086 3,545 2,361 1,314  796 18,888

30 368 277 221 96 92 1,550
        

10,363 -- 14,988 14,080 6,280 -- 55,223
-- 15,252 -- -- -- 5,808 25,612
-- -- -- -- -- -- 2,586
-- -- -- -- -- -- (1,881)

10,393 15,620 15,265 14,301 6,376 5,900 83,090
11,668 $    18,706 $            18,810 $     16,662 $   7,690 $          6,696 $        101,978 $    

Cap ital Projects Funds

(in  thousands)

CITY O F TALLAHAS S EE, FLO RIDA
CO MBINING BALAN CE S HEET
Nonmajor Gove rnmental  Funds

S eptembe r 30, 2012
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Sp ecial 
Projects

Law  
Enforcement

Building Code  
Enforcement Concurrency

State Housing 
Partnership

Revenues:
Taxes.................................................................... -- $                  -- $                   -- $                   -- $                   -- $                         
Licenses and Permits............................................ -- -- 3,044 341 -- 
Intergovernmental Revenues................................ 13,949 335 -- -- 255
Charges for Services............................................. -- -- 124 -- -- 
Fines and Forfeitures............................................ -- 437 68 -- -- 
Net Investment Earnings...................................... 50 16 7 128 4
Securities Lending Income.................................... -- -- -- -- -- 
Change in Fair Value of Investments.................... (60) 1 (7) 25 (3)
M iscellaneous Revenues...................................... 189 -- 191 -- -- 

Total Revenues............................................. 14,128 789 3,427 494 256

Exp enditures:
Current:

General Government........................................ 112 -- -- -- -- 
Public Safety .................................................... 1,184 844 2,503 -- -- 
Transp ortation................................................. 4,681 -- -- 110 -- 
Human Services................................................ 765 -- -- -- -- 
Economic Environment.................................... 7,423 -- -- -- 252
Phy sical Environment...................................... 459 -- -- -- -- 
Cultural and Recreation.................................... 411 -- -- -- -- 

Securities Lending Exp ense:
Interest ............................................................. -- -- -- -- -- 
Agent Fees........................................................ -- -- -- -- -- 

Debt Service:
Princip al Retired............................................... -- -- -- -- -- 
Interest  and Fiscal Charges............................... -- -- -- -- -- 

Total Exp enditures....................................... 15,035 844 2,503 110 252

Excess of Revenues Over (Under) Exp enditures...... (907) (55) 924 384 4

Other Financing Sources (Uses):
Transfers In.......................................................... 942 315 23 -- -- 
Transfers Out....................................................... (199) (305) (247) (100) -- 
Proceeds from Sale of Cap ital Assets.................. -- -- -- -- -- 

Total Other Financing Sources (Uses)......... 743 10 (224) (100) -- 
 
Net Change in Fund Balances................................... (164) (45) 700 284 4
Fund Balances - October 1....................................... 6,493 903 (2,581) 9,365 276
Adjustment to October 1 Fund Balance................... -- -- -- -- -- 
Fund Balances - October 1, as restated.................... 6,493 903 (2,581) 9,365 276
Fund Balances - Sep tember 30................................. 6,329 $            858 $                ( 1,881)$          9,649 $             280 $                     

Sp ecial Revenue Funds

Nonmajor Governmental Funds
For the fiscal year ended S eptember 30, 2012

(in thousands)

CITY OF TALLAHAS S EE, FLORIDA
COMBINING S TATEMENT O F 

REVENUES , EXPENDITURES , AND CHANGES  IN FUND BALANCES
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 Permanent  
Fund 

Debt  
Service

Cap ital 
Imp rovement Cap ital Bonds Sales T ax Gas T ax Cemetery T otal

-- $           -- $                       -- $                       -- $                   -- $                   -- $                    -- $               
-- -- -- -- -- -- 3,385
-- 4,339 -- 4,623 4,110 -- 27,611
-- 22 114 4 -- 349 613
-- -- -- -- -- -- 505

1,348 226 369 62 91 78 2,379
28 6 6 -- -- -- 40

4 36 (205) 71 5 12 (121)
1,256 50 1 23 22 -- 1,732
2,636 4,679 285 4,783 4,228 439 36,144

-- 420 3,365 1,019 114 -- 5,030
-- 146 -- -- -- -- 4,787
-- 4,380 9,077 1,080 4,308 -- 23,526
-- -- -- -- -- -- 765
-- 106 -- -- -- -- 7,781
-- -- -- -- -- 435 894
-- 581 -- 12 -- -- 1,004

22 5 5 -- -- -- 32
1 -- -- -- -- -- 1

10,675 -- -- -- -- -- 10,675
4,862 -- -- -- -- -- 4,862

15,560 5,638 12,447 2,111 4,422 435 59,357

(12,924) (959) (12,162) 2,672 (194) 4 (23,213)

13,688 400 -- -- -- -- 15,368
-- -- (5,996) -- (663) (28) (7,538)
-- -- -- -- -- -- -- 

13,688 400 (5,996) -- (663) (28) 7,830

764 (559) (18,158) 2,672 (857) (24) (15,383)
9,629 16,179 33,423 11,629 7,233 5,924 98,473

-- -- -- -- -- -- -- 
9,629 16,179 33,423 11,629 7,233 5,924 98,473

10,393 $   15,620 $               15,265 $               14,301 $           6,376 $             5,900 $              83,090 $      

Cap ital Projects Funds

N onmajor Gove rnme ntal  Funds
For the  fiscal  ye ar e nde d S eptembe r 30, 2012

(in  thousands)

      REVEN UES , EXPEND ITURES , AND CHANGES  IN  FUND  BALANC ES

CITY O F TALLAHAS S EE, FLO RIDA
CO MBININ G S TATEMENT O F 
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NONMAJOR FUNDS 
 

ENTERPRISE FUNDS  
 

StarMetro  Accounts for the operations and maintenance of the City’s 
public transit system.  

 
Solid Waste  Accounts for the assets, operation, and maintenance of the 

City-owned solid waste operation. 
 
Golf  Accounts for the operations of the City’s eighteen-hole 

Hilaman Park Golf Course. 
 
Fire Services Accounts for the operation and maintenance of the City-owned 

fire services department.   
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S tarM e tro S ol id Was te G ol f
Fire  

S e rvi ce s T otal
 

AS S ET S
C u rre n t Asse ts

 C ash  and  C ash  Equivalent s .................................... -- $               12 ,785 $         524  $     -- $           13 ,309 $  
 Securit ies  Lending C ollat eral.................................. -- 1 ,692 69 -- 1 ,761
 R eceivables :  

    A ccrued  In t eres t ............................................. -- 30 1 -- 31
    C us tomers  and  O t hers .................................... 891 1,488 -- 1 ,811 4,190
    D ue F rom  O t her G overnm ent s ....................... 3 ,432 1 -- 446 3,879
    Less :  A llow ance for D oubt ful A ccount s ....... (4) (590) -- (200) (794)

 Inventory ............................................................... 953 -- 27 -- 980
 C ash  and  C ash  Equivalent s  - R es t rict ed ................ 2 ,100 -- -- -- 2 ,100

 T otal  C u rre n t Asse ts .................................. 7,372 15,406 621 2,057 25,456

N on cu rre n t Asse ts
C ap it al A sset s

Land and  C onst ruct ion  in P rogress ..................... 8 ,176 -- 144 6,561 14,881
O ther, N et  of A ccumulat ed  D ep reciat ion ........... 21 ,504 2,168 1,566 13,416 38,654

    T otal  N on cu rre n t Asse ts ......................... 29,680 2,168 1,710 19,977 53,535
    T otal  Asse ts ............................................... 37,052 $       17 ,574 $         2 ,331  $  22 ,034 $   78 ,991 $  

LIAB ILIT IES  AN D  N ET  AS S ET S
LIAB ILIT IES
C u rre n t Liabi l i ti e s

A ccount s  P ay able................................................... 2,753  $         975  $              27  $       6 ,068 $     9 ,823  $    
D ue to  O t her F unds ................................................ 8 -- 2 -- 10
C om p ensat ed  A bsences .......................................... 541 266 15 1,949 2,771
O bligat ions  U nder Securit ies  Lending..................... -- 1 ,692 69 -- 1 ,761
U nearned  R evenue.................................................. -- -- -- 33 -- -- 33

T otal  C u rre n t Li abi l i ti e s ............................ 3,302 2,933 146 8,017 14,398

N on cu rre n t Liabi l i ti e s :
A dvances  from  O t her F unds .................................. --  -- -- 1 ,519 1,519
C om p ensat ed  A bsences .......................................... 158  199 21 406 784

T otal  N on cu rre n t Liabi l i ti e s ...................... 158 199 21 1,925 2,303
T otal  Li abi l i ti e s ............................................ 3,460 3,132 167 9,942 16,701

N e t Asse ts
    Inves tment  in  C ap it al A sset s , net  of relat ed  debt .. 29 ,680  2 ,168 1,710 14,856 48,414
    R es t rict ed  for

    R enew al, R ep lacem ent , and Imp rovem ent s ........ 2 ,100 -- -- -- 2 ,100
    U nres t rict ed ............................................................ 1 ,812  12 ,274 454 (2 ,764) 11,776

T otal  N e t Asse ts ........................................... 33,592  14 ,442 2,164 12,092 62,290
T otal  Li abi l i ti e s  an d N e t Asse ts ................. 37,052 $       17 ,574 $         2 ,331  $  22 ,034 $   78 ,991 $  

(in  th ou san ds)

C IT Y O F T ALLAHAS S EE, FLO RID A
C O M B IN IN G  S T AT EM EN T  O F N ET  AS S ET S

N on m ajor En te rpri se  Fu n ds
S e pte m be r 30, 2012
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S tarMe tro S ol id W aste G ol f C ou rse Fire  S e rvice s Total

Operat ing Revenues:
Charges for Services:

Resident ial Sales........................................................... -- $              9 ,477 $            -- $                  16 ,713 $           26,190 $        
Comm ercial and Indust rial Sales................................... -- 12 ,403 -- 11 ,374 23,777
County Government .................................................... -- -- -- 2 ,822 2,822
Recyclable Sales........................................................... -- 1 ,018 -- -- 1,018
Recreat ion Fees............................................................ -- -- 869 -- 869
T ransport at ion  Fees..................................................... 4 ,615 -- -- -- 4,615
Other........................................................................... 45 148 -- 490 683

T otal Operat ing Revenues........................................ 4 ,660 23,046 869 31,399 59,974
Operat ing Expenses:

P ersonnel Services........................................................... 9 ,910 4,279 443 21,725 36,357
Cont ractual Services......................................................... 3 ,738 16,014 195 7,862 27,809
Materials and Supplies...................................................... 3 ,090 57 142 541 3,830
Other Expenses................................................................ 92 171 34 606 903
Depreciat ion .................................................................... 2 ,292 190 223 977 3,682

T otal Operat ing Expenses........................................ 19 ,122 20,711 1,037 31,711 72,581
Operat ing Incom e (Loss)......................................... (14 ,462) 2 ,335 (168) (312) (12,607)

Non-Operat ing Revenues (Expenses):
Net  Investment  Earnings................................................. -- 176 5 -- 181
Change in t he Fair Value of Investm ent s.......................... -- 39 1 1 41
Securit ies Lending:

Income........................................................................ -- 6 -- -- 6
Int erest ........................................................................ -- (5) -- -- (5)
Agent  Fees................................................................... -- -- -- -- -- 

Other Revenues (Expenses).............................................. 348 -- 155 -- 503
Grant  Revenues................................................................ 3 ,360 -- -- -- 3,360
Gain (Loss) on  Sale of Asset s........................................... -- -- -- -- -- 
Int erest  Expense.............................................................. -- -- -- (86) (86)

T otal Non-Operat ing Revenues (Expenses).............. 3 ,708 216 161 (85) 4,000
Income (Loss) Before Capit al Cont ribut ions
 and Operat ing T ransfers.......................................... (10 ,754) 2 ,551 (7) (397) (8,607)

 Operat ing T ransfers:
Capit al Cont ribut ions....................................................... 6 ,335 -- -- 945 7,280
T ransfers In..................................................................... 8 ,429 -- -- 1 ,033 9,462
T ransfers Out ................................................................... (51) (1 ,467) (1) (489) (2,008)

T otal Operat ing T ransfers....................................... 14 ,713 (1 ,467) (1) 1 ,489 14,734
Change in  Net  Asset s........................................................... 3 ,959 1,084 (8) 1 ,092 6,127
Net  Asset s - October 1......................................................... 29 ,633 13,358 2,172 11,000 56,163
Adjustment  t o  October 1 Net  Asset s.................................... -- -- -- -- -- 
Net  Asset s - October 1, as rest at ed....................................... 29 ,633 13,358 2,172 11,000 56,163
Net  Asset s - September 30................................................... 33,592 $      14 ,442 $          2 ,164 $            12 ,092 $           62,290 $        

(in thousands)

CITY O F TALLAHAS S EE, FLO RIDA
CO MBINING S TATEMENT O F REVENUES , EXPENS ES , 

Nonmajor Enterprise Funds
For the  fiscal year ended S eptember 30, 2012

AND CHANGES  IN FUND NET AS S ETS
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S ta rMe tro
S o l i d 

W a ste G o l f
Fi re  

S e rvi ce s To tal

C AS H  FLO W S  FRO M O PERATING  AC TIVITIES
  Cash  Receiv ed fro m  Cust o m ers....................................................... 4 ,4 6 7  $            2 2 ,7 5 3  $        8 6 9  $             3 1 ,0 5 9  $        5 9 ,14 8  $        
  Cash  Receiv ed fro m  Ot h er Rev en ues.............................................. 3 4 8 -- 1 5 5 -- 5 0 3
  Cash  P aid t o  Sup p liers fo r Go o ds an d Serv ices................................. (1 ,0 3 4 ) (1 1 ,0 7 0 ) (2 5 3 ) (3 ,4 6 8) (1 5 ,8 2 5 )
  Cash  P aid t o  Em p lo y ees fo r Serv ices.............................................. (9 ,8 9 7 ) (4 ,2 8 2) (4 3 7 ) (2 1 ,8 1 3 ) (3 6 ,4 2 9 )
  Cash  P aid fo r Ot h er Ex p en ses........................................................ -- --  -- --  -- 
  Cash  P aid t o  O t h er Fun ds............................................................... (4 ,6 7 4 ) (5 ,1 6 8) (1 0 4 ) (6 ,2 3 9) (1 6 ,1 8 5 )
    Net  Cash  P rov ided by  (Used fo r) Op erat in g Act iv it ies.................. (1 0 ,7 9 0 ) 2 ,2 3 3 2 3 0 (4 6 1) (8 ,7 8 8 )

C AS H  FLO W S  FRO M NO NC APITAL
  FINANC ING  AC TIVITIES
  T ran sfers In  fro m  Ot h er Fun ds....................................................... 8 ,4 2 9 -- -- 1 ,0 3 3 9 ,4 6 2
  T ran sfers Out  t o  Ot h er Fun ds......................................................... (5 1 ) (1 ,4 6 7) (1 ) (4 8 9) (2 ,0 0 8 )
  Operat ing Gran t s Receiv ed............................................................. 1 ,4 7 3 -- -- --  1 ,4 7 3
  Rep ay m en t  o f Adv an ces t o  O t h er Funds......................................... -- --  -- --  -- 
    Net  Cash  P rov ided by  (Used fo r) No n cap it al Fin an cin g Act iv it ies 9 ,8 5 1 (1 ,4 6 7) (1 ) 5 4 4 8 ,9 2 7

C AS H  FLO W S  FRO M C APITAL AND RELATED
  FINANC ING  AC TIVITIES
  Cap it al Co nt ribut io ns..................................................................... 6 ,3 3 5 -- -- 9 4 5 7 ,2 8 0
  A cquisit io n , Co n st ruct io n , an d Sale o f Cap it al Asset s...................... (5 ,3 9 7 ) (1 4 4) (2 0 1 ) (4 7 1) (6 ,2 1 3 )
  Rep ay m en t  o f Loan s fro m  Ot h er Fun ds.......................................... -- --  -- (4 7 2) (4 7 2 )
  In t erest  P aid................................................................................... -- --  -- (8 6 ) (8 6 )
  Net  Cash  P ro vided by  (Used fo r) Cap it al  
    an d Relat ed Fin an cing Act iv it ies................................................... 9 3 8 (1 4 4) (2 0 1 ) (8 4 ) 5 0 9

C AS H  FLO W S  FRO M INVES TING  AC TIVITIES
  In t erest  Receiv ed o n  In v est m en t s................................................... -- 2 0 5 6 -- 2 1 1
  In crease in  t h e Fair  Value o f Cash  an d Cash  Equiv alen t s................. -- 3 9 1 1 4 1
    Net  Cash  P rov ided by  (Used fo r) In v est in g Act iv it ies................... -- 2 4 4 7 1 2 5 2
  Net  In crease in  Cash  and Cash  Equiv alen t s/In v est m en t s................. (1 ) 8 6 6 3 5 -- 9 0 0
  Cash  an d Cash  Equivalen t s - Oct o ber 1 ........................................... 2 ,1 0 1 11 ,9 1 9 4 8 9 -- 1 4 ,5 0 9
  Cash  an d Cash  Equivalen t s - Sep t em ber 3 0 ..................................... 2 ,1 0 0  $            1 2 ,7 8 5  $        5 2 4  $             --  $                1 5 ,40 9  $        
C l a s s i fi e d As :
  Unrest rict ed Asset s......................................................................... -- $                  1 2 ,7 8 5  $        5 2 4  $             --  $                1 3 ,30 9  $        
  Rest rict ed  Asset s........................................................................... 2 ,1 0 0  $            --  $                -- $                --  $                2 ,1 0 0  $          

2 ,1 0 0  $            1 2 ,7 8 5  $        5 2 4  $             --  $                1 5 ,40 9  $        

R e co n ci l i a ti o n  o f O pe ra ti n g  In co m e  (Lo s s )
  to  Ne t C a sh  Provi de d by  (Us e d fo r)
  O pe ra ti n g  Acti vi ti e s :
Op erat in g In co m e (Lo ss).................................................................. (  1 4 ,4 6 2 )$       2 ,3 3 5  $          (  1 6 8 )$          ( 3 1 2)$          (  1 2 ,6 0 7 )$     
Adjust m en t s t o  Reco n cile Operat ing In co m e (Lo ss) t o  
Net  Cash  P ro v ided by  (Used for) Op erat in g Act iv it ies:
  Dep reciat io n .................................................................................. 2 ,2 9 2 1 9 0 2 2 3 9 7 7 3 ,6 8 2
  P ro v isio n  fo r Un co llect ible Acco un t s............................................. 1 3 3 -- 1 0 0 1 3 4
  Net  OP EB Obligat io n ..................................................................... -- --  -- --  -- 

  O t h er............................................................................................. 3 4 8 -- 1 5 5 -- 5 0 3
  In crease in  Acco un t s Receiv able..................................................... (1 9 4 ) (3 2 6) -- (3 4 0) (8 6 0 )
  (Increase) Decrease in  In v en t o ry .................................................... (1 6 2 ) --  7 --  (1 5 5 )
  In crease (Decrease) in  Due t o  Ot h er Fun ds..................................... -- --  -- --  -- 
  In crease (Decrease) in  Accoun t s P ay able........................................ 3 3 5 4 7 (8 7 6) (5 3 0 )
  In crease in  P repaid Ex p en ses.......................................................... 1 ,0 3 9 -- -- --  1 ,0 3 9
  In crease (Decrease) in  Deferred Rev en ue........................................ -- --  -- --  -- 
  In crease (Decrease) in  Accrued Leav e............................................. 1 3 (3 ) 6 (1 0 ) 6
  T ot al Adjust m en t s.......................................................................... 3 ,6 7 2 (1 0 2) 3 9 8 (1 4 9) 3 ,8 1 9
N e t C a s h  Pro vi de d by  (Us e d fo r) O pe ra ti n g  
  Acti vi ti e s ...................................................................................... (  1 0 ,7 9 0 )$       2 ,2 3 3  $          2 3 0  $             ( 4 6 1)$          (  8 ,7 8 8 )$       

(in  thousands)

C ITY O F TALLAHAS S EE, FLO RID A
C O MBIN IN G S TATEMEN T O F C AS H FLO WS

N onmajor Ente rprise  Funds
For the  Ye ar Ende d S e pte mbe r 30, 2012
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  INTERNAL SERVICE FUNDS  
 
 
800 MHz         Supports the 800 MHz Radio Communications unit within the Information 
Communications  System Services.  Revenues for the fund are derived from Leon County per 

agreement, and rentals from other users.  The remaining cost is allocated to 
user departments.  The allocation is based on the number of 800 MHz devices 
per department. 

 
Information  Accounts for the costs of the City’s data processing operations. 
Systems Services   
 
Accounting  Accounts for the costs of the City’s accounting operations. 
 
Purchasing  Accounts for the costs of the City’s procurement operations.  
 
Garage  Accounts for the costs of maintaining and operating the City’s fleet 

management operation.  
 
Human Resources  Accounts for the costs of the City’s employee relations operations.  
 
Pension Accounts for the costs of the City’s employee retirement plan’s administrative 
Administration  operation.  
  
Risk Management  Accounts for the costs of the City’s risk management. 
  
Internal Loan  Accounts for the loans received from the Sunshine State Governmental 

Financing Commission, which in turn are loaned to other funds to provide 
financing for capital projects. 

 
Revenue Collection Accounts for the costs of the City’s revenue collection services. 
  
Utility Services Accounts for the costs of  centralizing safety and training, environmental, GIS, 

sales, rate design, and marketing functions of the City’s utilities. 
 
Wholesale  Accounts for the costs of the purchase of  power and fuel for the City’s electric 
Energy Services  and gas utilities and off-system sales and services of power and natural gas to 

other utilities and open market participants. 
 
Environmental Policy     Accounts for the City’s environmental policy development and initiatives and    
and Energy Resources      environmental regulatory compliance.  
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800 Mhz

Inform ation 
S yste ms 
S e rvice s  Accounting Purchasing Garage   

Human 
Re source s

AS S ETS
C urre nt Asse ts

Cash and Cash Equivalents.............................. 1,600 $       6,972 $          331 $            134 $             10,575 $     515 $            
Securit ies Lending Collateral............................ 213 923 44 18 1,400 68
Receivables:

O ther............................................................ 41 1 -- -- 464 5
A ccrued Interest ........................................... 4 16 1 1 25 1

Inventory  ......................................................... -- -- -- -- 2,390 -- 
P rep aid Exp enses............................................. -- -- -- -- -- -- 
D ue from O ther Funds..................................... -- -- -- -- -- -- 

Total  C urre nt Asse ts................................. 1,858 7,912 376 153 14,854 589

N oncurre nt Asse ts
A dvances to O ther Funds................................ -- -- -- -- -- -- 
D erivat ive Instruments..................................... -- -- -- -- 118 -- 
D eferred O utflow  of Resources....................... -- -- -- -- -- -- 
D ep osits ........................................................... -- -- -- -- 533 -- 
Cap ital A sset s  

Land and Const ruct ion in P rogress.............. 440 4,772 -- 44 97 -- 
O ther, N et  of A ccumulated D ep reciat ion.... 6,114 1,248 6 751 38,017 20

6,554 6,020 6 795 38,765 20

Total  Asse ts................................................ 8,412 $       13,932 $        382 $            948 $             53,619 $     609 $            

LIABILITIES  AN D  N ET AS S ETS

LIABILITIES
C urre nt Liabil i ti e s

O bligat ions U nder Securit ies Lending.............. 213 $          923 $             44 $              18 $               1,400 $       68 $              
A ccounts Pay able............................................. 34 1,226 52 33 163 77
D ue to O ther Funds......................................... -- -- -- -- -- -- 
U nearned Revenue............................................ 83 -- -- -- 11 -- 
Comp ensated A bsences................................... 18 474 172 122 262 188

Total  C urre nt Liabi l i tie s.......................... 348 2,623 268 173 1,836 333

N oncurre nt Liabil i tie s
A dvances from O ther Funds............................ -- 38 -- -- -- -- 
Claims Pay able................................................. -- -- -- -- -- -- 
D erivat ive Instruments..................................... -- -- -- -- 118 -- 
D eferred Inflow  of Resources.......................... -- -- -- -- -- -- 
Comp ensated A bsences................................... -- 250 32 13 182 21

Total  N oncurre nt Liabil i ti e s.................... -- 288 32 13 300 21

Total  Liabil i tie s......................................... 348 2,911 300 186 2,136 354

N ET AS S ETS
Invested in cap ital assets, net  of related debt ... 6,554 5,982 6 795 38,114 20
U nrestricted...................................................... 1,510 5,039 76 (33) 13,369 235

Total  N e t Asse ts......................................... 8,064 11,021 82 762 51,483 255

Total  Liabil i tie s and N e t Asse ts............... 8,412 $       13,932 $        382 $            948 $             53,619 $     609 $            

(in  thousands)

C ITY O F TALLAHAS S EE, FLO RID A
C O MBIN IN G S TATEMEN T O F N ET AS S ETS

Inte rnal  S e rvice  Funds
S e pte m be r 30, 2012



- 109 -

Pension 
Administration

Risk 
Management

Internal 
Loan

Revenue  
C ollection

Uti li ty 
S ervices

Environmental  
Pol icy

Wholesale  
Energy 

S ervices Total

78 $                     18,772 $           2,992 $       99 $            2,715 $       142 $                    12,414 $             57,339 $     
10 2,485 396 13 359 19 1,643 7,591

1 -- -- 8 -- -- 1,142 1,662
-- 44 7 -- 6 -- 29 134
-- -- -- -- -- -- 297 2,687
-- 1,287 -- -- -- -- -- 1,287
-- -- -- 76 -- -- -- 76

89 22,588 3,395 196 3,080 161 15,525 70,776

-- -- 5,029 -- -- -- -- 5,029
-- -- -- -- -- -- -- 118
-- -- -- -- -- -- 109 109
-- -- -- -- -- -- 3,942 4,475

 
-- -- -- -- -- -- -- 5,353
2 1 -- 796 760 -- 14 47,729
2 1 5,029 796 760 -- 4,065 62,813

91 $                     22,589 $           8,424 $       992 $          3,840 $       161 $                    19,590 $             133,589 $   

10 $                     2,485 $             396 $          13 $            359 $          19 $                      1,643 $               7,591
17 42 -- 35 176 21 8,394 10,270
-- -- -- -- -- -- 3,582 3,582
-- -- -- -- -- -- -- 94

37 87 -- 90 472 99 193 2,214
64 2,614 396 138 1,007 139 13,812 23,751

736 -- -- -- -- -- -- 774
-- 9,448 -- -- -- -- -- 9,448
-- -- -- -- -- -- -- 118
-- -- -- -- -- -- 109 109

24 14 -- 24 128 22 72 782
760 9,462 -- 24 128 22 181 11,231

824 12,076 396 162 1,135 161 13,993 34,982

2 1 -- 796 760 -- 14 53,044
(735) 10,512 8,028 34 1,945 -- 5,583 45,563
(733) 10,513 8,028 830 2,705 -- 5,597 98,607

91 $                     22,589 $           8,424 $       992 $          3,840 $       161 $                    19,590 $             133,589 $   

 

C ITY O F TALLAHAS S EE, FLO RID A
C O MBINING S TATEMENT O F N ET AS S ETS

Internal  S ervice  Funds
S eptember 30, 2012

(in thousands)
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800Mhz

Information  
Syste ms 
Services  Accounting Purchasing Garage   

Human 
Resource s

Operating Revenues:
  Charges for Service........................................................ 1,711 $         16,991 $         3,579 $          2,104 $           17,033 $       3,731 $         
  T otal Operat ing Revenues............................................. 1,711 16,991 3,579 2,104 17,033 3,731

Operat ing Expenses:
  Personnel Services......................................................... 498 6,342 2,265 1,774 3,871 2,559
  Contractual Services...................................................... 1,089 9,333 931 248 1,469 544
  Materials and Supplies.................................................... 42 38 14 49 6,849 17
  Other Expenses............................................................. 2 744 17 31 1 270
  Depreciat ion.................................................................. 553 306 3 41 6,126 2
  T otal Operat ing Expenses ............................................ 2,184 16,763 3,230 2,143 18,316 3,392
  Operat ing Income (Loss)............................................... (473) 228 349 (39) (1,283) 339

Non-Operat ing Revenues (Expenses):
  Net  Investment Earnings............................................... 19 73 5 4 156 8
  Change in the Fair Value of Investments........................ 3 26 1 -- 33 2
  Securit ies Lending:

Income.................................................................... -- -- -- -- 6 -- 
Interest  Expense...................................................... -- -- -- -- (5) -- 
Agent  Fees............................................................... -- -- -- -- -- -- 

  Other Revenue............................................................... -- 241 -- 1 748 -- 
  Gain (Loss) on the sale of surplus property.................... 23 -- -- -- -- -- 
  Interest  Expense............................................................ -- (4) -- -- -- -- 
  Other Expense............................................................... -- (93) -- -- (1,784) -- 
  T otal Non-Operat ing Revenues..................................... 45 243 6 5 (846) 10

Income (Loss) Before Capital Contributions
   and T ransfers................................................................ (428) 471 355 (34) (2,129) 349
 
Capital Contributions and T ransfers
  Capital Cont ributions..................................................... -- -- -- -- -- -- 
  T ransfers In................................................................... 13 24 77 -- -- 19
  T ransfers Out................................................................ -- (5) (430) (13) (20) (377)
  T otal Capital Contributions and T ransfers..................... 13 19 (353) (13) (20) (358)

Change in Net  Assets....................................................... (415) 490 2 (47) (2,149) (9)
Net Assets - October 1..................................................... 8,479 10,531 80 809 53,468 264
Adjustment to October 1 Net  Assets................................ -- -- -- -- 164
Net Assets - October 1, as restated................................... 8,479 10,531 80 809 53,632 264
Net Assets - September 30............................................... 8,064 $         11,021 $         82 $               762 $              51,483 $       255 $            

CITY O F TALLAHASSEE, FLO RIDA
C O MBINING STATEMENT O F REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

Internal Se rvice  Funds
For the  fiscal  year ended Se ptember 30, 2012

(in  thousands)
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Pe n s i on  
Adm i n i s tra ti on

Ri sk  
Man age m e n t

In te rn al  
Loan

Re ve n u e  
C ol l e cti on

Uti l i ty  
S e rvi ce s

En vi ron m e n tal  
Pol i cy

W h ol e s al e  
En e rgy 

S e rvi ce s Total

901 $                      5 ,799 $              -- $                2 ,214 $                  11 ,870 $        1 ,921 $                162 ,320 $      230 ,174 $     
901 5,799 -- 2 ,214 11,870 1,921 162,320 230,174

549 1,169 -- 1 ,225 7,339 1,273 2,085 30,949
353 324 -- 423 3,339 479 160,259 178,791

23 24 -- 238 405 30 157 7,886
14 4,437 -- 14 371 32 100 6,033

1 1 -- 631 206 -- 6 7 ,876
940 5,955 -- 2 ,531 11,660 1,814 162,607 231,535
(39) (156 ) -- (317) 210 107 (287) (1 ,361)

-- 319 334 2 33 3 62 1,018
(1) (29 ) 16 -- 15 1 (15) 52

 
-- 6 11 -- -- --  -- 23
-- (5 ) (8) -- -- --  -- (18)
-- -- (1) -- -- --  -- (1)
-- -- -- -- 77 -- -- 1 ,067
-- -- -- -- -- --  (1 ) 22

(4) -- -- -- (1) -- -- (9)
-- -- -- -- -- --  -- (1 ,877)

(5) 291 352 2 124 4 46 277

(44) 135 352 (315) 334 111 (241) (1 ,084)

-- -- -- 6 -- --  -- 6
-- 66 -- 5 652 -- -- 856
-- -- (1 ,390) (314) (326) (54) (63) (2 ,992)
-- 66 (1 ,390) (303) 326 (54) (63) (2 ,130)

(44) 201 (1 ,038) (618) 660 57 (304) (3 ,214)
(689 ) 10,312 2,771 1,448 2,045 (57) 5 ,901 95,362

-- -- 6 ,295 -- -- --  -- 6 ,459
(689 ) 10,312 9,066 1,448 2,045 (57) 5 ,901 101,821

( 733)$                    10 ,513 $             8 ,028  $          830  $                     2 ,705 $           --  $                       5 ,597 $          98 ,607 $       

C ITY O F TALLAH AS S EE, FLO RIDA
C O MB INING  S TATEMENT O F REVENUES , EXPENS ES , AND C H ANG ES  IN FUND NET AS S ETS

In te rn al  S e rvi ce  Fu n ds
For th e  fi s ca l  ye ar e n de d S e pte m be r 30 , 2012

(i n  th ou san ds )



- 112 -

80 0  MH z

In fo rm a ti on  
S ys te m  

S e rvi ce s Acco u n ti n g Pu rch as i n g G arag e   
H u m a n  

R e s ou rce s
C AS H  FLO W S  FRO M O PER ATING  AC TIVITIES
  Cash  Receiv ed from  Ot her Fun ds..................................... 1 ,6 75  $       17 ,0 04  $          3 ,5 80  $          2 ,10 4  $           16 ,6 40  $     3 ,73 2  $           
  Cash  P aid t o  Sup p liers fo r  Goo ds an d Serv ices................. (1 ,2 73 ) (9 ,1 48 ) (9 63 ) (32 8 ) (7 ,3 16 ) (81 6 )
  Cash  P aid t o  E m ploy ees fo r  Serv ices............................... (4 99 ) (6 ,4 13 ) (2 ,2 50 ) (1 ,79 9 ) (3 ,8 50 ) (2 ,52 8 )
  Cash  P aid t o  O t h er Funds................................................ - -  --  --  -- --  -- 
    Net  Cash  P ro v ided by  (U sed fo r) Op erat ing Act iv it ies... (97 ) 1 ,4 43 3 67 (2 3 ) 5 ,4 74 38 8

C AS H  FLO W S  FRO M NO NC A PITAL
  FINA NC ING  AC TIV ITIES
    T ransfers fro m  Ot her Funds.......................................... 13 24 77 -- --  1 9
    O t h er............................................................................ - -  --  --  -- 748 -- 
    T ransfers t o  Ot her Funds.............................................. - -  (5 ) (4 30 ) (1 3 ) (20 ) (37 7 )
  Net  Cash  Flows P ro v ided by  (U sed fo r)
    Non cap it al Financin g Act iv it ies.................................... 13 19 (3 53 ) (1 3 ) 728 (35 8 )

C AS H  FLO W S  FRO M C APITA L AND RELATED
  FINA NC ING  AC TIV ITIES
  Cap it al co n t ribut ions from  o t h er funds............................ - -  --  --  -- --  -- 
  P ro ceeds fro m  sale o f  p ro pert ies..................................... - -  --  --  -- --  -- 
  Lo an  P roceeds................................................................ - -  38 --  -- --  -- 
  Acquisit io n  an d Const ruct ion  o f Cap it al Asset s............... 1 (6 89 ) --  1 (5 ,6 84 ) (4 )
  Lo an  Issue Cost s………………………………………........... - -  --  --  -- --  -- 
  P ro ceeds fro m  Sale o f  Cap it al Asset s............................... - -  --  --  -- --  -- 
  Repaym en t  o f  Loans ...................................................... - -  --  --  -- --  -- 
  In t erest  P aid................................................................... - -  (4 ) --  -- --  -- 
  Net  Cash  P rov ided by  (Used Fo r)  Cap it al and
    Relat ed Fin an cing Act iv it ies.......................................... 1 (6 55 ) --  1 (5 ,6 84 ) (4 )

C AS H  FLO W S  FRO M INV ES TING  AC TIVITIES
  In t erest  Receiv ed o n  Invest m en t s................................... 19 73 5 4 180 8
  No n  In t erest  bearin g Depo sit .......................................... - -  --  --  -- --  -- 
  Increase in  t he Fair  Value o f  Cash  &  Cash  Equivalen t s.... 3 26 1 -- 33 2
    Net  Cash  P ro v ided by  (U sed fo r) Inv est in g Act iv it ies.... 22 99 6 4 213 1 0

  Net  Increase (Decrease)  in  Cash
    an d Cash  E quivalen t s..................................................... (61 ) 9 06 20 (3 1 ) 731 3 6
    Cash  and Cash  Equiv alen t s - Oct ober 1 .......................... 1 ,6 61 6 ,0 66 3 11 16 5 9 ,8 44 47 9
    Cash  and Cash  Equiv alen t s - Sep t em ber 3 0 .................... 1 ,6 00  $       6 ,9 72  $            3 31  $             13 4  $              10 ,5 75  $     51 5  $              
C l a s s i fi e d A s :
  Un rest r ict ed A sset s......................................................... 1 ,6 00  $       6 ,9 72  $            3 31  $             13 4  $              10 ,5 75  $     51 5
  Rest r ict ed  Asset s............................................................ - -  $              - -  $                  - -  $                 - - $                 - -  $             - - $                 

1 ,6 00  $       6 ,9 72  $            3 31  $             13 4  $              10 ,5 75  $     51 5  $              

O PERATING  AC TIVITIES :
Operat in g Incom e (Lo ss) .................................................. (  4 73 )$        2 28  $               3 49  $             (  3 9 )$             (  1 ,283 )$    33 9  $              
Adjust m en t s t o  Reco ncile O perat ing In co m e (Loss) t o
  Net  Cash  P rov ided by  (Used fo r)  Operat in g Act iv it ies:
    Dep reciat ion ................................................................. 5 53 3 06 3 4 1 6 ,1 26 2
     N et  O P EB O bligat ion ................................................... - -  --  --  -- --  -- 
    (Increase) Decrease in  Accoun t s Receivable.................. (40 ) --   --  -- (393 ) 1
    In crease (D ecrease)  in  Ot her Acco un t s Receiv able........ 4 13 1 -- --  -- 
    In crease (D ecrease)  in  P rep aid Ex penses....................... - -  --  --  -- --  -- 
    In crease (D ecrease)  in  Due t o  O t h er Funds.................... - -  --  --  -- --  -- 
    In crease (D ecrease)  in  Dep osit s..................................... - -  --  -- 1 ,9 44 -- 
    In crease in  Loans t o  O t h er Funds.................................. - -  --  --  -- --  -- 
    (Increase) Decrease in  In ven t o ry .................................. - -  --  --  -- (842 ) -- 
    In crease (D ecrease)  in  Accoun t s P ay able....................... (1 40 ) 9 40 (1 ) -- (99 ) 1 5
    In crease (D ecrease)  in  Accrued Leav e........................... (1 ) (44 ) 15 (2 5 ) 21 3 1
   Decrease in  In surance Depo sit s...................................... - -  --  --  -- --  -- 
          T o t al Adjust m en t s.................................................. 3 76 1 ,2 15 18 1 6 6 ,7 57 4 9
   Ne t C as h  Provi de d by  (Us e d For)
     O pe ra ti n g  Acti vi t i e s ................................................. (  97 )$          1 ,4 43  $            3 67  $             (  2 3 )$             5 ,4 74  $       38 8  $              

(in  thousands)

C ITY O F TALLAHAS S EE, FLO RID A
C O MBIN IN G S TATEMEN T O F C AS H FLO WS

Inte rnal  S e rvice  Fu nds
For the  Ye ar Ende d S e pte m be r 30, 2012
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P e n s i o n  
A d m i n i s t r a t i o n

R i s k  
M a n a g e m e n t

In t e r n a l  
L o a n

R e ve n u e  
C o l l e c t i o n

U t i l i t y  
S e r vi c e s

En vi r o n m e n t a l  
P o l i c y

W h o l e s a l e  
En e r g y  S e r vi c e s To t a l

9 0 2  $                    5 , 8 0 0  $              1 ,7 2 8  $       2 ,2 1 3  $        1 1 ,8 7 4  $     1 , 9 2 1  $                1 8 0 ,7 2 5  $               2 4 9 ,8 9 8  $       
( 3 9 0 ) ( 1 0 ,1 2 2 ) - -  ( 6 9 8 ) ( 4 ,0 8 6 ) ( 5 5 7 ) ( 1 8 1 ,4 1 3 ) ( 2 1 7 ,1 1 0 )
( 5 4 3 ) ( 1 ,1 6 3 ) - -  ( 1 ,2 6 8 ) ( 7 ,3 6 3 ) ( 1 ,2 7 1 ) ( 2 ,0 8 2 ) ( 3 1 ,0 2 9 )

- -  - -  - -  - -  - -  - -  - -  - -  
( 3 1 ) ( 5 ,4 8 5 ) 1 ,7 2 8 2 4 7 4 2 5 9 3 ( 2 ,7 7 0 ) 1 ,7 5 9

- -  6 6 - -  5 6 5 2 - -  - -  8 5 6
( 4 ) - -  - -  6 - -  - -  - -  7 5 0
- -  - -  ( 1 ,3 9 0 ) ( 3 1 4 ) ( 3 2 6 ) ( 5 4 ) ( 6 3 ) ( 2 ,9 9 2 )

( 4 ) 6 6 ( 1 ,3 9 0 ) ( 3 0 3 ) 3 2 6 ( 5 4 ) ( 6 3 ) ( 1 ,3 8 6 )

- -  - -  - -  - -  - -  - -  - -  - -  
- -  - -  - -  - -  ( 1 4 4 ) - -  - -  ( 1 4 4 )
- -  - -  - -  - -  4 1 - -  - -  7 9
- -  - -  - -  ( 1 8 ) - -  - -  - -  ( 6 ,3 9 3 )
- -  - -  - -  - -  - -  - -  - -  - -  
- -  - -  - -  - -  - -  - -  - -  - -  
- -  - -  - -  - -  - -  - -  - -  - -  
- -  - -  - -  - -  ( 1 ) - -  - -  ( 5 )

- -  - -  - -  ( 1 8 ) ( 1 0 4 ) - -  - -  ( 6 ,4 6 3 )

- -  3 9 1 3 4 0 3 3 3 3 6 2 1 ,1 2 1
- -  - -  - -  - -  - -  - -  - -  - -  

( 1 ) ( 2 9 ) 1 6 - -  1 5 1 ( 1 5 ) 5 2
( 1 ) 3 6 2 3 5 6 3 4 8 4 4 7 1 ,1 7 3

( 3 6 ) ( 5 ,0 5 7 ) 6 9 4 ( 7 1 ) 6 9 5 4 3 ( 2 ,7 8 6 ) ( 4 ,9 1 7 )
1 1 4 2 3 ,8 2 9 2 ,2 9 8 1 7 0 2 ,0 2 0 9 9 1 5 ,2 0 0 6 2 ,2 5 6

7 8  $                      1 8 ,7 7 2  $            2 ,9 9 2  $       9 9  $             2 , 7 1 5  $       1 4 2  $                   1 2 ,4 1 4  $                 5 7 ,3 3 9  $         

7 8 1 8 ,7 7 2 2 ,9 9 2 9 9 2 ,7 1 5 1 4 2 1 2 ,4 1 4 5 7 ,3 3 9
- -  $                        - -  $                    - -  $              - -  $               - -  $              - -  $                      - -  $                         - -  $                 

7 8  $                      1 8 ,7 7 2  $            2 ,9 9 2  $       9 9  $             2 , 7 1 5  $       1 4 2  $                   1 2 ,4 1 4  $                 5 7 ,3 3 9  $         

(  3 9 )$                    (  1 5 6 )$              - -  $              (  3 1 7 )$         2 1 0  $          1 0 7  $                   (  2 8 7 )$                   (  1 ,3 6 1 )$        

1 1 - -  6 3 1 2 0 6 - -  6 7 ,8 7 6
- -  - -  - -  - -  - -  - -  - -  - -  
1 1  - -  ( 1 ) - -  - -  ( 2 7 4 ) ( 7 0 5 )
- -  - -  - -  - -  4 - -  4 4 6 6
- -  - -  - -  - -  - -  - -  - -  - -  
- -  - -  - -  - -  - -  - -  ( 1 8 ,8 8 2 ) ( 1 8 ,8 8 2 )
- -  - -  - -  - -  - -  - -  1 8 ,6 3 5 2 0 ,5 7 9
- -  - -  1 ,7 2 8 - -  - -  - -  - -  1 ,7 2 8
- -  - -  - -  - -  - -  - -  3 0 ( 8 1 2 )
- -  ( 5 ,3 3 7 ) - -  ( 2 3 ) 2 9 ( 1 6 ) ( 2 ,0 4 5 ) ( 6 ,6 7 7 )
6 6 - -  ( 4 3 ) ( 2 4 ) 2 3 ( 5 3 )
- -  - -  - -  - -  - -  - -  - -  - -  
8 ( 5 ,3 2 9 ) 1 ,7 2 8 5 6 4 2 1 5 ( 1 4 ) ( 2 ,4 8 3 ) 3 ,1 2 0

(  3 1 )$                    (  5 , 4 8 5 )$           1 ,7 2 8  $       2 4 7  $           4 2 5  $          9 3  $                     (  2 ,7 7 0 )$                1 ,7 5 9  $           

( i n  th o u s a n ds )

C IT Y  O F  T A LLA H A S S EE, F LO R ID A
C O M B IN IN G  S T A T EM EN T  O F  C A S H  F LO W S

In te rn a l  S e rvi ce  F u n ds
F o r th e  Y e a r  En de d S e pte m be r 3 0 , 2 0 1 2



- 114 -

CAPITAL ASSETS 
USED IN THE OPERATION 

OF GOVERNMENTAL FUNDS 
 

Schedule By Function and Activity 

Schedule of Changes By Function and Activity 
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CITY OF TALLAHASSEE, FLORIDA
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS

Schedule By Function and Activity1

September 30, 2012
(in thousands)

Land Buildings Equipment
Improvements Other 

Than Buildings Infrastructure Total
Function and Activity

General Government:
Legislative --$                 --$                 56$                --$                           --$                 56$                
Executive --                   --                   134                --                             --                   134                
Financial & Administrative --                   600                1,181             --                             --                   1,781             
Legal --                   --                   56                  --                             --                   56                  
Comprehensive Planning 218                --                   263                --                             --                   481                
Other General Government 89,378           51,351           5,258             635                          3,533             150,155         

Total General Government 89,596           51,951           6,948             635                          3,533             152,663         

Public Safety:
Law Enforcement 809                11,064           11,728           451                          --                   24,052           
Protective Inspection --                   --                   131                --                             --                   131                

Total Public Safety 809                11,064           11,859           451                          --                   24,183           

Other:
Physical Environment --                   --                   139                --                             --                   139                
Road and Street Facilities 255,580         427                4,696             5                              796,964         1,057,672      
Economic Development 2,100             9,483             56                  3,859                       715                16,213           
Human Services 516                5,763             103                267                          455                7,104             
Cultural and Recreation 7,697             23,843           3,699             7,199                       258                42,696           

Total Other 265,893         39,516           8,693             11,330                     798,392         1,123,824      

Total capital assets allocated
to functions 356,298$       102,531$       27,500$         12,416$                   801,925$       1,300,670      

Construction in Progress 79,924           

Total capital assets 1,380,594$    

   1This schedule presents only the capital asset balances related to governmental funds.  Accordingly, the capital assets reported in internal service funds
   are excluded from the above amounts.  Generally, the capital assets of internal service funds are included as governmental activities in the statement
   of net assets.
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CAPITAL AS S ETS  US ED IN THE OPERATION OF GOVERNMENTAL FUNDS
S chedule of Changes By Function and Activity1

For the fiscal year ended S eptember 30, 2012

( in thousands)

Governmental Funds 
Capital Assets       

October 1, 2011 Additions Deductions

Governmental Funds 
Capital Assets 

September 30, 2012

Function and Activity

General Government:

Legislative 60$                            --$                    4$                      56$                              

Executive 134                            38                     38                      134                              

Financial & Administrative 1,477                         314                   10                      1,781                           

Legal 56                              --                      --                        56                                

Comprehensive Planning 472                            14                     5                        481                              

Other General Government 146,682                     8,871                5,398                 150,155                       

Total General Government 148,881                     9,237                5,455                 152,663                       

Public Safety :

Law Enforcement 23,397                       2,136                1,481                 24,052                         

Protective Inspection 250                            1                       120                    131                              

Total Public Safety 23,647                       2,137                1,601                 24,183                         

Other:

Physical Environment 135                            4                       --                        139                              

Road and Street Facilities 1,056,694                  1,156                178                    1,057,672                    

Economic Development 16,217                       --                      4                        16,213                         

Human Services 7,104                         --                      --                        7,104                           

Cultural and Recreation 42,458                       459                   221                    42,696                         

Total Other: 1,122,608                  1,619                403                    1,123,824                    

Total cap ital assets allocated

to functions 1,295,136                  12,993              7,459                 1,300,670                    

Construction in Progress 56,877                       27,188              4,141                 79,924                         

Total cap ital assets 1,352,013$                40,181$            11,600$             1,380,594$                  

1 This schedule p resents only  the cap ital asset balances related to governmental funds.  Accordingly , the capital

assets reported in internal service funds are excluded from the above amounts.  Generally , the cap ital assets of

internal service funds are included as governmental activities in the statement of net assets.

CITY OF TALLAHAS S EE, FLORIDA
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SUPPLEMENTARY INFORMATION 
 

The following schedules provide a sum mary of the debt service 
requirements for the City’s outstanding bond issues: 

 

 Capital Bonds, Series 2004   

Capital Bonds, Series 2008 

Capital Bonds, Series 2009  

 Energy System Refunding Revenue Bonds, Series 1998A 

 Energy System Refunding Revenue Bonds, Series 2001 

 Energy System Revenue Bonds, Series 2005 

 Energy System Refunding Revenue Bonds, Series 2007 

 Energy System Refunding Revenue Bonds, Series 2010  

 Energy System Refunding Revenue Bonds, Series 2010A  

 Energy System Revenue Bonds, Series 2010B 

 Energy System Revenue Bonds, Series 2010C 

Energy System Refunding Revenue Bonds, Series 2011 

 Consolidated Utili ty System Refunding Revenue Bonds, Series 2001 

 Consolidated Utili ty System Refunding Revenue Bonds, Series 2005   

 Consolidated Utili ty System Refunding Revenue Bonds, Series 2007  

 Consolidated Utili ty System Refunding Revenue Bonds, Series 2010A  

 Consolidated Utili ty System Refunding Revenue Bonds, Series 2010B 

 Airport System  Revenue Refunding Bonds, Series 2004 
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
CAPITAL BONDS
SERIES 2004
September 30, 2012
(in thousands)

Fis cal
Year    Principal      Interes t         Total      

2013 2,640 3,067 5,707
2014 3,815 2,948 6,763
2015 4,005 2,757 6,762
2016 4,160 2,603 6,763
2017 4,365 2,395 6,760
2018 4,585 2,177 6,762
2019 5,725 1,948 7,673
2020 6,010 1,661 7,671

2021 - 2024 27,215 3,485 30,700
 

Totals 62,520$             23,041$             85,561$             

  
Bonds  Dated:  Novem ber 17, 2004
Original Is s ue Am ount:  $86,210,000.00
Principal Due:  October 1, beginning 2009
Interes t Due:  April 1 and October 1 of each year, beginning 2009
Paying Agent:   Wachovia Bank, National As sociation, Jacks onville, Florida

Security:  The Series  2004 Bonds  will be payable s olely from  and s ecured as  to paym ent
of principal and redem ption price thereof, and interes t thereon, in accordance with their term s  
and the provis ions  of Res olution No. 01-R-48, as  s upplem ented and am ended and as
particularly s upplem ented and am ended by Res olution No. 04-R-44.  They are s ecured
by a pledge of and lien on (i) the City's  receipts  from  the Local Governm ent Half - Cent Sales  
tax; (ii) the City's  Guaranteed Entitlem ent Revenues ; (iii) the proceeds  from  the City's  Local 
Com m unications  Services  Tax; and (iv) earnings  on the inves tm ent  of all funds  and accounts
created under the res olution.

Optional Redem ption
None

Bond Ratings : Moody's  Aaa,  Fitch AAA
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CIT Y O F T ALLAHASSEE, FLO RID A
SUM M ARY OF DEBT SERVICE REQUIREM ENTS
CAPITAL BONDS
SERIES 2008
Septem ber 30 , 2012
(in thousands)

Fis ca l
Yea r    P rincipa l      In te res t         To ta l      

2013 1,215 175 1,390
2014 1,260 133 1,393
2015 1,300 90 1,390
2016 1,345 46 1,391

 
To ta ls 5 ,120$      444$          5 ,564$      

  
Bonds  D ated :  D ecem ber 11 , 2008
Orig ina l Is s ue  Am oun t:  $9 ,400 ,000 .00
Principa l D ue:  October 1 , beg inn ing  2009
In te res t D ue :  Ap ril 1  and  October 1  o f each  yea r, beg inn ing  2009
Paying  Agent:   BB&T

S ecurity :  The Iss uer c ovenants  and agrees  to appropriate in its  annual budget
for eac h Fisc al Y ear in which the B ond rem ains  outs tanding, s uffic ient am ounts
of Non-A d V alorem  Revenues  for the pay m ent of princ ipal of and interes t on the
B ond in each suc h Fis cal Y ear.
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
CAPITAL BONDS
SERIES 2009
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interest         Total      

2013 1,645 817 2,462
2014 1,705 755 2,460
2015 1,770 690 2,460
2016 1,835 623 2,458
2017 1,905 554 2,459
2018 1,975 482 2,457
2019 925 428 1,353
2020 960 393 1,353

2021-2031 10,115 1,833 11,948
 

Totals 22,835$    6,575$      29,410$    

  
Bonds Dated:  April 4, 2009
Original Issue Amount:  $26,975,000.00
Principal Due:  April 1, beginning 2010
Interest Due:  October 1 and April 1 of each year, beginning 2009
Paying Agent:   Bank of America

Security:  This resolution is adopted pursuant to the provisions of the Constitution of Florida 
Chapter 166, Part II, Florida Statutes, and other applicable provisions of law, in accordance with
their terms and the provisions of Resolution No. 09-R-09.  They are secured by a pledge of
and lien on (i) the City's receipts from the  Local Government Half - Cent Sales tax;
(ii) the City's Guaranteed Entitlement Revenues; (iii) the proceeds from the City's Local 
Communications Services Tax; and (iv) earnings on the investment  of all funds and accounts
created under the resolution.
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
ELECTRIC ENERGY SYSTEM REFUNDING REVENUE BONDS
SERIES 1998A
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interest         Total      

2013 4,730 785 5,515
2014 4,980 537 5,517
2015 5,240 275 5,515

 Totals 14,950$             1,597$               16,547$             

Bonds Dated:  November 1, 1998
Original Issue Amount:  $143,800,000
Principal Due:  October 1, beginning 2000
Interest Due:  April 1 and October 1 of each year, beginning April 1, 1999
Paying Agent:  First Union National Bank of Florida, Jacksonville, Florida

Security: The Series 1998 Bonds will be payable solely from and secured as to payment of 
principal and redemption price thereof, and interest thereon, in accordance with their terms and 
the provisions of the 1992 General Resolution and subsequently by the terms and provisions of 
the 1998 General Resolution, both as defined herein and in the manner  described herein, solely 
by a pledge and assignment of (i) money in certain of the funds and accounts established under 
the Resolutions, (ii) the Net Revenues of the City's Electric System, and (iii) certain other amounts, 
subject to the  provisions of the Resolutions permitting the application thereof for the purposes of 
and on the terms and conditions set forth in the Resolutions.

Optional Redemption Redemption Price
October 1, 2008 to September 30, 2009 One Hundred and One Percent
October 1, 2009 and thereafter One Hundred Percent

Bond Ratings:  Moody's Aaa, Standard and Poor's AAA, Fitch AAA



- 122 -

CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
ENERGY SYSTEM REFUNDING REVENUE BONDS
SERIES 2001
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interest         Total      

2013 1,140 239 1,379
2014 1,200 176 1,376
2015 1,000 110 1,110
2016 1,005 55 1,060

Totals 4,345$               580$                   4,925$               

Bonds Dated:  May 1, 2001
Original Issue Amount:  $17,680,000
Principal Due:  October 1, 2010
Interest Due:  April 1 and October 1 of each year, beginning 2001

 
Security:  The Series 2001 Bonds will be payable solely from and secured as to payment of principal and 
redemption price thereof, and interest thereon, in accordance with their terms and the provisions of the 
1998 General Resolution and subsequently by the terms and provisions of the 1998 General Resolution, 
both as defined herein and in the manner described herein, solely by a pledge and assignment of (i) money 
in certain of the funds and accounts established under the Resolutions, (ii) the Net Revenues of the City's 
Energy System, and (iii) certain other amounts, subject to the provisions of the Resolutions permitting the 
application thereof of for the purposes of and on the terms and conditions set forth in the Resolutions.

Optional Redemption Redemption Price
October 1, 2011 to September 30, 2012 One Hundred and One Percent
October 1, 2012 and thereafter One Hundred Percent

Bond Rating:   Moody's Aaa, Standard and Poor's AAA, Fitch AAA
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
ENERGY SYSTEM REVENUE BONDS
SERIES 2005
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interest         Total      

2013 2,940 5,611 8,551
2014 3,065 5,480 8,545
2015 3,100 5,344 8,444
2016 3,325 5,220 8,545
2017 3,490 5,057 8,547
2018 3,655 4,891 8,546
2019 3,840 4,708 8,548
2020 4,010 4,540 8,550

2021 - 2035 88,920 39,268 128,188

Totals 116,345$           80,119$             196,464$           

Bonds Dated:  December 8, 2005
Original Issue Amount:  $128,920,000
Principal Due:  October 1, 2010
Interest Due:  April 1 and October 1 of each year, beginning 2006

 
Security:  The Series 2005 Bonds will be payable solely from and secured as to payment of principal and 
redemption price thereof, and interest thereon, in accordance with their terms and the provis ions of the 
1998 General Resolution and subsequently by the terms and provis ions of the 1998 General Resolution, 
both as defined herein and in the mannerdescribed herein, solely by a pledge and assignment of (i) money 
in certain of the funds and accounts established under the Resolutions, (ii) the Net Revenues of the City's 
Energy System, and (iii) certain other amounts, subject to the provis ions of the Resolutions permitting the 
application thereof of for the purposes of and on the terms and conditions set forth in the Resolutions.

Optional Redemption Redemption Price
October 1, 2015 and thereafter One Hundred and accrued interest
  

Bond Rating:   Moody's Aaa, Standard and Poor's AAA, Fitch AAA
 
 



- 124 -

CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
ENERGY SYSTEM REFUNDING REVENUE BONDS
SERIES 2007
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interes t         Total      

2013 2,725 9,540 12,265
2014 2,865 9,403 12,268
2015 3,100 9,260 12,360
2016 3,165 9,105 12,270
2017 3,315 8,947 12,262
2018 3,485 8,781 12,266
2019 3,645 8,607 12,252
2020 3,825 8,425 12,250

2021 - 2037 164,735 98,372 263,107

Totals 190,860$           170,440$           361,300$           

Bonds  Dated:  Augus t 9, 2007
Original Issue Amount:  $203,230,000
Principal Due:  October 1, 2010
Interest Due:  April 1 and October 1 of each year, beginning 2008

 
Security:  The Series 2007 Bonds will be payable from  and secured by a pledge and lein 
on (I) money in certain funds  and accounts  es tablished under Resolution No. 98-R-0048 
of the City, as amended and supplem ented (the "Resolution"),  (ii) the Net Revenues of the 
City's  Energy Sys tem , and (iii) the proceeds of the sale of any Series  of Bonds, subject to 
application as  provided in the Resolutions. The Series  2007 Bonds will be secured by the 
Net Revenues on a parity with the Parity Bonds.
 
 

Bond Rating:   Moody's  Aaa, Standard and Poor's  AAA, Fitch AAA
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
ENERGY SYSTEM REFUNDING REVENUE BONDS
SERIES 2010
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interes t         Total      

2013 -- 3,777 3,777
2014 -- 3,777 3,777
2015 -- 3,777 3,777
2016 5,380 3,777 9,157
2017 5,610 3,558 9,168
2018 5,850 3,308 9,158
2019 6,135 3,036 9,171
2020 6,435 2,730 9,165

2021-2028 48,435 13,993 62,428

Totals 77,845$             41,733$             119,578$           

Bonds Dated:  April 7, 2010
Original Issue Amount:  $77,845,000
Principal Due:  October 1, 2016
Interest Due:  April 1 and October 1 of each year, beginning April 1, 2010
Paying Agent:  US Bank, National Association, Jacksonville, Florida

 
Security:  The Series  2010 Bonds will be payable solely from and secured as to payment of principal and
redemption price thereof, and interest thereon, in accordance with their terms and the provis ions  of the 1998
General Resolution, both as defined herein and in the manner described herein, solely by a pledge and 
ass ignment of (i) money in certain of the funds and accounts es tablished under the Resolution, (ii) the Net
Revenues of the City's  Energy Sys tem, and (iii) certain other amounts , subject to the provis ions  of the
Resolutions  perm itting the application thereof of for the purposes of and on the terms and conditions
set forth in the Resolution.

Optional Redemption Redemption Price
October 1, 2020 and prior No optional redemption
October 1, 2021 and thereafter One Hundred Percent

 
Bond Rating:   Moody's  Aa3, Standard and Poor's  AA, Fitch AA-
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
ENERGY SYSTEM REFUNDING REVENUE BONDS
SERIES 2010A
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interes t         Total      

2013 195 1,697 1,892
2014 205 1,691 1,896
2015 210 1,683 1,893
2016 215 1,676 1,891
2017 220 1,671 1,891
2018 230 1,665 1,895
2019 235 1,658 1,893
2020 240 1,651 1,891

2021-2026 41,110 6,674 47,784

Totals 42,860$             20,066$             62,926$             

Bonds Dated:  July 23, 2010
Original Issue Amount:  $43,245,000
Principal Due:  October 1, 2011
Interest Due:  April 1 and October 1 of each year, beginning April 1, 2010
Paying Agent:  US Bank, National Association, Jacksonville, Florida

 
Security:  The Series 2010 Bonds will be payable solely from and secured as  to payment of principal and
redemption price thereof, and interes t thereon, in accordance with their terms and the provis ions of the 1998
General Resolution, both as defined herein and in the manner described herein, solely by a pledge and 
assignment of (i) money in certain of the funds and accounts  established under the Resolution, (ii) the Net
Revenues of the City's Energy System, and (iii) certain other amounts, subject to the provis ions of the
Resolutions permitting the application thereof of for the purposes of and on the terms and conditions
set forth in the Resolution.

Optional Redemption Redemption Price
October 1, 2020 and prior No optional redemption
October 1, 2021 and thereafter One Hundred Percent

 
Bond Rating:   Moody's  Aa3, Standard and Poor's  AA, Fitch AA-
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
ENERGY SYSTEM REVENUE BONDS
SERIES 2010B
(FEDERALLY TAXABLE - BUILD AMERICA BONDS)
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interest         Total      

2013 -- 7,299 7,299
2014 -- 7,299 7,299
2015 -- 7,299 7,299
2016 -- 7,299 7,299
2017 -- 7,299 7,299
2018 -- 7,299 7,299
2019 -- 7,299 7,299
2020 -- 7,299 7,299
2021 -- 7,299 7,299

2022-2040 122,280 124,581 246,861

Totals 122,280$           190,272$           312,552$           

Bonds Dated:  October 27, 2010
Original Issue Amount:  $122,280,000
Principal Due:  October 1, 2029
Interest Due:  April 1 and October 1 of each year, beginning April 1, 2011
Paying Agent:  US Bank, National Association, Jacksonville, Florida

 
Security: The Series 2010 Bonds will be payable solely from and secured as to payment of principal
and interest thereon in accordance with their terms and the provisions of the 1998 General Resolution,
solely by a pledge and assignment of (i) money in certain of the funds and accounts established under
the Resolution, (ii) the Net Revenues of the City's Energy System, and (iii) certain amounts, subject to
the provisions of the Resolution permitting the application thereof for the purposes and on the terms 
and conditions set forth in the Resolution.

Optional Redemption Redemption Price
Any Date 100% of principal amount or Discounted Value thereof

 
Bond Rating:   Moody's Aa3, Standard and Poor's AA, Fitch AA-
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
ENERGY SYSTEM REVENUE BONDS
SERIES 2010C
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interes t         Total      

2013 1,095 1,658 2,753
2014 1,145 1,603 2,748
2015 1,485 1,546 3,031
2016 1,735 1,472 3,207
2017 1,815 1,385 3,200
2018 1,885 1,312 3,197
2019 1,980 1,218 3,198
2020 3,325 1,119 4,444
2021 3,485 953 4,438

2022-2029 16,490 2,404 18,894

Totals 34,440$             14,670$             49,110$             

Bonds Dated:  October 27, 2010
Original Issue Amount:  $35,485,000
Principal Due:  October 1, 2012
Interest Due:  April 1 and October 1 of each year, beginning April 1, 2011
Paying Agent:  US Bank, National Association, Jacksonville, Florida

 
Security: The Series  2010 Bonds will be payable solely from  and secured as to payment of principal
and interest thereon in accordance with their terms and the provis ions  of the 1998 General Resolution,
solely by a pledge and ass ignment of (i) money in certain of the funds  and accounts es tablished under
the Resolution, (ii) the Net Revenues of the City's  Energy Sys tem, and (iii) certain amounts , subject to
the provis ions  of the Resolution perm itting the application thereof for the purposes  and on the terms 
and conditions  set forth in the Resolution.

Optional Redemption Redemption Price
October 1, 2021 and thereafter 100% plus  interes t to the redemptive date

 
Bond Rating:   Moody's  Aa3, Standard and Poor's  AA, Fitch AA-
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
ENERGY SYSTEM REFUNDING REVENUE BONDS
SERIES 2011
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interest         Total      

2013 21 81 102
2014 22 81 103
2015 23 80 103
2016 23 80 103
2017 1,084 79 1,163
2018 1,116 54 1,170
2019 1,142 27 1,169

Totals 3,431$               482$                   3,913$               

Bonds Dated:  Augus t 8, 2011
Original Issue Am ount:  $3,440,000
Principal Due:  October 1, 2012
Interest Due:  April 1 and October 1 of each year, beginning April 1, 2012
Paying Agent:  US Bank, National Association, Jacksonville, Florida

 
Security: The Series  2011 Bonds will be payable solely from  and secured by a lien upon and pledge
of the Pledged Receivables, as  defined in the Resolution, in the manner and to the extent provided
in the Resolution.

Optional Redemption Redem ption Price
Date of clos ing thru fifth anniversary 101%
After fifth anniversary 100%

 
Bond Rating:   Moody's  Aa3, Standard and Poor's  AA, Fitch AA-
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
CONSOLIDATED UTILITY SYSTEM REFUNDING REVENUE BONDS
SERIES 2001
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interes t         Total      

2013 1,260 666 1,926
2014 1,330 597 1,927
2015 1,710 524 2,234
2016 1,800 429 2,229
2017 1,900 330 2,230
2018 2,000 226 2,226
2019 2,110 116 2,226

Totals 12,110$             2,888$               14,998$             

Bonds  Dated:  May 1, 2001
Original Is sue Am ount:  $23,900,000
Principal Due:  October 1, beginning 2001
Interes t Due:  April 1 and October 1 of each year, beginning 2001

Security:  The Series  2001 Bonds  are payable from  and secured by a pledge and lien on (i) m oney
 in certain funds  and accounts  es tablished under Resolution No. 90-R-0052 of the City, as  am ended 
and supplem ented (the "Resolution"), (ii) the Net Revenues  of the City's  Utility Sys tem , (iii) the Gross  
Revenues  of the City's  Storm water Drainage sys tem  and (iv) certain other am ounts  (the "Pledged 
Revenues ," as  defined herein) all as  m ore fully defined and described herein under the heading "THE 
SERIES 2001 BONDS." The lien of the Series  2001 Bonds  on the Pledged Revenues  is  on a parity 
with the lien thereon of the City's  Consolidated Utility Sys tem s  Revenue Bonds , Series  1995.

Bond Ratings :  Moody's  Aaa, Standard and Poor's  AAA and Fitch AAA
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CIT Y O F T ALLAHASSEE, FLO RIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
CONSOLIDATED UTILITY SYSTEM REFUNDING REVENUE BONDS
SERIES 2005
Septem ber 30, 2012
(in thousands)

Fis ca l
Year    Principa l      In teres t         Tota l      

2013 3,140 1 ,019 4 ,159
2014 3,265 896 4 ,161
2015 -- 753 753
2016 -- 753 753
2017 -- 753 753
2018 -- 753 753
2019 -- 753 753
2020 1,105 753 1 ,858

2021 - 2030 14,440 4 ,128 18 ,568

To ta ls 21,950$              10,561$              32 ,511$              

Bonds  D ated:  Ju ly 14, 2005
Orig ina l Is s ue Am ount:  $36,110,000
Principa l D ue:  October 1 , beg inn ing  2008
Interes t D ue:  April 1  and  October 1  o f each year, beg inn ing  2005

Security:  The Series  2005 Bonds  are payable  from  and  s ecured by a  p ledge and lien on (i) m oney
 in  certa in  funds  and accounts  es tab lis hed  under R es olu tion N o. 90-R -0052  o f the C ity, as  am ended 
and  s upplem ented (the  "R es olu tion"), (ii) the N et R evenues  of the C ity's  U tility Sys tem , (iii) the Gros s  
R evenues  of the C ity's  Storm w ater D ra inage  s ys tem  and (iv) certa in  o ther am ounts  (the  "Pledged 
R evenues ," as  defined here in) a ll as  m ore fu lly defined and  des cribed here in  under the  heading "TH E 
SER IES 2005 BON D S." The lien  o f the Series  2005 Bonds  on the Pledged R evenues  is  on a parity 
w ith  the lien  thereon of the C ity's  Cons olida ted U tility Sys tem s  R evenue Bonds , Series  1995  and 2001.

Bond R atings :  Moody's  Aaa, Standard and  Poor's  AAA and Fitch AAA
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
CONSOLIDATED UTILITY SYSTEM REFUNDING REVENUE BONDS
SERIES 2007
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interest         Total      

2013 1,865 7,745 9,610
2014 1,935 7,670 9,605
2015 3,865 7,593 11,458
2016 4,020 7,438 11,458
2017 4,220 7,237 11,457
2018 4,430 7,026 11,456
2019 4,655 6,805 11,460
2020 4,885 6,572 11,457

2021 - 2030 129,465 65,303 194,768

Totals 159,340$           123,389$           282,729$           

Bonds Dated:  November 8, 2007
Original Issue Amount:  $164,460,000
Principal Due:  October 1, beginning 2010
Interest Due:  April 1 and October 1 of each year, beginning 2008

Security:  The Series 2007 Bonds are payable from and secured by a pledge and lien on (i) money
 in certain funds and accounts established under Resolution No. 90-R-0052 of the City, as amended 
and supplemented (the "Resolution"), (ii) the Net Revenues of the City's Utility System, (iii) the Gross 
Revenues of the City's Stormwater Drainage system and (iv) certain other amounts (the "Pledged 
Revenues," as defined herein) all as more fully defined and described herein under the heading "THE 
SERIES 2007 BONDS." The lien of the Series 2007 Bonds on the Pledged Revenues is on a parity 
with the lien thereon of the City's Consolidated Utility Systems Revenue Bonds, Series 2001 and 2005.

Bond Ratings:  Moody's Aa2, Standard and Poor's AA and Fitch AA
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
CONSOLIDATED UTILITY SYSTEM REFUNDING REVENUE BONDS
SERIES 2010A
(FEDERALLY TAXABLE - BUILD AMERICA BONDS)
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interes t         Total      

2013 -- 6,084 6,084
2014 -- 6,084 6,084
2015 -- 6,084 6,084
2016 -- 6,084 6,084
2017 -- 6,084 6,084
2018 -- 6,084 6,084
2019 -- 6,084 6,084
2020 -- 6,084 6,084

2021 - 2040 117,015 96,733 213,748

Totals 117,015$           145,405$           262,420$           

Bonds Dated:  September 9, 2010
Original Issue Amount:  $117,015,000
Principal Due:  October 1, beginning 2027
Interest Due:  April 1 and October 1 of each year, beginning 2011

Security:  The Series 2010A Bonds are payable from and secured by a pledge and lien on (i) money
 in certain funds and accounts  established under Resolution No. 90-R-0052 of the City, as amended 
and supplemented (the "Resolution"), (ii) the Net Revenues of the City's Utility System, (iii) the Gross 
Revenues of the City's Stormwater Drainage system and (iv) certain other amounts  (the "Pledged 
Revenues," as  defined herein) all as more fully defined and described herein under the heading "THE 
SERIES 2010 BONDS." The lien of the Series 2010 Bonds on the Pledged Revenues is secured on a
parity with the lien thereon of the City's Consolidated Utility Systems Revenue Bonds, Series 2001,
2005 and 2007.

Bond Ratings:  Moody's  Aa1, Standard and Poor's AA+ and Fitch AA+
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
CONSOLIDATED UTILITY SYSTEM REFUNDING REVENUE BONDS
SERIES 2010B
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interest         Total      

2013 -- 1,169 1,169
2014 -- 1,169 1,169
2015 1,120 1,169 2,289
2016 1,155 1,136 2,291
2017 1,215 1,078 2,293
2018 1,240 1,054 2,294
2019 1,290 1,004 2,294
2020 2,450 966 3,416

2021 - 2040 17,350 3,159 20,509

Totals 25,820$             11,904$             37,724$             

Bonds Dated:  September 9, 2010
Original Issue Amount:  $25,820,000
Principal Due:  October 1, beginning 2015
Interest Due:  April 1 and October 1 of each year, beginning 2011

Security:  The Series 2010B Bonds are payable from and secured by a pledge and lien on (i) money
 in certain funds and accounts established under Resolution No. 90-R-0052 of the City, as amended x
and supplemented (the "Resolution"), (ii) the Net Revenues of the City's Utility System, (iii) the Gross 
Revenues of the City's Stormwater Drainage system and (iv) certain other amounts (the "Pledged 
Revenues," as defined herein) all as more fully defined and described herein under the heading "THE 
SERIES 2010 BONDS." The lien of the Series 2010 Bonds on the Pledged Revenues is on a parity 
with the lien thereon of the City's Consolidated Utility Systems Revenue Bonds, Series 2001,
2005 and 2007.

Optional Redemption Redemption Price
October 1, 2010 and prior No optional redemption
October 1, 2020 and thereafter One Hundred Percent

Bond Ratings:  Moody's Aa1, Standard and Poor's AA+ and Fitch AA+
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CITY OF TALLAHASSEE, FLORIDA
SUMMARY OF DEBT SERVICE REQUIREMENTS
AIRPORT SYSTEM REVENUE REFUNDING BONDS
SERIES 2004
September 30, 2012
(in thousands)

Fiscal
Year    Principal      Interest       Total       

2013 925 37 962
Totals 925$                   37$                     962$                   

Bonds Dated:  August 10, 2004
Original Issue Amount:  $7,355,000
Principal Due:  October 1, beginning 2004
Interest Due:  April 1 and October 1 of each year, beginning October 1, 2004
Security:  The bonds are secured and payable from the net revenues of the Airport System.

Bond Ratings:  Moody's Aaa, Fitch AAA
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This part of the City’s Comprehensive Annual Financial Report presents detailed information as a context for understanding
what the information in the financial statements, notes disclosures, and required supplementary information says about the
City’s overall financial health.

CONTENTS PAGE

Financial Trends

These schedules contain trend information to help the reader understand how the City's financial
performance and well-being have changed over time.

Net Assets by Component 139
Changes in Net Assets 140
Fund Balances 143
Changes in Fund Balances, Governmental Funds 144

Revenue Capacity

These schedules contain information to help the reader assess the City's most significant revenue
source, the property tax.

Assessed Value and Estimated Actual Value of Taxable Property 145
Direct and Overlapping Property Tax Rates 146
Principal Property Taxpayers 147
Property Tax Levies and Collections 148
Assessed Valuations, Millage and Taxes Levied and Collected 149

Debt Capacity

These schedules present information to help the reader assess the affordability of the City's current
levels of outstanding debt and the Agency's ability to issue additional debt in the future.

Ratios of Outstanding Debt by Type 150
Ratios of General Bonded Debt Outstanding 151
Direct and Overlapping Governmental Activities Debt 152
Computation of Legal Debt Margin 153
Revenue Bond Coverage:
     Energy Revenue Bonds 154
     Airport Revenue Bonds 155
     Consolidated Utility Revenue Bonds 156

STATISTICAL SECTION
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STATSTISTICAL SECTION
(Continued)

 
Demographic and Economic Information  PAGE 
 
 
These schedules offer demographic and economic indicators to help the reader understand  
the environment within which the City’s financial activities take place. 
 
Demographic Statistics 157 
Principal Employers 158 
 
Operating Information 
 
These schedules contain service and infrastructure data to help the reader understand how  
The information in the City’s financial report relates to the services the City provides and  
the activities it performs. 
 
Full-time Equivalent City Government Employees by Function/Program 159 
Operating Indicators by Function/Program 160 
Capital Assets Statistics by Function/Program 161 
Miscellaneous Statistical Data 162 
Schedule of Insurance 163 
 
 
 
 
Sources:  Unless otherwise noted, the information in these schedules is derived from the City’s 
Comprehensive Annual Financial Reports for the relevant year. 
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       C IT Y O F  T ALLAH AS S EE, F LO RID A
AS S ES S ED  VALUE AN D  ES T IM AT ED  AC T UAL VALUE O F T AXAB LE PRO PERT Y

               LAS T  T EN  FIS C AL YEARS
                          ( i n  th o u sa n ds)

F is cal 
Year 

R eal          
P rop ert y

P ers onal   
P rop ert y

C ent rally  
A s ses s ed  
P rop ery

Less : T ax   
E xem p t    

P rop ert y

T ot al   T axab le 
A s ses s ed       
Value  ( 1)

T o t al   
D irect  

T ax R at e

Es t im at ed   
A ct u al T axab le  

Value  (2 )

T axab le A ss es sed   
Value as  a P ercen t age 

o f A ct ual Value  ( 3)

20 03 1 0 ,103 ,817 1 ,6 12 ,8 39 2 ,2 37 5 ,3 83 ,6 79 6 ,33 5 ,214 3 .20 13 ,7 86 ,93 2 45 .9 5

20 04 1 0 ,939 ,265 1 ,6 18 ,0 35 3 ,6 90 5 ,8 26 ,0 31 6 ,73 4 ,959 3 .20 14 ,7 77 ,63 5 45 .5 8

20 05 1 1 ,675 ,763 1 ,6 41 ,5 68 3 ,7 20 5 ,9 50 ,8 67 7 ,37 0 ,184 3 .70 15 ,6 71 ,82 4 47 .0 3

20 06 1 3 ,143 ,244 1 ,8 37 ,5 15 2 ,5 17 6 ,3 82 ,7 57 8 ,60 0 ,519 3 .70 17 ,6 27 ,38 3 48 .7 9

20 07 1 5 ,774 ,924 1 ,8 66 ,3 35 2 ,4 99 7 ,5 60 ,5 79 1 0 ,08 3 ,178 3 .70 20 ,7 57 ,36 2 48 .5 8

20 08 1 7 ,370 ,043 1 ,8 78 ,9 35 2 ,6 03 8 ,0 88 ,7 67 1 1 ,16 2 ,814 3 .17 22 ,6 48 ,91 8 49 .2 9

20 09 1 7 ,722 ,358 1 ,8 55 ,0 27 3 ,0 78 8 ,7 89 ,0 36 1 0 ,79 1 ,427 3 .21 23 ,0 35 ,83 9 46 .8 5

20 10 1 5 ,900 ,917 1 ,8 72 ,2 41 1 ,0 81 7 ,8 54 ,3 04 9 ,91 9 ,935 3 .70 20 ,9 10 ,86 9 47 .4 4

20 11 1 5 ,489 ,525 1 ,8 44 ,9 95 2 ,8 16 7 ,6 65 ,5 41 9 ,67 1 ,795 3 .70 20 ,3 96 ,86 7 47 .4 2

20 12 1 5 ,333 ,433 1 ,7 56 ,3 86 5 ,2 53 7 ,8 34 ,9 68 9 ,26 0 ,104 3 .70 20 ,1 11 ,85 0 46 .0 4

So urce:  Leo n  C ou nt y  P rop ert y  A p p raiser

N ot e:  A s ses s ed  valu es  are d et erm ined  as  o f J an uary  1  fo r each  fis cal y ear.

(1 )  T o t al as ses s ed  v alues  les s  exem p t ion s

(2 )  Es t im at ed  act u al v alue is  b as ed  o n  t he as s um p t ion  t hat  t h e as s es sed  valu e is  85%  o f t h e act ual valu e.

(3 )  C alcu lat ed  F igure
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       C ITY O F TALLAHAS S EE, FLO RID A
                       DIREC T AND  O VERLAPPIN G PRO PERTY TAX RATES

              LAS T TEN  FIS CAL YEARS
          (rate per 1,000 of assessed value)

Direct

City  of T allahassee County   School Board Leon County
N.W. Fla Water   

M anagement
Fiscal 
Year O p erat ing O p erat ing Debt  Service O p erat ing O p erat ing T otal

2003 3.20 8.75 0.86 8.56 0.05 21.42

2004 3.70 8.42 0.81 8.55 0.05 21.53

2005 3.70 8.35 0.73 8.54 0.05 21.37

2006 3.70 8.01 0.65 8.54 0.05 20.95

2007 3.70 7.92 0.54 7.99 0.05 20.20

2008 3.17 7.45 0.48 7.21 0.05 18.36

2009 3.21 7.60 0.22 7.85 0.05 18.93

2010 3.70 7.75 0.00 7.85 0.05 19.35

2011 3.70 8.03 0.00 7.85 0.05 19.63

2012 3.70 7.78 0.00 7.85 0.04 19.37

Source:  Leon County  T ax Collector

Overlap p ing
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Taxpayer
Type  of 

Business

Taxable  
Assessed 

Value Rank

Percentage  of 
Total  City 

Taxable  
Assessed Value

 Taxable 
Assessed 

Value  Rank

Percentage  of 
Total City 

Taxable  
Assessed Value

Smith Interest  General Partnership Retail 123,896$        1 17.89% 108,557 2 18.74%

Century  Link (aka Embarq, Sp rint) Communicat ions 119,969          2 17.32% 154,415 1 26.66%

Florida Gas T ransm ission Com pany Utilit ies 83,849            3 12.11% 27,411 7 4.73%

Tallahassee M edical Center, Inc. M edical 65,333            4 9.43% -- -- -- 

DRA CRT Tallahassee Center Real Estate 59,944            5 8.66% -- -- -- 

Talquin Electric Coop Utilit ies 64,676 6 9.34% 86,922 3 15.01%

Walmart Stores, Inc Retail 52,455            7 7.57% 28,896 6 4.99%

St. Joe Comp any Communicat ions 45,737 8 6.60% -- -- -- 

Cap ital City  Bank Banking 37,513 9 5.42% 26,919 10 4.65%

Comcast  Cablevision, Inc. Communicat ions 39,172            10 5.66% 27,208 9 4.70%

Koger Prop erties Retail N/A N/A 46,747 4 8.07%

Stiles, J.A. III Etal, T rust Real Estate N/A N/A 44,841 5 7.74%

Blairstone Prop erties Real Estate N/A N/A 27,285 8 4.71%

     Total 692,544$        100% 579,201 100%

S ource:  Leon County  Prop erty  Ap p raiser

       CITY O F TALLAHAS S EE, FLO RIDA
       PRINCIPAL PRO PERTY TAX PAYERS

        CURRENT YEAR AND NINE YEARS  AGO
(in thousands)

2012 2003
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  PROPERTY TAX LEVIES  AND COLLECTIONS
LAS T TEN FIS CAL YEARS

(in thousands)

Fiscal Year Ended Total Tax Levy Percentage Collections in Percentage
Sep tember 30, Fiscal Year Amount of Levy Subsequent Years Amount of Levy  (1)

2003 N/A N/A N/A N/A N/A N/A

2004  N/A N/A N/A N/A N/A N/A

2005 N/A N/A N/A N/A N/A N/A

2006 N/A N/A N/A N/A N/A N/A

2007 37,308 35,440 95.0% 23 35,463 95.1%

2008 35,370 33,595 95.0% 75 33,670 95.2%

2009 34,657 33,063 95.4% 104 33,167 95.7%

2010 36,704 35,031 95.4% 85 35,116 95.7%

2011 35,918 34,076 94.9% 229 34,305 95.5%

2012 34,707 33,055 95.2%

(1)  Florida Statutes p rovide for a discount of up  to four percent for early  pay ment of ad valorem taxes.  All 
unp aid taxes become delinquent on April 1, and are sold at auction on June 1 of each y ear as tax 
certificates.  The City , after all tax certificates are sold, has fully  collected all ad valorem tax revenues.

N/A=Not  Available

CITY OF TALLAHAS S EE, FLORIDA

Collected within the 
Fiscal Year of the Levy Total Collections to Date
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                  CITY OF TALLAHASSEE, FLORIDA
RATIOS OF GENERAL BONDED DEBT OUTSTANDING
                           LAST TEN FISCAL YEARS 
                                (in thousands)

Fiscal Year 
Ended 

Sept. 30

General 
Revenue 

Bonds Total

Percentage of Actual 
Taxable Value of 

Property (1)
Per    

Capita (2)

2003 12,680        12,680            0.09% 78
2004 11,270        11,270            0.08% 67
2005 94,805        94,805            0.60% 542
2006 91,350        91,350            0.52% 519
2007 87,795        87,795            0.42% 499
2008 84,135        84,135            0.37% 473
2009 115,760      115,760          0.51% 651
2010 106,905      106,905          0.53% 598
2011 101,150      101,150          0.50% 554
2012 90,475        90,475            0.45% 493

Source: City of Tallahassee, Accounting Services

(1)   See Assessed Value and Estimated Actual Value of Taxable Property schedule for property value data.

(2)  See Demographic and Economic Statistics Schedule for Population data.

General Bonded Debt Outstanding
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Debt Outstanding 

Est imated 
Percentage 

Ap p licable  (1)

Est imated Share 
of Overlap p ing 

Debt

Debt  rep aid with p rop erty  taxes

Leon County  School Board (2) 12,868 67% 8,622

Debt rep aid with non self-sup p ort ing
revenue debt

Leon County  (3) 23,116 67% 15,488

      Subtotal, Overlap p ing Debt 24,110

      City  Direct  Debt  90,475

     T otal Direct  and Overlap p ing Debt 114,585

(2) Leon County  School Board

(3) Leon County

(1) City 's share calculated based on 2011 County  T axable Value of $13,862,796,032 and City 's T axable Value of 
$9,260,103,724 which results in 67 p ercent  overlap p ing

Governmental Unit

        CITY O F TALLAHAS S EE, FLO RIDA
DIRECT AND O VERLAPPING GO VERNMENTAL ACTIVITIES

S eptember 30, 2012
  (in thousands)
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                                            CITY O F TALLAHAS S EE, FLO RID A
                                     CO MPUTATIO N O F LEGAL DEBT MARGIN

                                                               (in thousands)

T AXA BLE ASSESSED VALUE 9,260,104$             

Debt Limit  20 Percent  of Assessed Value 1,852,021$             

Note : T he City  of T allahassee has no general obligation debt  outstanding and 
the amount of general obligation debt  the City  can issue is limited by  City  Charter

                       S EPTEMBER 30, 2012
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Fiscal Net Revenue Debt Service Requirements (3)

Year Gross Operating Available for     
Ending  Revenue (1) Expenses (2) Debt Service Principal Interest Total Coverage

2003 248,845 193,211 55,634 11,120 10,380 21,500 2.59        

2004 282,250 236,732 45,518 11,495 9,998 21,493 2.12        

2005 303,028 251,417 51,611 11,925 9,565 21,490 2.40        

2006 371,885 308,448 63,437 12,335 14,128 26,463 2.40        

2007 378,909 309,195 69,714 12,760 15,932 28,692 2.43        

2008 407,472 326,715 80,757 9,225 24,470 33,695 2.40        

2009 405,440 323,803 81,637 9,635 24,051 33,686 2.42        

2010 373,938 287,738 86,200 10,025 22,691 32,716 2.63        

2011 359,940 271,399 88,541 14,010 28,613 42,623 2.08        

2012 316,839 236,621 80,218 12,224 31,307 43,531 1.84        

(1)  Total operating revenues plus operating interest earned.
(2)  Total operating expenses exclusive of depreciation and amortization.
(3)   Includes principal and interest of revenue bonds only.  

(in thousands)

CITY OF TALLAHASSEE
REVENUE BOND COVERAGE
ENERGY REVENUE BONDS

Last Ten Fiscal Years
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Fiscal Net Revenue Debt Service Requirements (3)

Year Gross Op erating Available for     
Ending  Revenue (1) Exp enses (2) Debt Service Principal Interest Total Coverage

2003 9,695 7,755 1,940 525 453 978 1.98        

2004 10,032 9,414 618 60 234 294 2.10        

2005 12,209 8,313 3,896 725 238 963 4.05        

2006 12,553 8,313 4,240 740 220 960 4.42        

2007 13,941 9,104 4,837 760 202 962 5.03        

2008 12,851 9,323 3,528 780 183 963 3.66        

2009 12,284 9,150 3,134 800 159 959 3.27        

2010 12,797 8,398 4,399 825 133 958 4.59        

2011 11,552 8,791 2,761 855 105 960 2.88        

2012 11,716 7,933 3,783 885 72 957 3.95        

(1)  Total op erating revenues (p lus op erating interest revenue & p rep aid fees credit).
(2)  Total op erating exp enses exclusive of dep reciation and amortization.
(3)   Includes p rincipal and interest of revenue bonds only .  

(in thousands)

CITY OF TALLAHAS S EE, FLORIDA
REVENUE BOND COVERAGE
AIRPORT REVENUE BONDS

LAS T TEN FIS CAL YEARS
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REVENUE BOND COVERAGE
CONS OLIDATED UTILITY REVENUE BONDS

Last Ten Fiscal Years
(in thousands)

Fiscal Net Revenue Debt Service Requirements (3)

Year Gross Operating Available for     
Ending  Revenue (1) Expenses (2) Debt Service Principal Interest Total Coverage

2003 60,047 33,888 26,159 2,805 3,139 5,944 4.40             

2004 62,706 36,740 25,966 3,150 3,003 6,153 4.22             

2005 65,093 40,305 24,788 3,325 2,424 5,749 4.31             

2006 69,521 42,617 26,904 3,495 2,816 6,311 4.26             

2007 76,620 43,374 33,246 3,680 2,638 6,318 5.26             

2008 83,873 44,787 39,086 3,655 9,274 12,929 3.02             

2009 88,883 48,839 40,044 3,780 10,256 14,036 2.85             

2010 94,458 50,949 43,509 5,520 10,122 15,642 2.78             

2011 100,908 53,628 47,280 5,775 15,178 20,953 2.26             

2012 101,822 53,868 47,954 6,010 16,939 22,949 2.09             

(1)  Total operating revenues of the Sewer, Water, and Stormwater Utilities Funds p lus operating interest earned.
(2)  Total operating expenses exclusive of depreciation and amortization.
(3)   Includes principal and interest of revenue bonds only .  

CITY OF TALLAHAS S EE, FLORIDA
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Function/Program 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003

Police
   Stations 1 1 1 1 1 1 1 1 1 1
   Vehicular units
      M arked vehicles 266 256 267 295 318 311 291 290 288 283
      M otorcycles 9 9 9 9 9 9 9 9 9 9
      Unmarked vehicles 133 127 139 137 170 144 132 132 132 132
   Bicycle patrol units 7 9 9 9 N/A 12 12 12 15 19
Fire stations 15 15 15 15 15 15 15 15 15 15
Gas
   Gas lines (in miles) 868 860 845 834 818 806 780 744 731 715
   Plant Capacity  (M CF) 24,000 24,000 24,000 24,000 24,000 24,000 24,000 42,000 24,322 21,900
Water 
   Water mains (in miles) 1,193 1,197 1,212 1,212 1,181 1,170 1,147 1,143 1,131 1,172
    Deep Wells 27 27 26 27 27 27 27 28 28 28
    Plant Capacity (MGD) 73.7 72 74 72.3 72.3 72.3 73.6 73.6 73.6 73.6
Electric
   Generating plants 3 3 3 3 3 3 3 3 3 3
   Generating capacity  (KW) 805 805 805 805 795 795 795 747 699 699
   Transmission lines (in miles) 194 188 188 187 185 185 185 185 188 188
    Number of street lights 18,040 17,998 17,971 17,670 N/A 17,168 16,812 16,682 16,466 16,143
   Distribution lines (in miles) 2,870 2,839 2,839 2,842 N/A 2,693 2,693 2,586 2,115 2,115
Sewage
    Number of lift stations 111 107 107 N/A N/A 106 102 96 93 82
    Sanitary sewers (in miles) 1,034 1,107 1,019 N/A N/A 999 865 968 949 928
    Number of disposal plants 2 2 2 2 2 2 2 2 2 2
    Capacity of treatment plants (M GD) 31 31 31 32 32 32 32 32 32 32
Transit
    Bus Plaza 1 1 1 1 1 1 1 1 1 1
    Buses 56 56 66 56 90 66 66 49 49 48
Refuse Collection
   Collection trucks 63 65 61 45 36 62 62 62 62 62
Parks and recreation
   Community  centers and specialty centers 11 12 12 12 10 10 10 10 10 10
   Summer playgrounds and camps 43 43 43 43 43 43 26 26 26 26
   Athletic fields 86 86 86 86 86 86 87 86 86 86
   Golf courses 2 2 2 2 2 2 2 2 2 2
   Swimming pools 11 13 13 13 13 13 9 9 9 9
   Park acerage 3,881 3,529 3,529 3,529 3,881 3,881 3,881 3,881 3,881 3,881
   Fitness trails 30 17 17 17 17 17 17 17 17 17
   Tennis/racquetball courts 67 67 67 67 72 67 70 69 69 69
   Gymnasiums, center sites 7 7 7 7 7 7 7 7 7 7
   Gymnasiums, school sites 4 4 4 4 9 9 12 12 12 12
Airport 1 1 1 1 1 1 1 1 1 1
Other public works
   Streets (miles) N/A N/A N/A N/A N/A 1,394 1,354 1,335 1,253 1,223
   Traffic signals  (1) 71 71 72 128 122 123 114 109 105 101

Source: Various city departments
(1)  The department did not have asset tracking database prior to FY 04. Only City  owned signals are counted.
N/A= Not Available

CITY OF TALLAHASSEE, FLORIDA
CAPITAL ASSETS STATISTICS BY FUNCTION / PROGRAM

LAST TEN FISCAL YEARS

Fiscal Year
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SINGLE AUDIT 
 

 
 Additional Elements Required by the Rules of the Auditor General and the Single 

Audit Act of 1996: 
 

FOR THE  ENTITY 
 

Independent Auditors’ Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards 

 

FOR THE  FINANCIAL ASSISTANCE PROGRAMS 
 
Independent Auditors’ Report on Compliance with Requirements that could have a 

Direct and Material Effect on Each Major Federal Program and State Project 
and on Internal Control Over Compliance in Accordance with OMB Circular 
A-133 and Chapter 10.550, Rules of the Auditor General    
      

 Schedule of Expenditures of Federal Awards and State Financial Assistance 

 Schedule of Findings and Questioned Costs - Federal Awards  
           and State Financial Assistance 

 
Summary Schedule of Prior Audit Findings 
 

OTHER 
 
     Independent Auditors’ Report on Compliance with Requirements Applicable to the 

Passenger Facility Charge Program and on Internal Control Over Compliance  
 
     Schedule of Expenditures of Passenger Facility Charges  

     Management Letter 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Honorable Mayor, City Commission, City Manager, Appointed Officials and Audit Committee    
City of Tallahassee, Florida 

We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate discretely presented component unit and remaining 
fund information of the City of Tallahassee, Florida (the City) as of and for the year ended 
September 30, 2012, which collectively comprise the City’s basic financial statements and have 
issued our report thereon dated March 14 2013. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 

 

 

Internal Control over Financial Reporting

Management of the City is responsible for establishing and maintaining effective internal control
over financial reporting. In planning and performing our audit, we considered the City’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City’s internal control over financial reporting. Accordingly,
we do not express an opinion on the effectiveness of the City’s internal control over financial
reporting.

Our consideration of internal control over financial reporting was for the limited purpose described
in the preceding paragraph and was not designed to identify all deficiencies in internal control
over financial reporting that might be significant deficiencies or material weaknesses and
therefore, there can be no assurance that all deficiencies, significant deficiencies, or material
weaknesses have been identified. However, as described in the accompanying schedule of
findings and questioned costs, we identified certain deficiencies in internal control over financial
reporting that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a deficiency,
or combination of deficiencies, in internal control such that there is a reasonable possibility that
a material misstatement of the City’s financial statements will not be prevented, or detected and
corrected on a timely basis. We consider the deficiencies described in the accompanying schedule
of findings and questioned costs to be material weaknesses: 2012-1 and 2012-2.

 Comptroller General of the United States.



- 168 -

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City’s financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

The City’s responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs. W e did not audit the City’s responses and, 
accordingly, we express no opinion on them. 

This report is intended solely for the information and use of the Honorable Mayor, City 
Commissioners, City Manager, Audit Committee, the Auditor General of the State of Florida, and 
Federal and State awarding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than those specified parties. 

March 14, 2013



- 169 -

In our opinion, the City complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs and state projects for the year
ended September 30, 2012.

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR FEDERAL 

PROGRAM AND STATE PROJECT AND ON INTERNAL CONTROL OVER COMPLIANCE IN 
ACCORDANCE WITH OMB CIRCULAR A-133 AND CHAPTER 10.550, RULES OF THE 

AUDITOR GENERAL 

Honorable Mayor, City Commission, City Manager, Appointed Officials and Audit Committee 
City of Tallahassee, Florida 

Compliance 

We have audited the compliance of the City of Tallahassee (the City) with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement and the requirements described in the State of Florida, Department of 
Financial Service’s State Projects Compliance Supplement that could have a direct and material 
effect on each of the City’s major federal programs and state projects for the year ended 
September 30, 2012. The City’s major federal programs and state projects are identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned 
costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to 
each of its major federal programs and state projects is the responsibility of the City’s 
management. Our responsibility is to express an opinion on the City’s compliance based on our 
audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations; and Chapter 
10.550, Rules of the Auditor General. Those standards, OMB Circular A-133 and Chapter 10.550, 
Rules of the Auditor General require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to 
above that could have a direct and material effect on a major federal program or state project 
occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with 
those requirements and performing such other procedures as we considered necessary in the 
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit 
does not provide a legal determination of the City’s compliance with those requirements. 
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Internal Control Over Compliance 

The management of the City is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants 
applicable to federal programs and state projects. In planning and performing our audit, we 
considered the City’s internal control over compliance with the requirements that could have a 
direct and material effect on a major federal program or state project to determine the auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do 
not express an opinion on the effectiveness of the City’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent or detect noncompliance with a type of compliance 
requirement of a federal program or state project on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program or state project will not be prevented, or detected and 
corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be deficiencies, significant deficiencies, or material weaknesses. We 
did not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. However, we identified certain deficiencies in internal control over 
compliance that we consider to be significant deficiencies as described in the accompanying 
schedule of findings and questioned costs as items 2012-3. A significant deficiency in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a 
material weakness in internal control over compliance, yet important enough to merit attention by 
those charged with governance. 

The City’s responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs. We did not audit the City’s responses and accordingly, 
we express no opinion on the responses. 

This report is intended solely for the information and use of the Honorable Mayor, City 
Commissioners, City Manager, Audit Committee, and the Auditor General of the State of Florida 
and Federal and State awarding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties. 

March 14, 2013
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CFDA/CSFA Federal Pass‐Through/State
Number Grant Number Grant Number Expenditures

U.S. DEPARTMENT OF HOUSING  &  URBAN  DEVELOPMENT
Direct Programs:

Community  Development Block  Grant‐Entitlement 14.218 B‐9XMC‐12‐0019 N/A 2,215,093$     
HOME 14.239 M9X‐MC‐120221 N/A 1,649,342       
Emergency  Shelter Grant 14.231 S08/09‐MC120010 N/A 84,713             
ARRA ‐ CDBG ‐ Recovery  Administration Funds 14.253 B‐09‐MY‐12‐0019 N/A 20,152             

Pass through Florida Department of Community Affairs
Neighborhood Stabilization  Program 14.228 B08‐DN ‐12‐001 10DB‐4X‐02‐47‐02‐F24 142,379           
CDBG Disaster Housing Authority 14.228 B08‐DI‐12‐001 10DB‐K4‐02‐47‐01‐K21 3,918,271       

TOTAL U.S. DEPARTMENT OF HOUSING  &  URBAN  DEVELOPMENT 8,029,950       

U.S. DEPARTMENT OF ENERGY
Direct Programs:

ARRA ‐ Energy  Efficiency  and Conservation  Block  Grant 81.128 DE‐SC0002568 N/A 848,983           
ARRA ‐ Electricity Delivery and Energy Reliabil ity 81.122 DE‐OE0000391 N/A 1,145,243       
ARRA ‐ Renewable  Energy  Research and  Development 81.087 DE‐0000277 N/A 24,811             

TOTAL U.S. DEPARTMENT OF ENERGY 2,019,037       

U.S. ENVIRONMENTAL PROTECTION  AGENCY
Direct Programs:

Think About Personal Pollution (TAPP) Grant 66.460 C9‐99451505‐05 N/A 261                   
Brownfie ld Assessment and Cleanup  Cooperative  Agreements 66.818 BF‐95408008‐0 N/A 451,725           
Brownfie ld Assessment and Cleanup  Cooperative  Agreements 66.818 BF‐95481911‐0 N/A 3,780               

TOTAL U.S. ENVIRONMENTAL PROTECTION  AGENCY 455,766           

U.S. DEPARTMENT OF TRANSPORTATION
FEDERAL TRANSIT ADMINISTRATION
Direct Programs:

Federal Transit Formula Grant 20.500 FL‐04‐0120 N/A 970,057           
Federal Transit Formula Grant 20.507 FL‐04‐0152 N/A 57                     
Federal Transit Formula Grant 20.507 FL‐90‐X563 N/A 84                     
Federal Transit Formula Grant 20.507 FL‐03‐0261 N/A 82                     
Federal Transit Formula Grant 20.507 FL‐90‐X708 N/A 14,884             
Federal Transit Formula Grant 20.507 FL‐90‐X803 N/A 21,027             
Federal Transit Formula Grant 20.507 FL‐90‐X746 N/A 1,452,423       
Federal Transit Formula Grant 20.507 FL‐90‐X778 N/A 846,000           
Federal Transit Formula Grant 20.507 FL‐18‐X029 N/A 132,327           
Federal Transit Formula Grant 20.507 FL‐18‐X031 N/A 13,196             
Job  Access‐Reverse  Commute  Project Grant 20.516 FL‐37‐X030 N/A 48,129             
Job  Access‐Reverse  Commute  Project Grant 20.516 FL‐37‐X040 N/A 42,266             
Job  Access‐Reverse  Commute  Project Grant 20.516 FL‐37‐X050 N/A 19,757             
Job  Access‐Reverse  Commute  Project Grant 20.516 FL‐37‐X057 N/A 119,425           
Job  Access‐Reverse  Commute  Project Grant 20.516 FL‐37‐X070 N/A 483                   
Job  Access‐Reverse  Commute  Project Grant 20.516 FL‐37‐X067 N/A 893                   
New  Freedom  Program 20.521 FL‐57‐X028 N/A 13,752             
New  Freedom  Program 20.521 FL‐57‐X039 N/A 483                   
Capital  Assistance  Program  for Reducing Energy  Consumption
   and  Greenhouse  Gas Emissions 20.523 FL‐88‐0001 N/A 2,588,519       

City of Tallahassee
Schedule  of Expenditures of Federal Awards and State  Financial Assistance

For the  Year Ended September 30, 2012

Federal Grantor/Pass Through
Grantor/Program  Title

FEDERAL AWARDS
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NATIONAL HIGHWAY  TRAFFIC  SAFETY  ADMINISTRATION
Direct Programs:

Alcohol  Open  Container Requirements 20.607 K8‐11‐06‐08 N/A 4,828               
Alcohol  Open  Container Requirements 20.607 K8‐12‐06‐08 N/A 118,250           

Pass through  Florida Department of Transportation:
State  and Community  Highway  Safety 20.205 8887‐896‐A ‐ 57,091             

FEDERAL HIGHWAY  ADMINISTRATION
Pass through  Florida Department of Environmental Protection

Recreational  Trails  Program 20.219 RTP09 998688/T2908 25,865             

FEDERAL AVIATION  ADMINISTRATION
Direct Programs:

Airport Improvement Program 20.106 3‐12‐0077‐36 N/A 10,288,371     
Airport Improvement Program 20.106 3‐12‐0077‐34 N/A 157,960           
Airport Improvement Program 20.106 3‐12‐0077‐35 N/A 164,653           
Airport Improvement Program 20.106 3‐12‐0077‐33 N/A 2,471               

TOTAL U.S. DEPARTMENT OF TRANSPORTATION 17,103,333     

U.S. DEPARTMENT OF HEALTH AND HUMAN  SERVICES
Direct Programs:

TANF 93.558 N/A 71,903             

Transportation  Disadvantaged  ‐ Medicaid 93.778 BDM 79 N/A 596,216           
TOTAL U.S. DEPARTMENT OF HEALTH AND HUMAN  SERVICES 668,119           

U.S. DEPARTMENT OF JUSTICE
Direct Programs:

Justice  Assistance  Grant (JAG) 16.738 2010‐DJ‐BX‐1167 N/A 96,178             
Justice  Assistance  Grant (JAG) 16.738 2011‐JAGC‐LEON ‐2‐B2‐050 N/A 11,005             
Justice  Assistance  Grant (JAG) 16.738 2011‐DJ‐BX‐3412 N/A 168,234           
Bullet Proof  Vest 16.607 2010‐BOBX‐10053499 N/A 9,444               
ARRA  ‐ Justice  Assistance  Grant 16.803 2009‐SU‐B9‐0021 N/A 83,736             
ARRA  ‐ Justice  Assistance  Grant 16.803 2009‐SB‐B9‐2375 N/A 94,168             

Pass through  Florida Department of Law  Enforcement
ARRA  ‐Public Safety  Partnership  and  Policing Grants 16.710 2009-RJ-W X-0029 N/A 292,190           
ARRA  ‐Public Safety  Partnership  and  Policing Grants 16.710 2011-UL-W X-0011 N/A 147,641           
ARRA  ‐ National  Asset Forfeiture 16.000 ‐ ‐ 163,039           

Pass through  Florida Department of Juvenile  Justice
Juvenile  Justice  and  Delinquency  Prevention 16.540 2008‐JF‐FX‐002 2271C 13,526             
Juvenile  Justice  and  Delinquency  Prevention 16.540 2010‐JF‐FX‐022 2273C 44,401             

TOTAL U.S. DEPARTMENT OF JUSTICE 1,123,562       

U.S. DEPARTMENT OF HOMELAND SECURITY
Direct Programs:

Law  Enforcement Officers Reimbursement Agreement Program 97.090 HSTS0208HSLR350 N/A 351,362           
Checked Baggage  Inline  System 97.090 HSTS0411HCT1011 N/A 45,505             

Pass through  Florida Department of Financial Services
Homeland  Security  Grant Program 97.067 ‐ 09DS‐51‐13‐00‐16‐409 585                   
Homeland  Security  Grant Program 97.067 ‐ 09DS‐51‐13‐00‐16‐409 8,258               
Homeland  Security  Grant Program 97.067 ‐ 09DS‐51‐13‐00‐16‐409 41,728             
Homeland  Security  Grant Program 97.067 ‐ 09DS‐51‐13‐00‐16‐409 13,130             
Homeland  Security  Grant Program 97.067 ‐ 11DS‐29‐02‐47‐01‐106 31,292             
Homeland  Security  Grant Program 97.067 ‐ 11‐DS‐9Z‐13‐00‐16‐436 39,190             
Homeland  Security  Grant Program 97.067 ‐ 11‐DS‐9Z‐13‐00‐16‐436 66,069             
Homeland  Security  Grant Program 97.067 ‐ 11‐DS‐9Z‐13‐00‐16‐436 28,840             
Homeland  Security  Grant Program 97.067 ‐ 11‐DS‐9Z‐13‐00‐16‐436 11,300             

Schedule  of Expenditures of Federal Awards and State  Financial Assistance
For the  Year Ended  September 30, 2012

HF ‐08‐09‐7/HF ‐09‐10‐
3/HF ‐09‐10‐40/HF ‐09‐10‐

7

City of Tallahassee

Homeland Security Grant Program 97.067 ‐ 11‐DS‐9Z‐13‐00‐16‐436 51,184             
Homeland Security Grant Program 97.067 ‐ 11‐DS‐9Z‐13‐00‐16‐436 3,597               
Homeland Security Grant Program 97.067 ‐ 09‐DS‐51‐13‐00‐16‐409 4,212               
Homeland Security Grant Program 97.067 ‐ 09‐DS‐51‐13‐00‐16‐409 1,275               
Homeland Security Grant Program 97.067 ‐ 09‐DS‐51‐13‐00‐16‐409 66,418             
Homeland Security Grant Program 97.067 ‐ 09‐DS‐51‐13‐00‐16‐409 20,115             

TOTAL U.S. DEPARTMENT OF HOMELAND SECURITY 784,060           

TOTAL FEDERAL AWARDS EXPENDED 30,183,827$  
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FLORIDA DEPARTMENT OF TRANSPORTATION
Transportation  Disadvantaged 55.001 N/A 22710618401/APL49 247,169$        
United We  Guide 55.001 N/A RS‐12‐15‐05 61,477             
Transportation  Disadvantaged ‐ Capital 55.001 N/A AQ163 75,780             

384,426           

Public Transportation Block Grant 55.010 N/A 42225018401/AQG68 1,012,966       
Public Transit Service  Development Program 55.012 N/A 4253551/APR40 133,305           

Aviation Development Grants 55.004 N/A 226769‐19401 798,330           
Aviation Development Grants 55.004 N/A 226792‐18401 14,804             
Aviation Development Grants 55.004 N/A 226781‐18401 68,980             
Aviation Development Grants 55.004 N/A 420708‐19401 77,343             
Aviation Development Grants 55.004 N/A 416011‐19401 257,372           
Aviation Development Grants 55.004 N/A 422301‐49401 36,064             
Aviation Development Grants 55.004 N/A 405863‐19401 8,850               
Aviation Development Grants 55.004 N/A 412210‐19401 14,187             

Total Aviation Development Grants 1,275,930       

FDOT ‐ RTMC JPA 55.008 N/A AP741 4,212,724       
Roadside  Beautification  Assistance  Program 55.023 N/A 998625 23,494             
Occupant Protection 55.023 N/A PT‐12‐12‐10 36,337             

Total Florida Department of Transportation 7,079,182       

FLORIDA DEPARTMENT OF ENVIRONMENTAL PROTECTION
Water Restoration and Wastewater Projects 37.039 N/A LP6011 25,821             
Water Restoration and Wastewater Projects 37.039 N/A SO605 477,500           

Total Florida Department of Environmental Protection 503,321           

FLORIDA DEPARTMENT OF AGRICULTURE AND CONSUMER SERVICES
Domestic Marijuana Eradication 52.008 N/A N/A 6,115               

Total Florida Department of Agriculture  and Consumer Services 6,115               

FLORIDA HOUSING  FINANCE CORP.
State  Housing Initiatives Partnership Program 52.901 N/A N/A 252,458           

Total Florida Housing Finance  Corp. 252,458           

FLORIDA DEPARTMENT OF CHILDREN  AND FAMILIES
Underage  Drinking Enforcement 66.029 N/A LD963 986                   

Total Florida Department of Children and Families 986                   

Total State  Awards Expended 7,842,062$     

Total Financial Assistance  Expended 38,025,889$  

NOTES
1) The  Schedule  of  Expenditures of  Federal Awards and State  Financial  Assistance  was prepared on the  accrual basis of  accounting.
2) This method is consistent with the  method used in the  preparation  of  the  City's financial  statements.
3) No federal or state  financial  assistance  was expended in non‐cash assistance.
4)

Statement in accordance  with Florida Section 341.052 F.S.:

City of Tallahassee
Schedule  of Expenditures of Federal Awards and State  Financial Assistance

For the  Year Ended September 30, 2012

During current year audit work, it was discovered that total expenditures for federal program  CFDA  66.606 were  overstated on the  prior year 
schedule.  If  the  correct amount of  expenditures had been reported for this program  in the  prior year, the  Type  A  program  threshold would  have  
been lower, and federal program  CFDA  93.778 would have  been identified  as a Type  A  program.  Therefore, federal program  CFDA  93.778 has been 
selected as a major program  for testing for the  year ended September 30, 2012.

STATE AWARDS

FDOT Public Transportation  Block  Grant funds did  not exceed  local  revenue , were  not expended  for depreciation  or amortization  of  capital assets, 
and  did  not supplant local  tax  revenues made  available  for operations in  the  previous year.
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City o f Tallahassee 
Sch edu le o f F in ding s and Questio n ed  Co sts – Fed eral Aw ards and  State Fin an cial 

Assistance 
F o r th e Year E nd ed Septem ber 30,  2012 

 
 
Section  1 – Sum mary o f Au ditors’  Results 
 
F inancial  S tatem ents  
 
T ype of auditors’ report  issued:       Unqualified 
 
Internal control over f inancial report ing: 
 Material weakness es  ident ified?      Yes  
 Signif ic ant def ic iencies ident if ied not considered 

   to be material weak nesses?      No 
 

Noncomplianc e m ateria l to the f inancial statem ents noted?    No 
 
 
F ed eral Award s 
 
Internal control over m ajor prog ram s: 
 Material weakness es  ident ified?      No 
 Signif ic ant def ic iencies ident if ied not considered 

   to be material weak nesses?       Yes  
 
T ype of auditors’ report  issued on complianc e for major federal program?  Unqualified 
 
Any audit  f indings disc losed that  are required to be reported in  
 accordance w ith O MB Circ ular A-133?     No 
 
Ident if ication of  major federal programs: 
 
 CFDA Number   Name of  Federal Program 
 

20.106    Airport  Improvement Program  
20.523    Capita l As sistance Program for Reduc ing Energy 
       Cons um ption and G reenhous e G as Em issions  
81.122    ARRA-Electr icity Delivery and Energy Reliability  
81.128    ARRA-Energy Eff ic iency  and Conservat ion Block Grant 
93.778    Medical A ssistance Program – T ransportat ion 

   Disadvantaged 
  
 
Dollar thres hold us ed to dist inguish between Type A  and Type B programs: $905,515 
 
Auditee q ualified as low- ris k auditee?      Yes 
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State Awards 
 
Internal control over major projects: 
 Material weaknesses identified?      No 
 Significant deficiencies identified not considered 

   to be material weaknesses?       No 
 
Type of auditors’ report issued on compliance for major state projects?  Unqualified 
 
Any audit findings disclosed that are required to be reported in  
 accordance with Chapter 10.550, Rules of the Auditor General?  No 
 
Identification of major state projects: 
 
 CSFA Number   Name of State Project 
 
 55.001    FDOT Transportation Disadvantaged 

55.008                      FDOT County Incentive Grant Program 
55.010    FDOT Public Transit Block Grant Program 

 
 
Dollar threshold used to distinguish between Type A and Type B programs: $300,000 
 
 
Section II – Financial Statement Findings 
 
MATERIAL WEAKNESSES 
 
2012-1 Capital Assets / Fixed Asset and Depreciation System 
 

Condition: During our audit procedures, we noted many errors in accounting for capital 
assets and depreciation, which required adjusting accounting entries to correct material 
misstatements in the City’s financial statements.     
 
Criteria: The City of Tallahassee manages over $3 billion, at cost, of capital assets 
included in its governmental and business-like (proprietary) activities. To prevent 
material misstatements in its financial statements, the City should capitalize assets in 
accordance with its  established policies, and where applicable should allocate the cost 
of those assets over their useful lives by accurately calculating and reporting the 
depreciation of the capital assets.  The City’s capital asset and depreciation policies are
described in the notes to its financial statements. 
 
Cause: Inadequate identification and monitoring of capital projects and expenditures, 
and uncorrected errors in the City’s fixed asset and depreciation system may result in 
material misstatements of capital assets, accumulated depreciation, and depreciation 
expense. 
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Effect:  For the year ended S eptember 30, 2012,  approximate ly $33  million o f adjust ing  
entries were  required  dur ing our audit  w ork  to  correct errors  in  the reported  amount o f 
genera l and  proprie tary cap ita l asse ts  and deprec ia t ion .  T he na ture of the  e rro rs 
included: 
 
• Pro jects c onta in ing  expend itu res  that shou ld be cap ita lized acc ord ing to  policy were  

not flagged as “ cap ita l”  when the pro jec t was crea ted. 
 

• Ass ets were  no t  ente red  in to  the  fixed  ass e t and  deprecia tion system when a  c ap ita l 
p ro ject was  com ple ted.  
 

• C erta in  capita l assets  w er e  en tered  in to the  fixed  asse t  and deprecia tion system w ith  
an “in  service” date p reced ing  the  curren t fisca l y ear . 
 

• An uncorrected  p rob lem in  the  f ixed  ass et  and  deprec iat ion sys tem  caus es some 
capita l as se ts to  become over-deprecia ted ,  r es ult ing in  ass ets w ith  a  negative  net 
book va lue, wh ile  other asse ts a re under-depr ec iated by the sys tem, causing  ass e ts 
w hic h do not  become fu lly  deprecia ted  over their use fu l lives. 

 
R ec ommendations:   T he  C ity  of Ta llahas see should  review  and im prove its  p rocedures 
regard ing capita l assets and depreciat ion to  reso lve  these w eakness es  and reduc e the  
risk of  m ateria l m isstatements in  its f inancia l sta tements.  Improved proc edures  w ill 
requ ire  coord ina ted  e f fo rt  and  c ommunica tion between C ity depar tm ents and Account ing  
Services.   D epartm ents s hou ld understand and c om ply w ith  p rocedures for identify ing  
capita l pro jec ts and not ifying the  Asset Manager in  Ac counting  Services when a  p ro jec t 
is  com ple te and r eady for capita lization .  T he As set Manager in  Accounting Services 
shou ld period ic ally mon itor  the C ity’s  ac counting  system to ident ify pro jects  f lagg ed as 
capita l, and a lso review  pro jects  not f lagged tha t  m igh t a lso  be o f a  cap ita l na tu re,  to  
ens ure  tha t all cap ita l asse ts  are  added to the  fixed  asset  and deprec ia t ion  sy stem  on a  
time ly basis.  T he prob lem in  the fixed asset and  depr eciat ion s ystem  wh ich  resu lts  in
over-deprecia tion and under-depreciation  shou ld be c orrected . 
 
C ity Res pons e:  
 
The City c onc ur s w ith  the f ind ing .   In  o rder to  ensure  tha t the  C ity’s f ixed  asse t  sy stem  is 
updated  on a  time ly bas is,  the  C ity w ill perfo rm the  fo llow ing: 
 

•  Update  Adm in ist ra tive  Policy 662, Property Contro l, to  clarify tha t p ro jec t 
managers are  responsible  for: 

o Ident ifying p ro jects wh ich  w ill resu lt in  capita l ass ets.  
o Subm it ting t imely, appr opria te info rmat ion to  the  Ac counting  Servic es  

D ivision to a llow  for the  capitalization  of  the  app licable  c osts in the  
C ity’s f ixed  asset system. 

•  On a quarterly basis , the  A ccounting  S er vic es D ivision w ill per fo rm  the 
fo llow ing: 

o Review  the  ident ifica t ion o f p ro jects opened during  the quarter to  
ensure that they are  appropria te ly identif ied  as  cap ita l or no t capita l.  

o Ident ify cap ita l p ro jects  comple ted  during  the  quarte r to ensure  tha t 
p ro ject  managers have  provided in fo rm at ion necessary to  update the 
f ixed asse t sys tem.  
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• The Accounting Services Division will develop training materials and provide 
training to project m anagers and other adminis tration personnel. 

 
 
 

2012-2 Federal Awards and State Financial Assistance 
 

Condition: During audit procedures in the area of federal and state grants, several errors 
were noted in accounting for federal and s tate grant expenditures which required 
material correcting adjus tments to amounts  reported in the City’s Schedule of 
Expenditures of Federal Awards and State Financial Assistance. These errors  also 
required adjus ting accounting entr ies, which were considered to be mater ial, to correct 
amounts reported in major  funds of the City’s financial statements. 
 
Criteria: The City of Tallahassee administers m any programs funded by federal awards 
and state financial assistance.  For the year ended September  30, 2012, the City 
expended over $30 m illion of federal awards and over $7 million of state financ ial 
assistance for these programs.  As a condition of receiving federal and state grant funds, 
the City must comply with federal and state laws and regulations , provisions  of the grant 
agreements, and accounting and reporting requirements associated with the grants.   
 
Cause: Within the departments that adm inister federal and state grant programs, an 
employee is ass igned to each as the program manager.  The familiarity with federal and 
state laws, regulations, and accounting and compliance requirements for the programs 
varies  among individual program managers.  Management of a program is typically only 
one part of an employee’s duties.  The laws, regulations, and accounting and 
compliance requirements for each program are often complex.  There is no central 
oversight or monitor ing of the adm inistration of federal award and state financial 
assistance programs, and no internal resource to assist in interpreting and applying the 
requirem ents.  The City ’s  Accounting Services divis ion relies on information supplied by 
the program managers in various departments when it prepares the Schedule of 
Expenditures of Federal Awards and S tate Financial Ass istance.  There is no 
independent review of this information, supplied by the program m anagers, to verify  that 
it is correct. 
 
Effect: The risk of noncom pliance with the laws, regulations, and accounting and 
compliance requirements associated with federal awards and state financ ial assistance 
prog rams is increased by  the lack of a central grants  administration review process.
This risk is  evidenced by the misstatements  noted dur ing the audit of the City’s  Schedule 
of Expenditures  of Federal Awards  and State Financial Assistance.  For the year ended 
Septem ber 30, 2012, material adjustments were required to correc t the amount of 
federal and state expenditures reported on the schedule in 4 major programs selected 
for testing, and 2 non-major programs.  These adjustments affected not only amounts 
reported on the Schedule, but also required material adjusting entries to the City’s 
accounting records  and major funds in its financ ial s tatements.   
 
Recommendations:  To reduce the risk of future accounting and financial reporting 
misstatements and noncompliance, the City of Tallahassee should consider establishing
a position of central responsibility for federal and state grants adm inistration. This 
pos ition would monitor compliance with laws, regulations, accounting and reporting 
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standards, and grant contract provis ions for federal and state funded program s, 
throughout City  depar tments.  The position would also serve as a resource to individual 
prog ram managers in understanding grant accounting, reporting, and compliance 
requirem ents, and provide independent review to reduce er rors in the preparation of the 
City’s annual Schedule of Expenditures of Federal Awards and State Financial 
Assistance. 
 
City Respons e: 
 
The City concurs with the f inding.  In order to ensure that federal and state awards and 
financial assistance are correc tly identified and reported, the City will perform the 
following: 
 

• Develop a Grants A dm inistration P olicy with the primary  purpose of defining the 
roles and responsibilities of City personnel in the m anagement of federal and 
state awards  and financial ass is tance. 

• Evaluate the need for a position with centralized respons ibility for federal and 
state grants adm inistration as recomm ended by the auditor. 

     
 
Section III  – Federal Awards and State Financial Assistance Findings and Questioned 
Costs 
 
SIGNIFICANT DEFICIENCY 
 
U.S . DEPARTMENT OF HEALTH AND HUMAN SERVICES  
 
2012-3 M edical Assistance Program – Transportation Disadvantaged – CFDA 93.778 
 

Program funding is used by the City ’s  transit operation (S tarMetro) to pay vendors for 
medical transportation for eligible individua ls.  The source documents  that evidenc e the 
perform ance of these services are Operator M anifests, subm itted by the vendors  to 
suppor t their invoices, which record the detail of the trips they prov ided for eligible 
passengers.  Such detail inc ludes passenger nam es; date, tim e, and location of pick up 
and drop off; m ileage; and whether the passenger was am bulatory or  required a 
wheelchair.  The Operator Manifests are also supposed to indicate the nam e of the 
driver , identification of the vehicle used, and a signed cer tification by the dr iver that the 
information on the Operator M anifest is complete and accurate.  Many Operator 
Manifests of one vendor  (Sessaly Rose Trans it) that were tested during audit work were 
incom plete in that they did not include a driver nam e or vehicle identification, and did not 
include a certif ication signed by  the driver that the Operator  Manifest was complete and 
accurate.  Although these Operator Manifests appeared legit imate otherwise, without the 
missing inform ation and certif icat ion the manifests should not be considered proper
suppor t for the invoices subm itted by the vendor. 
 
City Respons e: 
 
The City concurs with the f inding.  P rocedures will be put in place to ensure that the 
source docum ents received from  the vendor include all required information. 
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City of Tallahassee 
Summary Schedule of Prior Audit Findings 

For the Year Ended September 30, 2012 
 

 
Federal Programs 
 
Status: The following issue reported in the prior year as Finding 2011-1 was resolved for the 
year ended September 30, 2012.   
 

2011-1  ARRA – Homelessness Prevention and Rapid Re-Housing Program – CFDA 
14.257 
 
Significant Deficiency:  Subrecipient Monitoring 
 
The City of Tallahassee contracted with subrecipient agencies to administer this 
program.  Monitoring of the subrecipient agencies was limited to obtaining external audit 
reports.  Corrective actions have been completed. 

 
 
State Projects – None 
        (2011) 
 
 
Financial Statement Findings - None 
        (2011) 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH 
REQUIREMENTS APPLICABLE TO THE PASSENGER FACILITY CHARGE PROGRAM 

AND ON INTERNAL CONTROL OVER COMPLIANCE 

Honorable Mayor, City Commission, City Manager, Appointed Officials and Audit Committee 
City of Tallahassee, Florida 

Compliance 

We have audited the compliance of the Tallahassee Regional Airport, City of Tallahassee, 
Florida (the Airport) with the compliance requirements described in the Passenger Facility 
Charge Audit Guide for Public Agencies, issued by the Federal Aviation Administration (Guide), 
for its passenger facility charge program for the year ended September 30, 2012. Compliance 
with the requirements of laws and regulations applicable to its facility charge program is the 
responsibility of the Airport’s management. Our responsibility is to express an opinion on the 
Airport’s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
the Guide. Those standards and the Guide require that we plan and perform the audit to obtain 
reasonable assurance about whether non-compliance with the compliance requirements referred 
to above, that could have a direct and material effect on the passenger facility program, 
occurred. An audit includes examining, on a test basis, evidence about the Airport’s compliance 
with those requirements and performing such other procedures as we considered necessary in 
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determination of the Airport’s compliance with those requirements. 

In our opinion, the Airport complied, in all material respects, with the requirements referred to 
above that are applicable to its passenger facility charge program for the year ended September 
30, 2012. 

Internal Control Over Compliance 

The management of the Airport is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws and regulations applicable to the 
passenger facility charge program. In planning and performing our audit, we considered the 
Airport’s internal control over compliance with the requirements that could have a direct and 
material effect on the passenger facility charge program in order to determine our auditing 
procedures for the purpose of expressing our opinion on compliance but not for the purposes of 

 

 

expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the Airport’s internal control over
compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent or detect noncompliance with a compliance requirement of 
the passenger facility charge program on a timely basis. A material weakness in internal control 
over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a 
compliance requirement of the passenger facility charge program will not be prevented, or 
detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be deficiencies, significant deficiencies, or material 
weaknesses. We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses, as defined above. However, we identified a deficiency in 
internal control over compliance that we consider to be a significant deficiency as described in 
the accompanying schedule of findings and questioned costs related to passenger facility 
charges as item PFC-2012-1. A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of 
compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance. 

The City’s response to the finding identified in our audit is described in the accompanying 
schedule of findings and questioned costs related to passenger facility charges. We did not audit 
The City’s response and, accordingly, we express no opinion on the response. 

Schedule of Expenditures of Passenger Facility Charges 

We have audited the basic financial statements of the City of Tallahassee, Florida as of and for 
the year ended September 30, 2012, and have issued our report thereon dated March 14, 2013. 
Our audit was performed for the purpose of forming an opinion on the basic financial statements 
taken as a whole. The accompanying schedule of expenditures of passenger facility charges is 
presented for purposes of additional analysis as specified in the Guide and is not a required part 
of the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is fair ly 
stated, in all material respects, in relation to the basic financial statements taken as a whole. 

This report is intended solely for the information and use of the Honorable Mayor, City 
Commissioners, City Manager, Audit Committee, and the Auditor General of the State of Florida 
and the Federal Aviation Administration and is not intended to be and should not be used by 
anyone other than those specified parties. 

March 14, 2013
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City of Tallahassee 
Schedule of Findings – Passenger Facility Charges 

For the Year Ended September 30, 2012 
 

 
 
SIGNIFICANT DEFICIENCY 
 
PFC-2012-1 Inconsistent Report ing of Expenditures of Passenger Facility Charges 
 
 

The total amount of expenditures reported on the Schedule of Expenditures of Passenger 
Facility Charges for the year ended September 30, 2012 is  $377,079.  This  amount 
represents the actual amount of PFC expenditures during the fiscal year.  The City reported 
a total of $898,273 on its Passenger Facility Charge Quarter ly Reports submitted to the 
Federal Aviation Administration (FAA), PFC Manager, for the same fiscal year.  The 
difference of $521,194 was caused by underreporting expenditures of passenger facility 
charg es  on the quarterly reports of a prior year, and instead reporting  them to FAA on the 
quarterly  reports for year ended Septem ber  30, 2012. 
 
It is recommended that the Passenger Facility Charge Quarterly Reports that are subm itted 
to the FAA always include only the expenditures of passenger facility charges that actually 
occurred in each quarter. 

 
 

City Response: 
 
The City  concurs  with the finding.  Procedures  will be put in place to ensure that reports 
f iled with the FAA include the correct amounts. 
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Expenditures

Passenger Facility Charges Used: 

Passenger Facility Charge Application #06-06-C-00-TLH:
Project 5: Terminal Improvements 67,450$          
Project 8: In-Line Baggage Handling System 16,664
Project 9: Terminal Rehabilitation - Phase II 205,566
Project 12: Electronic Airport Layout Plan 55,696
Project 19: Airfield Signage Improvements Design 1,105
Project 20: Airfield Lighting Improvements Design 477
Project 21: Airport Access Control and Monitoring System Design 30,121

377,079

Total Passenger Facility Charges Used 377,079$        

City of Tallahassee
Schedule of Expenditures of Passenger Facility Charges 

For the Year Ended September 30, 2012

Program Title
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Section 10.554(1)(i)2., Rules of the Auditor General, requires our audit to include a review of the
provisions of Section 218.415, Florida Statutes, regarding the investment of public funds. In
connection with our audit, we determined that the City complied with Section 218.415, Florida
Statutes.

MANAGEMENT LETTER PURSUANT TO CHAPTER 10.550, RULES OF THE AUDITOR 
GENERAL FOR LOCAL GOVERNMENTAL ENTITY AUDITS 

Honorable Mayor, City Commission, City Manager, Appointed Officials and Audit Committee    
City of Tallahassee, Florida 

We have audited the basic financial statements of the City of Tallahassee, Florida (the City) as of 
and for the year ended September 30, 2012, and have issued our report thereon dated March 14, 
2013. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations. We have issued our 
Independent Auditors’ Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards, Independent Auditors’ Report on Compliance With 
Requirements Applicable to Each Major Federal Program and State Project and On Internal 
Control Over Compliance in Accordance with OMB Circular A-133 and Chapter 10.550, Rules of 
the Auditor General, and Schedule of Findings and Questioned Costs. Disclosures in those 
reports and schedule, which are dated March 14, 2013, should be considered in conjunction with 
this management letter. 

Additionally, our audit was conducted in accordance with the provisions of Chapter 10.550, Rules 
of the Auditor General, which govern the conduct of local government entity audits performed in 
the State of Florida. This letter includes the following information, which is not included in the 
aforementioned auditor’s reports or schedule: 

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not 
corrective actions have been taken to address significant findings and recommendations made in 
the preceding annual financial audit report. Corrective actions have been taken to address 
findings and recommendations made in the preceding annual financial audit report related to sub 
recipient monitoring. 
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Section 10.554(1(i)3., Rules of the Auditor General, require that we address in the management letter
any findings and recommendations to improve financial management, accounting procedures, and internal
controls. In connection with our audit, we have noted findings reported on the Schedule of Findings and
Questioned Costs – Federal Awards and State Financial Assistance dated March 14, 2013.

Section 10.554(1)(i)4., Rules of the Auditor General, requires that we address violations of 
provisions of contracts and grant agreements or abuse that have an effect on the financial 
statements that is less than material but more than inconsequential. In connection with our audit, 
we did not have any such findings. 

Section 10.554(1)( i)5., Rules of the Auditor General, provides that the auditor may, based on 
professional judgment, report the following matters that have an inconsequential effect financial 
statements, considering both quantitative and qualitative factors: (1) violations of prov isions of 
contracts or grant agreements, fraud, illegal acts, or abuse, and (2)  defic iencies in internal control 
that are not significant deficiencies. In connection with our audit, we noted no deficiencies in 
internal control that were not considered to be significant deficiencies. 

Section 10.554(1)(i)6., Rules of the Auditor General, requires that the name or official title and 
legal authority for the primary government and each component unit of the reporting entity be 
disclosed in this management letter unless disclosed in the notes to the financial statements. This 
information was disc losed in Note 1 to the financial statements. 

Section 10.554(1)( i)7.a., Rules of the Auditor General, requires a statement be included as to 
whether or not the local government entity has met one or more of the conditions described in 
Section 218.503(1), Florida Statutes, and identification of the specific condition(s) met. In 
connection with our audit, we determined that the City did not meet any of the conditions 
described in Section 218.503(1), Flor ida Statutes. 

Section 10.554(1)(i)7.b., Rules of the Auditor General, requires that we determine whether the 
Annual Financial report for the City  for the fiscal year ended September 30, 2011 filed with the 
Florida Department of Financial Services pursuant to Section 218.32(1)(a), Flor ida Statutes, is  in 
agreement with the annual financial audit report for the fiscal year ended September 30, 2012. In 
connection with our audit, we determined that these two reports  were in agreement. 

Sections 10.554(1)( i)7.c. and 10.556(7), Rules of the Auditor General, require that we apply 
financial condition assessment procedures. In connection with our audit, we applied financial 
condition assessment procedures. It is management’s  responsibility to monitor the entity ’s 
financial condition, and our financial condition assessment was based in part on representations 
made by management and the review of financial information provided by same. 

This  management letter is  intended solely for the information and use of the Honorable Mayor, 
City Commissioners, City Manager, Audit Committee, and the Auditor  General of the State of 
Florida and Federal and State awarding agencies and pass-through entities and is not intended to 
be and should not be used by anyone other than these specified parties. 

March 14, 2013




